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CONFIDENTIAL 


Please aim to return one copy of this form, properly completed, on Or beTOTE woreccsessceseroscrvesecee 


DOMINION BUREAU OF STATISTICS RESO i ace ae 


MERCHANDISING AND SERVICES 
OTTAWA 


OPERATING COSTS IN WHOLESALE TRADE 
1947 


The returns from this inquiry will be used in the preparation of a report which will be published 
for the general use of the trade, describing average operating results and profits against which the in- 
dividual firm may compare its own results. 

All replies will be treated as strictly confidential. Figures for all firms in the same line of busi~ 
ness will be combined and average results only will be shown. Your report will not be used for income tax 
purposes or divulged to any other government department. 

All figures should relate to the calendar year or to the fiscal year conforming most closely to the 
calendar year. PLEASE answer all questions. 


I. DESCRIPTION OF BUSINESS 


(L) Name Of fTAPM 15 crcccesccccccvcceeese cece creer sesame reeseserssssessscsssssserercsecereseresseresees 
(2) Address Of PATM 18 secscccerecsccccceanrevereessresssvsserseesssssessesereeressererscarrsereorssees 


(3) This business sold the following commodities, in order of importance by volume. Insert sales 
percentage of each. Example, groceries 60%, fruit 20%, tobacco 10%, confectionery 10%. 


(8) ccvccccccaccsccvecccccvscrcrcsesos F(A) seccccccvevccveccrecccccrverccccce % 
AD) Paineieva’erslaie'ale'ee ols eis aegis eniais sie wale wieile Hi (CO) seencevesrcvsencsecvorercccsserers % 


Diyaateic esis iece oles wats (eles4/e'eravord ate Cieroralecevdie’s! (L)itteret oreisleiee wleigaiv.cisis ou ¢sicic eels iaeleleleiene 


(This breakdown will allow grouping and tabulation of firms which are comparable as to commodities ) 


(4) This business was conducted by - (Estimate percentage of each type) 
(a) Wholesale merchant (performing functions of warehousing and delivery ) % 
(bd) Agent and/or broker 4 (c) Other - (specify) ....ccssccccscevcoverercece % 
(5) This business was a corporation| |, partnership[ |, individual proprietorship] ]. 
(6) The sales of this firm were distributed to - (give estimated percentage if amounts are not known ) 
(a) Retail Stores .oseccecscesessece I (ad) Industrial and other large users 5) 
(b) Voluntary groupS ...-eccesereoes % (e) Consumers (at retail) ...c-eeese % 
(c) Other wholesalers ....+-cecseese I “(f) Other ~- (specify) ...ccrccccoece 


(7) This business was a single establishment[ |, a multiple organization| |. 
If single, please complete numbers 8 and 9; if multiple complete number 10. 


(8) We processed % of the merchandise sold. (Give approximate percentage) 


(9) The amount of floor space used in 1947 was sq.ft. The number of floors used was . 


—_—— 


(10) Thig business is a multiple organization with head office and branches as follow: j 


Floor spacé per coutece 


No. floors ie Sq. ft. 


Address 1947 Sales 


Head 
OLTICO seccosesccdecivcasucccvversvwses 


Le ccwevcecevcccccccevcsecscscessescess | 


Do weceercrecssesevsseresvessovorrecres 


Be cccvecrvsrecansesaracsceserreerssece 


COSCO SH TEE SOHO TET ERD EHS HHO EHH 


COOH ECCT O ESE DEOHH HERP EME H DESH DHS EERE 


|e CoCK ESSE SSE SEBO HOH OH EH SHEH OSH OOO 


SPOOR HEHEHE SMES OAH SH OHH BEE OHHESEOOD 


COOKS OSE E OTHE EH EMH EO HHEDHH EEE EOSATHS 


De cvcceerevesserecse-sesssresorsvornee 


If more branches, please attach supplementary list. 


16-¥(8)~48 


II. PROFIT AND LOSS STATEMENT, 1947: 
A. MERCHANDISING STATEMENT 
(1) Net sales - gross sales lese returns, allowances, and trade discounts ........c00 
(2) Inventory of merchandise for reeale, at beginning of year .reeeee 3 


(3) Merchandise purchased for resale - invoice value plus duty, 
inward freight and truckage; less returns, allowances, 


and trade discounts Oe ceaccscecececeassecers 8 


(4) Total of beginning inventory and net purchases (item 2 plus 3) $ 
(5) Inventory of merchandise for resale, at end of year ..rasrcessess §$ 
(6) Net, cost of goods cold, (iten 4: minus itemS)) cicccciied sped coat ccialesieciece ce cesese 


(7) Gross margin or profit (item 1 minus item 6) 2... ccccccccsrcescecntescesecscecves 


| 


B EXPENSE STATEMENT. 


SELLING EXPENSES: 


(1) Salaries, commissions, and bonuses paid to sales force ...ccecqeescenccvceysvccee 


Ad 


(2) Travelling expenses of salesmen (inc. sales manager) ceccsececcscescscrccrsseoece 


| 


(3) Advertising (catalog, display, newspaper, radio, Magazine) ..c.sesssscccessosceve 


KG) Othpreeel id Dew ex penGon melt cielee «o's eie.ei6)e/e/sisieia\si se sio'gicles:6 aie eisie eels 6146 ¥i0.06. ne gece. ee 655 


Ad 


(5) Total selling expenses (total of items 1 to 4) crecescessccccreccveeccsvorsvcsess 


| 


WAREHOUSE AND DELIVERY EXPENSES: 


(6) Salaries and wages paid to shipping and receiving staff, truck drivers, etc. .... 


ocd 


(7) Maintenance of delivery trucks (gas, oil, repairs, depreciation, insurance, etc.) 


eh 


(8) Outward freight, express, parcel post, and contract hauling ...c.+scccescecaccccs 


Sie 


(9) Warehouse supplies (such as paper, twine, packaging materials) ....ssssccsocceeece 


Fd 


(10) Other warehouse and delivery expense ..ccccrevccccresecvscvccsessssecvcsrcvesceces 


Se 


(11) Total warehouse and delivery expense (total of items 6 tO 10) ...serrcevescceeees 
GENERAL AND ADMINISTRATIVE EXPENSES: 


(12) Administrative and office ealaries (if unincorporated, include proprietors)...... 


(13) Employees' benefits paid by firm (pension fund, unemployment insurance, 
hospitalization, workmen's compensation or other staff benefits) ....cecsecee 


(14) Occupancy expense - for premises used in the business (taxes, insurance, repairs, 
depreciation allowances, and interest (a) on owned real estate and/or 
rentals paid for rented PreMised covescccveccvecesevccvevsecvsosesnersveseves 

(2S) Wight, beat, “power and water cc owas ss¢.0ccltsiee to's oiv.c cjsinieciesislp anes cele wisiewiiaiss yelee 

(16) Taxes other than on real estate and excluding income and sales taxes ...-csceoees 

(17) Insurance other than on real estate Co eee cero uescessoecsecesereoecsoersseecescece 

(LE) OLTLGS BUpHP Leber scisine oc. eieiers aie'e roid dcacele'd ecolea eer e/sies Woisiqusivinlele ives 9. b/c vale alalnieveieretaleis'ele 

(19) Postage; telephone) Calegrapn ..< os..c.10 010s vsedleieiemeraniee bales snes © 0's alesis clee sle's\e 


(20) Cagh discounts allowed to Customers) «cc <ig-ce cine cacinecccccuvsiecwcclsalaiaceseedencee 


(21) Loss on bad debts - amount written off during the year .,.....++. § 


lese amount TeCOVEred ..cceceececevecevesoens 


ion sonal 


CZ2)EALE Other CXZPONBOR cncies gcccaccecas tic csvseuabe svicisdvse sees vedeedevaves pecitecsaes 


(23) Jotal general and administrative expenses (total of items 12 to 22) coscesseveees 
(24) TOTAL OPERATING EXPENSES (add items 5S, 11, and 235) cccvsevecccscoccccretccsessoes 
(25) OPERATING PROFIT {item IIA(7) minus item 11B(24)} ..ovecccvcacccccscscvevserccoee 
om NET GAIN STATEMENT 

(26) Other trading income (b) ~ such as discounts taken on purchases, interest earned, 
{27) Income tax or provision made, 1967 wccccvnvcrercccacvescercccvescecessocssevvaces 


(28) NET PROFIT OR LOSS (item @ plus item 26 minus item 27) crccecccccctevccecsvvaces 


For notes on (a) and (b) see next page. 
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OPERATING RESULTS OF FOOD WHOLESALERS 
1947 


Content of the Bulletin 


This publication contains the results of a survey on the 
operations of grocery, fruit and vegetable; tobacco and confection= 
ery wholesalers. No previous survey into the operating costs of 
these wholesale trades has been made by the Bureau. 


Two other bulletins in the 1947 wholesale operations series 


will cover the following trades:~ dry goods, piece goods and footwear; 


automotive accessories, drugs, hardware, heating and plumbing equip- 
ment © 


Purpose of the Survey 


The costs of distribution, and the allocation of these 
costs has become the focus of attention of merchants, the general 
public and government in recent years. While distribution expenses 
are by no means confined to middlemen and retailers, the approach 
to the problem of assessing these costs must be made through these 
types of business organization. The Bureau has carried on extensive 
studies into the operating expenses of independent retailers, first 
for the year 1958, and again for 1944, 1945 and 1946. 


As a result of requests from the trade, from individuals 
and from trade associations, it became apparent that the remaining 
distributive agencies should be surveyed for operating costs. The 
result has been studies on the operations of retail chains and whole- 
salers proper covering the year 1947. 


16-7080 


So 


What is Distribution? 


erate 


The three major channels of distribution -=- independent retail 
firms, chain store firms and wholesalers == leave untouched much of the 
field of distribution costs. 


The conversion of goods from raw materials to finished products, 
and the placing of commodities before consumers involves the processes of 
production and distribution. The distinction between the two terms as 
made by economics seems quite clear cut. Production involves. the addition 
of physical or form utilities to goods, by means of such acts as process- 
ing, fabrication, and transformation. Distribution, on the other hand, 
involves the addition of time and place utilities to goods, by such means 
as transportation, storage, merchandising, display, advertising, expenses 
of. carrying stocks (spoilage, shrinkage), losses from bad debts and finane- 
inge lis aa | 5 


'It becomes evident from the consideration of this distinction 
that distribution costs are not limited to the handling of finished con- 
suners' goods, and that a large part of such expense is borne by primary 
producers and manufacturers during the early stages of fabrication or 
processing of commodities. The transportation of raw materials, expenses 
of storage while awaiting processing, financing of inventories, are all 
distribution costs incurred before the end-product is ready for the 
ultimate consumer. ; 


While the producer and processor assume some of the costs of 
distribution, the retailer and wholesaler may take on certain productive 
functions. Wholesalers may package and repack commodities while certain 
retailers such as clothiers finish off semi-ready garments or make altere 
ations on finished clothing. 


Although the distinction between production and distribution is 
a useful one, and serves to separate major functions, there are costs which 
are not clearly one or the other. Some of these difficult to allocate are 
insurance, financing, taxes, service department costs, and executive sala= 
ries. The list is not exhaustive, but where it is impossible to make a 
clear-cut division of functions, costs are often apportioned on a pro-rata 
basis, decided upon by the relative expense ratios of more easily allocated 
functions, such as selling salaries, store occupancy expense, advertising, 
etco 


Distribution costs, therefore, are not limited to middlemen or 
retailers but are a part of the interlocking distribution-production 
system which prepares finished goods and places them before the consumer. 
The practical distinction between distribution and production is made, 
however, by dividing industry into units which perform chiefly either the 
productive or distributive functions. | 


Major distributive agencies may be classified as follows: 
Wholesalers or the Intermediary Trade 


Wholesalers proper 

Manufactures! sales branches or 
offices 

Petroleum bulk tank stations 

Agents and Brokers 

Assemblers of primary products 

Other types of operation 


Retailers 


Independent Retailers 
Independent Consumer Co-operatives 
Chains = Voluntary chains 
Chains under central ownership 
and control 
Retail co-eperative chains 


Relative importance of wholesalers proper to total wholesale 
trade is shown below: 


Wholesale Trade = 1941 Census 


Per cent of 


Type of Operation Total Sales 

Wholesalers proper oscoescecescce 44.6 

Manufacturers’ sales branches ... 2208 Source $ 

Petroleun bulk tank stations oeoe 4.1 1941 Census, 

Agents and brokerS cccecececcccoce 1702 Vol. XI, 

Assemblers of primary products .o. 8.5 Table l, 

Other types of operation ceccecce 208 Pe XXXIe 
100.0 


The ten trades surveyed accounted for 35 per cent of the sales 
of all wholesalers proper in 1941. 


The Schedule 


In order that the form be designed in such a way that it could 
be filled out with a minimum of effort from existing accounting records, 
a sample questionnaire was drawn up and despatched to all known firms in 
the trades surveyed. An accompanying letter requested that the companies 
make suggestions which would make the items clear and readily understood 
throughout the trade. The recommendations received were invaluable in 
the design of the final form. 


A facsimile of the main portion of this final schedule is pre- 
sented 6n Pages 2 and 3 to help clarify meanings of terms. 


Methods 


The ten trades in the survey were selected for their importance 
in the field of wholesale distribution of consumer goods to retailers. 
Other trades of considerable weight were omitted because their sales were 
made largely to industrial users of lumber and building materials, chemi- 
cals, machinery and equipment, etc. As far as possible the wholesalers 
canvassed were those performing the functions of warehousing and delivery. 


Wholesalers proper may be briefly defined as wholesale establish-~ 
ments buying and selling goods on their own account. From this group those 
types not actually handling the merchandise = drop shippers and desk 
jobbers = were omitted. 


When reports were received, scme could not be used for such 
reasons as manufacturing activities, partial brokerage or agency business, 
for which expenses could not be separated from the functions of a ware=- 
housing and delivery wholesaler. Mixture of commodities not typical of 
the trade and unrelated as to cost of handling eliminated other returns 
from tabulation. Where the number of reports was sufficient, the results 
were tabulated according to the most suitable sales=-size range. The 
salaries of proprietors and partners were included with administrative 
salaries. Income tax tabulation was made only for incorporated firms. 


As with all surveys conducted by the Dominion Bureau of Statis= 
tics, only average results are shown and all information submitted by the 
co-operating firms has been kept in strictest confidence. 


Rie Wi SrOn  MEoUmyEY 0 4.% 


All wholesalers proper, as previously defined for inclusion 
in this survey) were canvassed by mail. Certain firms could not be 
used as typical and a few firms did: not cooperate ‘in submitting re- 
ports. The results presenteds however, are deemed a good average of 
the respective trades. 


The average sales per firm of grocery wholesalers was much 
higher than the other kinds, due in part to the presence of a greater 
number of multiple firms. Fruit and vegetable dealers obtained the 
highest gross profit but had greater operating expenses, particularly 
in warehousing: and delivery» to net the smallest operating profit - 
1.56 per cent of net sales. 


Wholesalers of fresh fruits and vegetables sold and re= 
placed their average stock slightly more than onee a week; tobacco 
and confectionery wholesalers ‘20 times a year and grocery dealers 
10 times a year. The proportion of credit sales was,different in 
each, ranging from 90.4 per cent in grocery to 68:5'per cent of 
total net sales in tobacco and confectionery. A comparison of some 
of the main operating features of the three trades is shown below. 


Table 1. - OPERATING RESULTS OF GROCERY, FRUIT AND VEGETABLE, TOBACCO 
AND CONFECTIONERY WHOLESALERS COMPARED, 1947 


— d 


SS EE nS SES 


Fruit and Tobacco and 
Vegetable Confectionery 


62 119 
Average Sales per firm ....ccoo $ 35 2035 758 852,114 809,477 
Stock turnover (times per year). 9.9 62.0 20.0 
Per cent of net sales) 
CrEOSS syCOL a busy fos Gh lssebaie ie oa ole eeeaens 8.07 9-135 6 85 
Operating expenses: 
Selling ©o0 9 dG0GKTHHKTHHFOHOGKGH DTH HO FO nies kl 1,04 1.85 
Warehouse and delivery ..ces. 2017 3oL2 1.24 
General and administrative ... Bodl eel Baus 
Total operating expenSeS .e.oer.ec 6.09 lee Sake 
Mev TOPeraving PLOLUL sas salegece es 1.68 1.96 2266 
Orhier trading InCOMme cis. au<ics 0% 0.47 0.10 0.15 
Total net profit before income : 
tax deduction @©e°cocoeeoeetoae ood do & 2e2:5 1.46 1.83 
Cred. bt Oa lesan GLOUdL tert a eke wes Gs 90.4 76 08 68.5 
Sales to retail stores .....s0 % 92.5 7540 98.7 


_ ALL SIZES (comBineo) f 


VC ERD EMER RES 


OPERATING RESULTS OF WHOLESALERS 
OF 
GROCERIES, FRUITS AND VEGETABLES, 
TOBACCO AND CONFECTIONERY, 1947 


ANNUAL SALES PERCENTAGE OF NET SALES 
VOLUME 0 Si ali 108 oh 15 


UNDER $ 1,000,000 

$1,000,000-4999,999 
$5 .000,000-9999,999 
$10,000,000 AND OVER 


ALL SIZES (COMBINED) : 


UNDER $500,000 
$500,000— 999.999 
$1,000,000 AND OVER 


UNDER $500,000 
$500,000-999,999 
$ 1.000.000 AND OVER 


ALL SIZES (COMBINED) # 


LEGEND 


(1) INCLUDES OTHER TRADING INCOME AND INCOME TAX 


Sa 


GROCERIES i... 


Ninety~five firms classed as grocery wholesalers returned 
satisfactory reports. For the purpose of this study, firms selling 
a high proportion of other commodities were excluded from tabulation. 
In particular, firms whose sales of fresh fruits and vegetables form- 
ed more than 25 per cent of their total net sales were not used. The 
commodity composition of the sales of the grocery wholesalers used 
is given below. 


To meet requests for regional results, the group with sales 
between $1,000,000 and $4,999,999 = the only group with sufficient 
firms for such a breakdown ~ was tabulated by regions. The 95 firms 
used were divided into the most satisfactory sales~size groups for 
which a certain emount of description is given below. 


GENERAL INFORMATION ON REPORTING FIRMS 


—— 


Annual Net Sales 
hen ah, TE 
Un $10; 000, 000! 


$15 000, 000 and over | 


— 


PUG CLP Od Pa Le TUS ig ducin tas ond Phere sae tee 
Incorporated companicS «-cceceerys 
(Single establishments .ecscesees 
Seaaeaa composition of sales: 
\ 


POCEP IOS “sos vielstiwiets notte 68 
Fresh fruits and vegetables 
Tobacco and confectionery .. 
POU Gs matic COG ~'s 6:0 ana he: abetnus OR: 6 
PUSS Cl TAN COUS) sy «/atete te torgvere: tenes 0 
‘Distribution of sales to 
PROTEASE OOS, cutcimemacsien eee cts. 00 
Wholesalers and other large 
WISIN baa aaah a ply age VARI EEN mea) 
/ 


~O 


SESS aes 
os oy ON ON 


‘ 
4 


i Others Gina! So bisects ters severe. ste si etereren 7 


Summary points in the operations of these firms in 1947 
are set out below. 


1. For every $100 net sales in 1947, grocery wholesalers 
paid $91.93 as cost of goods and retained $8.07 to 
meet expenses and allow a net profit on operations. 
While gross and net profits were slightly greater in 
the larger sized firms, operating expenses were very 
uniform over the four size groupss averaging $6.39 
out of every $100 net sales. Other trading income 
added $0.47 to the net operating profit of $1.68 to 
give a total net profit before income tax deduction 
of $2,515. {Table 2). 


12 


Ze 


With a substantial gain in dollar volume of stocks 

on hand at the end of the year in all sizes, the rate 
of turnover ranged between 8.4 and 11.5 times per 
year over the different size groups. The proportion 
of credit business increased with sales volume from 
80.1 per cent of net sales to 95.6 per cent in the 
largest class. The largest firms finished the year 
with the smallest proportion of credit sales unpaid - 
4 per cent. (Table 2). 


Salaries and wages paid’ accounted for 59 per cent 

of all operating expenses, or 3.76 per cent of net 
sales. Of this, warehouse and delivery salaries 
were the largest component at 1.49 per cent of sales 
with administrative salaries at 1.42 per cent and 
selling salaries at 0.85 per cent. (Table 3). 


4. Grocery wholesalers of the incorporated type of 


organization realized an average operating profit of 
1.70 per cents to which was added other trading 
income of 0.54 per cent. Income tax at 0.99 per cent 
of net sales reduced the net operating profit to a 
final net profit of 1.25 per cent. ‘Size of business 
breakdown of these items is shown in table 4. 


A regional tabulation of the firms with sales from 
$15000,000 to $45,999,999 revealed highest gross 
profits in the Maritimes and Quebec, and highest 
expenses in the same regions. Ontario firms in 
this size range obtained the smallest net profits 
as a percentage of net sales while the Maritimes 
and the West were highest at 2.06 and 2.02 per cent 
respectively. (Table 5). 
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Table 2. = OPERATING RESULTS OF GROCERY WHOLESALERS, 1947 


vol, SIZE OF Firm 
ds : 

Waders $1000, 0 

$15 0005000] « 


74 


$10,000; 000/Total all 
Pandy Moyver sizes 


00 [$53 000, 000 


item 


HUM idlefe bes Tan a ae led t= lure ean ar ee ae ae 34 50 6 5 95 
Average net sales ...-..ee000 $ 6545 641 1, 898; 701} 6,710,176) 29,380; 635] 3, 203, 758 
Average cost of goods sold .. $| 603,977 | 157462233] 6:149,888 27,012; 001] 2) 945,328 


Stock turnover (times per year) 96 9.0 8 4 Lane 9.9 
Average beginning inventory . $' 545 709 175*821 7035 700 | 2:5669629 280, 068 
Pen cent of isales .)ssvctesss 8 036 9.26 10.49 8.06 8.77 
Average ending inventory .... $ 705 964 215;056| 7615221; 2:416,676| 312,805 
PEracent, Of Sales. 33). s0e. dues 10.84 11.22 | 11.54 | 8.25 9.76 
PROFIT AND LOSS DATA | | 
(Per cent of net sales) | 
BOP OMDrorit ee tine «44 i meee ee cs 7274 8.08 | 8.35 8.06 8 .07 
Operating Expenses; 
Selling ©oOO0O99R SG HOGORSOHAH HO HHFEOHGHH etd. eo7 1.358 1.24 Lleol 
Warehouse and delivery ....:.6 2006 2001 2020 2028 2017 
General and administrative ..| 2 086 2096 3 13 _ 2 85! 2091 
Total operating EXPENSES oocvee 6 oD 6 ofl 6 035) 6 09 
NeteOperdtine- profit. «ssw ose 1.39 1.69 1.64 eas 1.68 
Poner) claG Lo. LICOME “Geiss sy os, oe 0229 0.54 0.26 0.65: 0 A7 


Total net profit before income | 
tax deduction oeeonan 0796 OH D5 OO L<68 Eee.) Bie @ 2 ed6! PARES. 


MISCELLANEOUS DATA 


Credit sales: 
Average per firm cococcocee $| 5242302 | 1,586,365] 6,060,631 | 28» 0&4) 949! 25 895, 236 


Percent of total sales ss.«s. 80.09 85.55 90 232 95 259) 90 007 
Accounts outstanding: 
Average per firm .esccsccos $ 28,994 | 99,465 324,850 | 1,117,781; 140,419 


Per cent of credit sales .... Dedd | 6 027 5 036 tis 4 85 
| | 


d 


eee 
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Table 3. ~ OPERATING EXPENSES OF GROCERY WHOLESALERS, 1947, 


_. By Size of Firm . 
= ee = 
ee $5 , 000s OOO £10; 
$45 999, 999| $9,999,999 
(Per cent of net sales) 


| 


000, O00 |Total all 
over sizes 


GrOSS profit ...-cecerssoses Celt 8.05 | 8.35 8.06 8.07 
Operating Expenses; | 
Selling expense: | 
DRS: Sa sein at wate ah nly wie 1.08 0.92 0.835 0.78 0.85 
PVavel hinge \aeamso sme saets 0.25 0.32 0 435 0.538 0.54 
POVECrT CLI Me) « cas see aves 0.06 0.08 0,08 0.07 0.07 
Other selling expenses 0.04 0.05 0.04 0.06 0.05- 
Total selling expense .... 1.43 | Lor 1.98 1.24 Leo 
par et ehee ni bees ele bes = aeons 
Warehouse and Delivery 
Expense: . 
Salaries and wageS ..é.-+es. Lee? 1.38 1.58 1.55 1.49 
Maintenance of delivery . 
CQULPMONT sec so lamis Oso ole 6 O59 Qos 0.46 0.56 0.38 
Outward freight, contract 
Tae A Ag 5) Shae ge ee ae ato 8 eo Cae 0.20 0,02 0.28 0.20 
Warehouse Supplies ..2...66| 0.05 0.04 0.02 0.07 . 0.05 
Other warehouse and de~ | 
livery expenses .......0. OP eis weer 0.12 0.02 0.05 
Total warehouse and delivery Sennen iano ; “a Tet pale i975 24 
Cx DONE Te neas skeen s cme oe ae 2206 2001 2 a0 2028 wel7 
General and Administrative ‘ “oe 
Expense ; 
LAT a) ais g sé Spe PER eee era aie Lene 1.535 1.42 
Employees* benefits ...cce 0.06 0.13 0.09 
Cecupaney | AN Wills o's bitdelee dole 0.62 0.45 0 46 
Light, heat, and power .... 0.07 0.08 0.08 
eles BLS SP MAE: MPR PERENE YI 0,03 0506 0,64 
Bre rere ee Ct Mae wine ee tees Osa 0,08 0,09 
PLT PCC SUpDUT Ge) ik oc one ween 0.10 Oeil 6 et ad 
Postage, telegraphs 
telephone wi wwsev reer evs Qokd 0.14 O12 
Cash discounts allowed .... = (a) 0.02 
Bad debts = amount allowed 
Cr Wripten Tere. calia essai 0,04 0.09 0.10 
(Less) Amount recovered ... (a) (a) 0.02 
Net bad debt loss «22452520. 0.04 0.09 0.08 
All other expenses .s.oceccee 0.44 0.49 0.40 
Total general and adminis= 
trative expende 4))b os ede eal Bato 2.83 2.91 
Total operating expenses ......, 6071 6.35 6.59 
Net operating profit re ae | 1.64 Lee 1.68 


ire area sa cablibia ig scot esses Yopcaebaaacedenedasoosees setasmslc neds eos ceseesteaos alisaie tema ead A etek ane en 2 : 
(1) Excludes amount attributed to real estate which is in occupancy. 
(a) Less than 0.005 per cent. 


Bite) 
Table 4. ~ OPERATING RESULTS OF INCORPORATED GROCERY WHOLESALERS, 1947 
By Size of Firm 


Bai Dat top! a tye ects £10,000, 000 !fotal all 
ol, 3 
| $15 000, 00 4,999, 999|#9. 999, 999 and over | sizes 


(Per cent of net sales) 


OS ee POLL 0, seus «iia 4'sa ¢ 4s 8 bs 6,8 7.98 8.21 
Operating EXPENSES .....ccccseece 6 069 6 48 
MenmrPOpereauine POLL \s.s.ste ssa Rupe!) 1.75 
PENer EPoaINe INCOME 4. cc's 6 es Ow, 0.33 
Total net profit before income | 


POMOC CU LOL ss sss s 6/6 60.5 8 986 1.66 | rete a a) 


Income tax Oo@@eetevanee oes GO2H208 6 8 @ OL60 i 0.89 S 
PME Gen DOL b> sae cbs ss 36 oes 1.03 | A eg | wiry, 


Table 5. ~ OPERATING RESULTS OF GROCERY \HOLESALERS = BY REGIONS - 1947 


Sales=size $11 0002000 = 


ited 


Prairies and 
Item Maritimes | Quebec Ontario British Canada 
a eS Columbia 
Number of firms ....,.ccecceeces| 10 | ? 50 
Average net sales per firm oo. $, 1,569, 746)1s887,658/1,923,822 2,317,371 | 1,898,701 
| 
tai? as Sa ea OAe e Tee a pats pals Wa i ce Sis a a re 
PROFIT AND LOSS DATA : | | 
(Per cent of net sales) | | | | 
| H 
CTORR ered atu cts pnreleseurmenweed 8.66 8.64 7 42 7.95 | 8.03 
| 
Operating Expenses: | | 
Se We onnshire tee easke seria a ares -avelae eves, 1.44 1.55 1.28: 1.20 | 1407 
Warehouse and delivery ..esce.! 1.86 2018 2609 Le73 ; 2-01 
General and administrative ...' 3 dO 512 | 2072) 2098 | 096 
Pate eS eer re ee hae tee Yates Fink i iene PAR aca 
Total operating expenses ..e.-ce!} 6 60; 6 285 | 6.09 De9l | 6 4 
‘ oF gua ape N 


| ; 
feu Operatingrprofite a6 ses nace a) 2.06! 1.791 1.53! ay Ge || 1.69 
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FRUITS AND VEGETABLES...... 


The reports of sixty-two firms in this classification were 
used in this study. Only 5 firms sold commodities other than fresh 
fruits and vegetables. The proportion of such other goods was small 
in each case and it is believed that the overall average of other 
commodities had a negligible effect on the operating ratios. The 62 
firms were divided into the three most satisfactory size groups for 
which a certain amount of description is given below. 


GENERAL INFORMATION ON REPORTING FIPM 


oe 


| Annual Net Sales 


Potal au 
sizes 


Under 
%500, 000 


$1, 000, 000 
and over 


Numper Of Lirms Gas . sklew aeons, < 
Incorporated companies .occces 9 
Single establishments ...c.c.e«. 29 
Distribution of sales to: 


ROUHIVSTS See ee Tee ee” eee 70 5 71.6 | ieee 

Wholesalers and other large | 
nS OSes dencieehin a aie elas 4 3 Hd DERIE GE a at COS Boge. 25 04 
B09 0.2 | cies 


° i 
Other S®O8 G9 SCCEHEGEHRHOLEHEHOOHND a 0.6 ® | 


so decide lieth Aacblaaias 


Incorporated firms were tabulated separately for profits 
and income tax. There were insufficient firms in the different size 
groups to warrant a breakdown by regions. Summary points in the 
operation of these firms in 1947 are set out delow. 


1. For every $100 net sales in 1947, wholesalers of 
fresh fruits and vegetables paid $90.87 as cost of 
g00ds; leaving $9.13 to meet expenses and allow a 
net profit on operations. There was a definite 
trend toward smaller ratios of profits and expenses 
in the largest sized firms. Gross profit ranged 
from 12.15 per cent in the smallest size class to 
7.84 per cent in the largest. Net profit before 
income tax deduction likewise ranged from 1.86 to 
1.22 per cent of net sales. (Table 7). 


L?7 


2. As with wholesale grocers, the largest firms in the 
fruit and vegetable classification extended more 
credit proportionately than the smaller firmss and 
had the smallest ratio of credit sales outstanding at 
the end of the year. They also sold and replaced 
their stock more rapidly ~ 73.4 times per year as 
compared to 46.0 and 58.6 times in the other two 
size groups. (Table 7.) 


3. The largest single expense item in all sizes was 
warehouse and delivery salaries, which ranged from 
2e20 per cent of net sales in the smallest to 1.41 
per cent in the largest size class. The all size 
average of 1.67 per cent together with administrative 
salaries at 1.48 per cent and selling salaries at 
0.98 per cent aggregated a total salary expense of 
4.15 per cent of net sales or 53 per cent of all 
operating expenses. (Table 8.) 


4. Incorporated firms obtained a gross profit slightly 
smaller in ratio to net sales than the all firm aver~ 
age of 9.15 per cent. From $8.61 out of $100 net sales, 
they paid $7.44 as operating expenses to leave an oper- 
ating profit of $1.17. To this was added other income 
of $0.10 from which income tax deductions of $0.56 left 
a final net profit of $0.71. Ratios of the same items 
by size of firm’ are given below in table 6. 


fable 6. - OPERATING RESULTS OF INCORPORATED FRUIT AND VEGETABLE 
WHOLESALERS, 1947 


By Size of Firm 


AEE AES Siptionsa-aiep-ndtaeotagl TT SS ae er oe ot aaah 
= = — oo 


Se IT a A og 
Und ey ff aotany 1,000,000 | Total al 
$500, 000 8999, 999 and over sizes 


(Per cent of net sales) 


GLOSS PrOL LG wigs sis ose ea Oa Las6) | 10.97 {eon 8.61 
Operating expenses ....6s8s5:% 10.56 Guo 6 Dd | 7 44 
et. Operatine. PLror itn ewes es CUS lead 1.06 dee 
Other trading income .6....+. 0.10 0.28 0,06 0.10 
Total net profit before 
income tax deduction ss... 2ol5 | Leow doh, leet 
Ineome tax ooo eo e907 0790 GCHEGZHEADHD 0,83 | 0.62 Onoe | 0.56 


Hagads NOLS PPOLLG wieles sien dhs < 1.52 | 0.88 | 0.60 
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Table 7. = OPERATING RESULTS OF FRUIT AND VEGETABLE WHOLESALERS, 1947 


erent 


er ee ene sree cere ene a pcp nt pe er 


Item 


| Number of firms rbd Mone aera ee aatece the 
ae 


Average net sales per firm .occoo 
Average cost of goods Sold .sescs $ 


Stock turnover (times per year) .c. 


Average beginning inventory ceooe $ 
Per Cent) Ol; Met BALSS) pasos < sae 6 
& 


| Average ending inventory ...4....e 


Percent OF DOL BALES. so sseie sa ve oe 


PROFIT AND LOSS DATA 


(Per cent of net sales) 


Gross profit @@oe Segoe e? oO Geechee PF aeR¥Ee BOG 


Operating Expenses: 
PT LT oe) e) 0 9:00 are ead ere ee atee ees 
Warehouse and delivery ccecsesove 
General and administrative cecscee 


Total operating CXpeNnsSes: .ccsecuses 


| Net iOperating proBiG> sg s.6% Gos sa 3S 


Ouner Tracing INCOME 9. ss duis sehen « 
Total net profit before income 

Dae mOCGUCULON |«inw aise eee 9 bia wees ere 
MISCELLANEOUS DATA 


Credit sales: 
AVerere per LLIN 4.5% Girwae ss eases 
Per cent of total, sales i ucs. sass 


Accounts outstanding: 


DVECSrS Per TITM sc. Soe se ee ee 
Perecent OL ‘Credien SG L6S’ 4cs.« «ads 


| Sales per 1,000 sq. ft. floor 


‘ ; 5 | 75,534 | 


space @®eOs 0086930086 e@¢#oe? Oe ge 


By Size of Firm 


Under 
$500, 000 


29 
H 299; 758 
265; 398 
| 58.6 


4,197 | 
i‘ 1.40 

4,798 
160 


1863599 
62 625 


125707 
6 81 


| 
| 
| 
| 
| 
| 
| 
i 


"$500; 000 


to 
>9995 999 


18 
709,120 

- 656,148 
46 .O 


14, 061 
1.98 
155 625 
1.92 


5465 093 
V7e0L 


329 583 
5095 


86, 084 


$15 000, 000 
and over 


15 
23 091; 596 
1, 9275597 

73 4 


215 904 
1.05 
503646 
1.46 


ly 6815 016 
80.57 


665 064 
3093 


156» 789 


Total all 
sizes 


62 

8525 114 
774s 244 
62.0 


1.335 
152615 


| 11) 344 
160 


6485 9'70 
76 o16 


31,5 540 
4.86 


1023 200 


19 


Table 8. = OPERATING EXPENSES OF FRUIT AND VEGETABLE WHOLESALERS, 1947 


By Size of Firm 


Under POOR OOG $1,000,000 | Total all 
eH $500» 000 ne | and over sizes 
Sere mate £ re a $9995 999 | EL aes 
(Per cent of net sales) 
Gross profit oeoevee7F02R9 @cseaeeoeaneee st G&G CEE EO GB SE 12 15 10.29 
Operating Expenses; 
Selling expense: 
COLITLCS. combs ae PASE OTST Me aS heed 1.08 
TEEVOLLENGS e's <2 ES HALE Rod Mess 0.30 0.58 
OM 8 Ce TUS ko VE INGG «Sh oe BIW Cel BAS * 0,03 0307 
OLReCreSse bling ser penses | eiviact os eels s a] 0.08 0.06 
POpet SSLLINe CXDCHSG. vic esa sles e visio set Leoe Bio 
Warehouse and Delivery Expense: 
Qoalaries and wages cote ees eecccocos | Pree deed 
Maintenance of delivery equipment . | 1.49 0.99 
Outward freight» contract hauling . 0.56 O69 
WEnehOuse-SUP DLs CS .arsiarevenaceiadenecwieeieverni't 0.25 0.14 
Other warehouse and delivery ) 
EXPENSES ceeesecresccscscrscveces Odie et O15 
Total warehouse and delivery expense. 4.65 | 


General and Acministrative Expense: | 


SLAP UOS sy iptslstae y cele a tele Calas oo 8 a 50H aoe ee Leds 1.48 
Employees! benefits weccscccsescces | O04: 0,03 0.07 0.06 
DOCU OV cole wis aeialete b1n 0 sla o Maes o's b oe 0.63 0.32 0.44 
Tieghnts heats and power .ccecceveess 0.09 0.05 0207 
Pea ie ls, eke 'e “eG Wak Soh bh acne Gil 0.06 0.02 0,04 
Insurance (1) Se ocecsrccreccscooree | Ose 0.08 | 0.09 
COE MECSEUDDLL Sete ws Bac eels tae oe et 0.08 0.09 | 0.10 
Postage, telegraph, telephone .sco. | 0.24 0.29 0.27 
Cash discounts allowed’ ..ccsseccess (a) (a) 0.01 

Bad debts = amount allowed or | 
Wiehe Ol Ladies sis kee ew eee bree ee Oras ! O11 
(Less) Amount recovered ...seoscese 0.04 | 0.04 
[AMES OE 8s alo CTS VE: Wey a WR ae rene 0.07 | 0.07 
PAN GCENSy OFPONSOe 4).b<eenvaenecas | 0.59 | 0.58 

Total general and administrative Cnice et Ronnie OMe 

PXUENBO Asuna ets ae ets tetas eee Sener < 2074 | 3 621 
Total operating Oxpenses «. esa sasiv dies s 6 68 | ene 
epee Rath Ne DEOL by oy 6 = ¢ ois) alas bie eid) esa ne ® 1LeL6 1.37 


(1) Excludes amount attributed to real estate which is in occupancy »« 
(a) Less than 0.005 per cent. 
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TOBACCO AND CONFECTIONERY...... 


Firms in this classification were generally engaged in 
selling only tobacco and confectionery. Some sold a small amount 
of groceries and some miscellaneous goods were handled by a few 
firms, such as paper goodss smokers’ sundries, soft drinks. ‘These 
other commodities were not sold in sufficient quantity to have any 
noticeable effect on the average results as shown in this report. 


One hundred and nineteen firms submitted satisfactory 
reports. These were divided into three sales-size groups for tab- 
ulation. To meet requests for regional figures, a second tabulation 
was made by regions for all sizes combined. Income tax data together 
with major expenses and profits were tabulated for incorporated 
firms. A certain amount of description on the contributing firms 


is given below. 


GENERAL INFORMATION ON REPORTING FIRMS 


item 


PAI a aD TB Se hi Bi ES AIO I ANE 


Number of firms ©o0ong0d00 92 8COBEGH ODO BGA 


Incorporated companies oc.ce+e 
Single establishments ...20.0-+6 
Distribution of sales to: 
HOVLALLGL ES, Penieewaastie + pe anee 
Wholesalers and other large 
BOL tapre.g W wad ab oe oe 2 oe 
OUNErS awa wcesice Ga Sibg e Sieaieem 


Annual Net Sales 


Under ae $1,000,000 | Total al 
5005 OOO nO and over sizes 
uicccasadel eae esas 

Ag 48 
9 20 
49 4? 
97 94 98.32 
1023 1636 
0.83 0.32 


Summary points in the operations of these firms in 1947 


include the following: 


1. In 1947, tobacco and confectionery wholesalers operated 
on an average gross profit or margin smaller than other 
kinds of wholesale business surveyed. Out of every 
$100 net sales» $93.15 was paid out as cost of merchan~ 
dise sold and $5.17 for operating expenses, leaving a 
net operating profit of $1.68. To this was added $0.15 
as other trading income to net a total profit before 
income tax deduction of $1.83. No significant trend 
by size groups was apparent in these items. (Table 9.) 


Be 
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Inventories at the end of the year were in greater 
dollar volume than at the beginning in all size classes 
and the rate of stock turnover increased from 18 times 
in the smallest to 22 times per year in the largest 
class. The largest firms sold a smaller proportion 

on credit and also finished the year with a greater 
proportion of credit sales outstanding. (Table 9.) 


The largest single item of expense was Selling salaries - 
1.45 per cent of net sales for the all firm average. 

With warehouse and delivery, and administrative salaries 
added, a total 3.35 per cent of sales was spent on 
Salaries and wages, forming almost 65 per cent of all 
operating expenses. Other details of expense are shown 
in table 10. 


In table ll, gross and net profit with the major expense 
items are presented by regions. Firms in Ontario and 
Quebec operated on the smallest gross profit or margin 

but made up a part of this disadvantage in smaller total 
operating expenses. Quebec showed the smallest net profit 
and the Prairies and British Columbia the largest. 


Firms of the incorporated type of organization obtained 
Slightly greater gross profits than the all type average. 
To a net operating profit of 1.74 per cent of net sales 
they added other trading income of 0.17 and paid income 
tax of 0.81 per cent. This tax formed approximately 42 
per cent of total net operating profit. (Table 12.) 


| Number of firms 
Average net sales 
Average cost of goods 


| Credit 


| errs 


Table 9. =~ OPERATING RESULTS OF TORACCO AND CONFECTIONERY WHOLESALERS, 1947 


Item 


Or 


e#@G6¢G6¢8 @sotdseese Ge FBeee we | 

er Piagie. Soe | 
ay oh 

SOLO se sigue P 


Stock turnover (times 


Per cent of net sales 
Average ending inventory .c.eewess 
Per cent of net sales 


oe eogceeese se 


Average beginning inventory ..... $ 
p 


G@eoe0oedrisends @ 


PROFIT AND LOSS DATA 


Se ae 


(Per cent of net sales) 


Gross profit 
Operating Expenses: 
STV aise 0% oink Mumia shi aoa inn sb ion elaine 6.io 
Warehouse and delivery 
General and administrative 


®eSdec6G%SF 6 GER GBHH GB 


e©ee¢edod80 ! 
Mocal operating OxXPenSes. s -asrss0a¢ 


Nee ODETSaCLNe  ProliG oq seed eos eed 
Clie racing tines "s,s oie ew ies Vs 
Total net profit before income 

Cee KECCUCTLOW is he util ney as a wees 


Sales; 
PeOGaee per 1 ass 4 hese eal 
Per cent of total sales ° 


$e 908% 6 © 


Accounts outstanding: 
peerage Ver TLIMN ss sac as 
Per cent of credit 


i} 

i 

' 

| 

i 

t 

a | 

#OeCo8 O98 i. 
sales Ja, aaa 
| 


a 
ee 
2eoe@ SP 


pales per 1,000 sq. ft. floor 
space : 


Re I a I a EE AIP RA a FEHR ET A 


— 


‘Under 


| $500; 000 


By Size of Firm 


49 

5625 135 
397; 942 
i8.0 


173695 

4.89 
19s 848 
5 48 


6.68 


1.56 
1,20 


2.37 | 


157,067 


cian eee os 


48 

700; 154 
6523 275 
19.1 


415498 

4.50 
56, 839 
5.26 


5075 402 
72047 


353 793 
6 666 


205,175 


$1» 000, 000 


Total all 


and over sizes 


22 119 
25044, 357 809,477 
1s 902; 865 754,044 
21.7 20.0 
80,554 34, 884 
3.94 4.31 
94,484 40; 500 
4.62 5.00 
6.85 
1.24 
2.08 
5.17 
1.68 
0.15 
1.83 
pil ee 

| 
1,257,449 | 654,410 
60.535 | 68.49 
111,989,| 42,024 
9.05 7 58 


| 


1515 293 | 170,423 
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Table 10. = OPERATING EXPENSES OF TOBACCO AND CONFECTIONERY WHOLESALERS, 1947 


(eho oe ht a a ee Oh a ee 
Be Item | Under | sales as $1,000,000 | Total all 
4 _ $500,000 | and over |! sizes 


: $999,999 | 
(Per cent of net sales) 


Gross profit ®ocoeOoao@ ee? Does oesaPeece dO tot @ 


Operating Expenses: 
Selling expense 
SOE LG Ge ea] ose Wiel yia phe aside elele.alace 4 4.6.4 
IPG id TiS el dia! ® wilacsl ons ls @ 4 arclmpeace oa 0.4 
GLY ConU LS. Eis spas o 056 o 6 ele eie ae wh eo ote 
Other selling Expenses ccseescesenie 


\ 


Dovel Seine  CXDCIIC. . 6 ws «sig. 0 6 010 2 6 


Warehouse and Delivery Expense: 
DAL earVeS And WSCCS 6 os 6 setae es 6 
Maintenance of delivery equipment. 
Outward freight, contract hauling. 
Warehouse SUPPLICS .ercecccvesvece 

Other warehouse and delivery 
BXUCUIOG. sip sss sislsle ys gated Rese 06 55 


Total warehouse and delivery Pt) DA ORERem: OM ar shi, ae 
expense @eee008 OCF FFP GOCCHHXFHERB OR OE CSE 


General and Administrative Expense: 
cee aa pr Oe Sa wk wae ae eh Ue 
HmpLoyess  DeNGTIUS .s.cstecs ase os 
OGEUDSNCY “side disso odweecea se sa see's 
Lights: heats and power sssscosvses 
ee al LE aratelsshie sas 4s atace Gig ss tetas te eal 
Pee SE a0 uh A) aay o's 4 bre We Oe ee cea 
OPILCe! SUPPLIGS 26s ceescsieh 6 eee 9 05 
Postage, telegraph, telephone ..«.e 
Casi a seounes al bowed) Vals eus's + we.s 
Bad debts ~ amount allowed or 

WrLECONCOLL ses ou sly.s,¢ obs sors € 18608 
(Tess): Amount Tecovered i .<cssecees 
Mey bad ev LOSS sissies wees 
BLE OLMer expGnSes, s enawe secs leices 


e © 
ow oo 
OM OH, Mm 

3° 
° 


YONI GOAN EO 


° 
e 


DEQIO Os OrO7O_ Ore 
So 
OIOsOTO OtOves oe 


oS 


® 
17 
i 
eo 


° 
12) 
@ 
© 


® 
® 
2 
° 


° 
® 
1} 


co) 


OIG OL Or O_O 
os 
COlDtOlO eros 


e® 96 
OL [Ol 
PAWy ES ENO 6) ee 

° 

© 


QE OLO«eOrororo 
S 

S21 Oro OS: Clo 
e 

EOL) OWE Our 

#3 OD cO OE & OO 

Pos OW Be Gm 


) 
® 
oe 
eo 


Total general and administrative. 
expense es@esaaeee?@*eeteoanaeseoeesenaraegeeeeaoepgeet 


Total operating CXPeENSES .sceeviceveces 


t 
Net Operating PTOLit swevescrscessesaces | 
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Table 11 & 


1947 


~ OPERATING RESULTS OF TOBACCO AND CONFECTIONERY WHOLESALERS, 


SORE age Pte gees 


Ttem 


Number of firms 
Average sales 


©e oo @& © 


Per TuNih cos 
PROFIT AND LOSS DAT 

(Per cent of net : dene a 
Gross profit . 


Operating Hxpenses: 
Selling 


Warehouse and delivery .., 
General and administrative 


otal operating @xpenses ... 


Net operating profit 


AS a ee fe ty 2 FR PT Ne et nn 


Mieble 12. > 
WHOLESALERS, 35 


ee SEN sg sn EMSRS Su wT re eee ee A OS IE 


SEES pL Nr Ea CA te HU pe ee AR A NE PN ARIE AEE OO 
t 


Gross profit 


@¢@ 60% © 


CVEVeCLENe EXONS OS. Vee us d boos coe 
4s) & t 


MersOveratine prorat «+ «% 


Other trading 


Total net operating profit before 
Pucome bax decductiot# wees. 


cA I 6 i mera ae Pe Serf mee eB. 


PM ST POLIT Gis as 9 6, ies 


pbsaenccmeniace yanempeaiiia samhenenaci eemetamie cae cableg-aeee aaenoadine Coie: coaesiais caches oteerenees capstan cineantiignamapentin-oes eal 
Pat A EI Saat ADO Lor dita GES 


en OS en ne 


eo ¢ ees 0 0 


ie 


| Maritime 


6 


055» 288 


Posie EN 


Quebec 


i 


vy Regions | 


@aee8e bP Gove se GY | 
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NOTICE 


The Industry and Merchandising Division of the Bureau of Statistics collects and 
compiles figures on (a) the primary industries in Canada — mining, forestry, and fishing; 
(b) manufacturing; (c) construction; and (d) merchandising and services. 


For the purpose of annua] compilation and publication, reports on merchandising and 
services have been classified as follows: 


Part I— Wholesale Statistics 


A. General Review 

B. Wholesale Trade 

C. Operating Results of Food Wholesalers 

D. Operating Results of Dry Goods, Piece Goods, and Footwear Wholesalers 

E. Operating Results of Miscellaneous Wholesalers (automotive equipment, 
drugs, hardware, plumbing and heating equipment) 


Part If — Retail Statistics 


F. General Review 

G. Retail Trade 

H. Department Store Sales and Stocks 

I. Retail Chain Stores 

J. Operating Results of Food Store Chains 

K. Operating Results of Clothing Store Chains 

L. Operating Results of Miscellaneous. Chain Stores (variety, drug, furniture) 


Part I1[— Services and Special Fields 
M. Laundries, Cleaners and Dyers 
N. Theatres 
P. Advertising Agencies (Memorandum) 
Q. Sales Financing 
R. Farm Implement and Equipment Sales 
AA. New Motor Vehicle Sales and Motor Vehicle Financing 


The reports are punched to permit of filing in a ring binder. 
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INTRODUCTION 


The following explanatory notes describe certain features of the operating 
results series contained in this report. 


Scope 


This study is confined to wholesalers proper, i.e. those wholesalers perform- 
ing the full selling, warehousing and delivery functions. Agents, brokers, drop 
shippers and other specialized types of wholesale distributor are not included. 
Three separate trades are covered — grocery, fruit and vegetable, and tobacco 
and confectionery wholesalers. 


Content 


Most emphasis has been placed on the presentation of profit and loss 
statistics. Average gross and net profits and detailed operating expenses are 
shown for the most suitable sales-sizé classes. Operating expenses appear 
separately for selling, warehouse and delivery, and administrative and general 
departments. The customary profit andloss details are supplemented by information 
on other related operating features including inventories, rate of stock turnover, 
credit sales and receivables, and floor space used. Wherever possible, a table 
showing regional figures has been prepared. Reports from Newfoundland wholesalers 
are not included. Proprietors’ salaries were included with administrative salaries. 
An income tax tabulation was made for incorporated companies only. 


Purpose 


The primary purpose of the operating costs surveys is to provide averages 
on the different phases of business operations against which firms in the same 
trade may make direct comparisons with their own operating results. They also 
provide useful information to others interested in the cost of distribution of 
‘consumer goods. 


Period Covered 


This report deals largely with 1949 operations and is the second biennial 
publication in a series begun in 1947. Certain summary tables show comparative 
results for both years. 


New Feature 


Middle range figures for gross andnet profits, and for the three main functional 
divisions of expense, have been introduced as a new feature. Results for one-half 
of all firms fell within the range shown for each item; while one-quarter of the 
firms fell on either side of the range limits indicated. Because each item was 
treated singly, the sum of net profit and the expense items does not necessarily 
equal gross profit in those tables showing middle range data. 
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SUMMARY OF 1949 RESULTS BY TRADES 


In summary form the following table shows 
comparative results for the three kinds of wholesale 
business covered in this report. In analysing the 
performance of an individual wholesale company, 


reference Snould be made to the more detailed tables 
appearing in later sections of this report. In these 
tables variations arising from differences in sales- 
size and geographical location are revealed. 


Operating Results of Grocery, Fruit and Vegetable, Tobacco and Confectionery Wholesalers 


Compared, 


Item 


Number of firms 


POCHEHSOOHS OHHH SSOHS OOS OSHGH SOSH OOH HHOTE SOHO OHOOTDSHOHDSHYOGHT SOOO 


Average sales per firm 


SPOOCCHSHHOHSHHSH OOHRS HSOSEAOOHOSOHHSSHHDOOOODSOHOBOSESY 


Stock turnover (times per year) 


COKSSESOAHECEEFTOHOHLOSSOHH HEHEHE OEHOH08 S990 


Gross profit.: 


SCOOPS COCEOOSOSOSOESHSHEOHHOSOOS SOS SOH HOSS OHOFOTOHHOTSOOSSHTOOGEHTOES90 


Operating expenses: 


Selling 


COO SEH SHOO SEH OHSS HSOEHOSOHHOS OT HESODFOOOSSOS SOSH SOOTHE ESEOSHSTSEHEHSOOOD 


POCCCOTHESSSOSOH OOS SSO SSSHOHHTSSET OS HSH SOSOOS OH OOS 


Warehouse and delivery 


Administrative and general 


mMotealzoperating EXPENSES ....cccccesacesesccocsesscssccccssocscswcccdwccwese 


Net operating profit .. 


000 SF SOO HCEHGEBHSH OS OSOGHTDOTOFHOESHEGOS OS OHHSHHOOHSHRSOOS 


Other trading income 


CSOSCHHSSHOHHHOOS OOO SOSH SOO HOH OSEOSODEE OSH OOS OH OOHSOCOHD 
COCCOSOEOT EH ESOS S99G0ERO9 


POH SOOSOSO SOO SEEHHHEOEHDSSOHOHOCOSOHFHH HF OHH HHSHOHHAHOHH OHHH OOTOHSOT OOOO 


CO SSEHOHOHOCOSSEOASSOHSE SE AOOOHOE HO DHAOST FOF OSES OSH DOOSEDD 


Average sales of grocery firms were much higher 
than for the other two trades. Stock turnover of fruit 
and vegetable wholesalers was twice as rapid as 
that of tobacco and confectionery wholesalers and 
four times as frequent as that for grocery firms. 
Gross profits were highest for fruit and vegetable 
- wholesalers, but high expense ratios for that trade 
reduced net profit to a position between that of the 


1949 


Fruit Tobacco 
Grocery and and 
Vegetable Confectionery 
110 91 134 
$ 2,529, 529 751, 509 955, 988 
9.7 40.4 19.5 
( Percent. of net sales ) 
he 1183 10. 57 7.14 
1. 46 1. 86 2. 00 
Dp, AS) 3. 82 1.32 
3. 38 3. 76 2.33 
7.09 9. 44 5. 65 
0. 64 iBails: 1, 49 
0.59 0. 16 0. 18 
283 1.29 1.67 
84. 89 79. 23 73. 20 
90. 76 82a 72 99. 06 


other two trades. Tobacco and confectionery whole- 
salers, operating on the lowest gross profit of the 
three trades, had comparatively lower expenses and 
enjoyed the highest net profit. The division of ex- 
penses between the three main expense groups was 
distinctly different for each of the three trades. Cred- 
itsales formed over 70% of total sales inall trades,but 
the 85%reported for grocery wholesalers was highest. 


GROCERIES _ 


Some general characteristics of the 110 
wholesale grocers whose figures were used in 


the preparation of these statistics are described 
below. 


Description of Reporting Firms 


Firms with 1949 sales of 


Total 
Item Under $1,000,000 $5,000,000 | $10,000,000 all 
$1,000,000 i me and over | S!2e8 
L 0 $4,999,999 $9,999,999 
Number of LLY Sies clcaciesieceeteccetccscaesccsons cere 116 
Form of organization : 
Individual proprietorship POOLHCOECROCOTGGNOEDOGR 16 
Partnership SCCSHESEOOHSOSFSHOHOHCHSOHTEOTOHEHOHOSOROHES \ 13 
Incorporated COMPANY occecececcccvcccscvseecce 8i 
Number of establishments operated: 
By single-establishment firmS i.occccooccccs 94 
By multiple-establishment TiTMSisoveccoceae 97 
Distribution of sales: 
To TCEALLCTSivccccconceoccocsccebuedeccaases @eeo08ee % 86. 16 90. 16 
To other wholesalers and large users..... % 12.47 8.89 
To OU OTSsviccccoscccseccvacececseceeves eeoee eeeoes % i 37 0. 35 


A high percentage of the wholesale grécers 
were incorporated companies, and 94 out of 110 
operated only one place of business. The 16 
multiple firms carried on business through 97 


outlets. Sales to retail stores formed ‘nearly 91% 
of total sales and the bulk of the remaining sales 
was made to other wholesalers and large users 
such as institutions. 


REVIEW OF 1949 OPERATING RESULTS 


Profit and Expense Ratios 


Grocery wholesalers obtained an average gross 
profit of 7.73% of net sales from their 1949 business 
operations. Administrative and general expenses 
were 3.38% of sales, accounting for almost half of 
all expenses, Warehouse and delivery expenses were 


2.25% and seluing added an additional 1.46%. Net 
operating profit was 0.64% but, with the inclusion of 
other income, total net profit before income tax de- 
duction became 1.23% of sales, Twenty-three firms 
reported operating losses for 1949. 


Inventories and Stock Turnover 


Inventories at the end of 1949 dropped to 9.02% 
of sales from 9.96% at the beginning of the year. The 
rate of stock turnover—average inventories divided 


into cost ot goods sold—was 9.7 times during the 
year. There was a more rapid rate of stock turn in 
the upper sales-size category. 


Credit Sales and Receivables 


In “1949, 85% of wholesale grocers’ sales were 
made on credit. This percentage generally increased 
with size of firm and rahged from 74% to 92%. While 
the larger firms extended credit more liberally than 
did the smaller firms, customers’ accounts outstand- 


ing at the end of the year 1ormed a lower percentage 
of credit sales in the larger than in the smaller 
businesses, For all sizes combined, 5.83% of credit 
sales remained as outstanding accounts at the end 
of the year. 


OPERATING RESULTS IN WHOLESALE TRADE C-9 


Regiona! Results 


Maritime and Quebec grocery wholesalers ob- 
tained gross profits higher than the Canada average 
of 7.73%. The Prairies and British Columbia combined 
operated on a gross profit of 7.73%, identical with 
the Canada average, and Ontario was lowest at 
7.41%. Ontario wholesalers operated with the 


smallest relative expenses while Quebec and the 
Maritimes had expenses amounting to 7.30% and 
7.21% of net sales respectively. Net profit before 
income tax deduction ranged from 0.60% 
of sales in the west to 0.77% in the 
Maritimes. (See Table 2). 


Range Figures 


It is possible to show middle range figures 
only for the two smaller size classes, the number 
of firms in the higher brackets being too small. 
All 110 firms have been used to arrive at the 
figures shown under ‘‘Total, all sizes’’. With 
the middle 50% range are shown average ratios 


for the respective size groups. Gross. profit 
for the half of the firms centered on the median 


were within the limits of 6.4% and 8.7% 
of net sales While net profits were 
grouped between the break-even point and 


1.1%. (See Table 3). 


TABLE 1. Operating Results of Grocery Wholesalers, 1949, by Size of Firm 


Firms with 1949 sales af 


Total 
$1,000,000 | 54° 999,999 | $9,999,999 | 200 Over 
Number of IPMS ariecee caw latoraia’ec Gece sae erste eels Cee ee care eee aaa nae ee 48 yy 5 5 110 
Average net sales per ee BCECBOAAG BORBRCACEL BCBS ODA Cpe $ 556, 358 1, 941, 090 Te 614, 890 Des 418, 352 2. §25; 529 
Average cost of goods sold... eovese 09000008000 00000000008008 eee $ ‘ HS; 738 1; 791, 276 qT, 015,010 20, 688, 874 2» 330, 230 
StOCKAFULNOVER (LIMES, DETAY.CAl),.cicsiceviseclesinceoeeseecielacissioees 9.0 Souk 9.1 11.5 9.7 
Average beginning INVENLOLY: cocsoscecdceccteeaancedcoentasececs $ 59, 073 209,058 834, 775 1, 959, 483 251, 617 
Percent of SALCS..csccesscscscreveccessces eeeoeeoceoceseeeeesd ecoeee 10- 62 10. tiie 10. 96 8. 14 9. 96 
Average ending inventory ...ccccccccsece Deawaewscecesecelcs este isons 55, 658 203, 772 702, 779 1, 654, 857 227, 794 
Percent of sales eoove @oeeoecevoeee COOCOOOHHOTOCEHEOOOO LOE OOOOOD 10. Ol 10. 50 % 9. 22 lie 38 9. 02 
PROFIT AND LOSS DATA 
(Percent of net sales) 
Gross Drofitevecacescses cess ARRaAe Ais ddlaesesencsoumuceress necnees 7.66 Neue 7.88 7.71 7.73 
Operating expenses: 
Selling expense: 2 
Salaries POOSCHHS OHO OEHHOHO HOH EHO OH OE OHOSEHESHOEACHSEHOHETHOHOHDHOD 1. 11 1. 04 1-01 0.71 0.91 
EAE LMR: ccraig eraiainove'e-ere aleiaiee gales awe oe ee ee eae eee ene 0. 45 0. 31 0. 52 0. 34 0. 36 
Advertising e@eeessees SCHOSSHOHSHSSHEHSSSHHSSSHSHSHHOHOTHEHSHSSHHHGHOSHEEHHE OES 0 07 0. 10 0. 14 0. 07 0. 09 
Other selling PXDPENS Coccccccccccccscveccccsccccccevccecoces 0 04 0. 08 0. 07 0. 13 0. 10 
Total selling EXpeNnse........ccceocesceeees “fe A Rn 1.67 1.53 1. 74 1.25 1.46 
Warehouse and delivery expense: 
Salaries and wages COOK OCHOHHHHHOEHHHGOEHHHOHTEEEEHEOO OO e@ooee ]. 40 1. 66 1. 63 1. 52 1. 57 
Maintenance of delivery equipment......... LE cdlesisGoves 0. 59 0. 44 0. 57 0.31 0. 42 
Outward freight, contract Nauling ....ccccccccccscccccees 0. 10 0. 16 _ 0. 20 0.15 
Warehouse SuppLieS.....00e eeoeoeeooooes COSHOCEOCOOCHOEOPOS OOOO 0. 06 0. 06 0. 03 0. 03 | 0.04 
Other warehouse and delivery expense eeeeecesesrooroes 0. 07 0. 06 0. 10 0. 06 0. 07 
Total warehouse and delivery expense........ Boece 2.22 2.38 2.33 2-12 2.25 
Administrative and general expense: 
Salaries PO I ONES BOO BOL ICICI MY @eeeoeece eeooeeoosese oeee Ve 14 1. 61 1. 46 1. 62 1. 61 
Employees’ DENCTIUS co ensccnuancace eoocees COGS OOH CECH OOOO 0. 04 0. 09 0. 08 0. yah 0. 13 
Occupancy eeoeeessese CO OOO HOHFOHOHHHHHH OOH OHHHHOCHOHOR HOODOO HOS Q. 51 0. 46 0. 59 0. 60 0. 54 
Light, heat, and DPOWET cccccccccccccccccsccccccccccccseccoce 0. 10 0. 08 0. 09 0. 09 0. 09 
Taxes!.... eeeee SCOOHCHHEEHOHSHOEHHOHEOHESTSHHHEOABOOEe e@eeceeoseooeoeod eeoeo 0. 07 0. 06 0. 06 0. 05 0. 06 
Insurance! $98 eooeon SOSHSHHSHSHHOSESHHHHHHOHHHTEHHREHHHHSOHEHEOHHOOBHOE 0. 10 0. 10 0. 09 0. ll 0. 11 
Office supplies POCHOOHHHOEOOSHEOHHSO OO HS OST OH OO OSESE HEHE HD OED 0. ay 0. 13 0. 10 0. 20 0. 15 
’ Postage, telegraph, telephone ......ccccccscscecccccccoes 0.09 0. 11 0.15 0. 10 0. 11 
Cash discounts BLIOWEOG <dsweticwachsuds dis cease weeetcnesces 0. 05 0. 04 ary 0.01 0.02 
Bad debts —amount written Off ......cccccceee aransers SSoRS 0. 16 0.13 0.03 0. 10 0. 10 
(LRM ATHOURY TECOUCTEM scncduaknsscasesvccssnes SAA 0. 02 0. 04 2 0. 01 0. 02 
Net bad debt loss POOH SHEE HOEHOSOSE HOHE ESOS @coeeeeeeerece 0. 14 0. 09 0. 03 0. 09 0. 08 
All other expense SCOCHSHOOHOSHH OE SOHO OSHS HSEHHSHOHOHSHHOHEOSHOEHHOE 0. Se 0. 44 0. 23 0. 64 0. 48 
Total administrative and general expense......... Brat 3.21 2. 88 3. 72 3.38 


j. Excludes amount attributed to real estate which is in occupancy expense. 


2. Less than 0.005% 


, 


“ee 10 , MERCHANDISING AND SERVICES 


TABLE 1. Operating Results of Grocery Wholesalers, 1949, by Size of Firm — Concluded 


sy 4 Firms with 1949 sales of 


$1,000,000 | $5,000,000 
$1,000,000 | 4 999,999 | $9,999,999 


Item all 


sizes 


$10,000,000 
and over 


PROFIT AND Loss DATA — Concluded 
(Percent of net sales) 


Total operating ExPeENSeS.......cseececcccccscccsecsseecs 7.09 
Net operating DTOUE eeee ca eter ection, ietecciarsaueseres 0. 64 
Other trading iNCOME.......ccscseecsservvecereceevesvercesees 0. 59 
Total net profit before income tax deduction........ 1.23 
MISCELLANEOUS DATA 
Credit sales: 
Average per LiTMinsnsscsvecossseeessescebenseeaesscsessesoeornae $ 426, 671 1; 444, 365 ls 036, 158 20, 600, 223 2) 143, 921 
Percent of total SGIOS cctcsssgecdese cesacceessscsesecececss cess 76. 69 714. 41 92. 40 91. 89 84. 89 
Accounts outstanding: 
Average per firm COSOTOH SS SHOTEHOHSOOVDAGH HOH THESOHHOHHHHEHHOHOBOO, $ 29, 867 95, 328 462, 979 iG 048, 55 124, 991 
Percent of credit Sal ESisesdccescarvescsccuneace secs slaceceence T. 00 6. 60 6. 58 Be 09 5. 83 


TABLE 2. Operating Results of Grocery Wholesalers, by Regions, 1949 


oe ; Prairies a 


Number Of firms.....scccesscaccssccsscccssccce-sescscsecceess 29 29 35 17 110 
Average sales per PALIN ic coicitace sce colscieliede eu cet wale canes $ 1, 448, 997 1, 512, 056 1, 890, 960 te 397, 297 2: 525, 529 : 
PROFIT AND Loss DATA 
(Percent of net sales) 
Gross DPTOL1 Gi seco cscctececsuiccdcscsencccescccccetsscescsscecesis ie 98 7. 713 
Operating expenses: 9 
GOTUIN Ec oitecc clic ene cca tees ctocisaascile seeasee cocosenacesecce 1. 44 1. 46 
Warehouse and GOLIVELYiiesh cocenks cowassteneeee cesacnce 2. 25 2. 25 
Administrative and general .......ccccccccsccseseseeees 33.02 3- 38 
Total operating EXPENSES ......cccccececcccsevccsece 7.21 7.09 
Net operating profit before other income and 
income tax GEMUCtIONiscccccccccccccbecccowaucescce 0. 17 0. 64 


TABLE 3. Average and Middle Range Ratios of Grocery Wholesalers, 1949 


Firms with 1949 sales of 


Total all sizes 
Item Under $1,000,000 $1,000,000 to $4,999,999 


Middle range Middle range , Middle range 


(Percent of net sales) 


€ Gross DIOLUwacccsctecasccctrcsccscecesccstcese cae Te 7 6. 3 7 8. 7 46 7 e 6. 5 = 8. 8 Te Lf 6. 4 -_ 8. a 
Selling EXPCNSE cevecccccccccccscccccccccccccsece Vet 1.2 = Das 1-5 j-1 ae? het 1.5 1.2 7 1-9 
Warehouse and delivery expense.....ceee Oho) 1.7 = 2.5 2.4 Os Se Jet 2-2 1-8 = 2.7 

- Administrative and general expense....... 3.3 2.5 - 3-8 BABee 27 — 3-9 3.4 2.6 — 3-8 


Net profit before other income or income 
tax deduction OOOOODOCHSCOVHOHOSOTGOOHSTOCOO TO OD 0. 5 0.0 — Ls 1 0. 6 0. 1 re 1. 1 0. 6 0.0 Se 1. 1 
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INCORPORATED COMPANIES, 1949 


The average gross and net profit of incorporated gave a net profit before income tax deduction amount- 
firms was similar to the ‘‘all-types’’ average. Other in- ing to1.19%of net sales. Income tax deduction reduced 
come of 0.57% added to net operating profit of 0.62% this profit to a final net profit of 0.79% of sales. 


Operating Results of Incorporated Grocery Wholesalers, 1949, by Size of Firm 


; Firms with 1949 sales of 
j Total 


Item 


1,000,000 | $5,000,000 all 
7 Arta Pe to’ |$404000,000 | sizes 
: } $4,999,999 | $9,999,999 
(Percent of net sales) 
GroSSiOrollunn. .ocsssseceas Lote eectns Se aecedewsas saeceee ssubiccsseees 8.01 6. 99 8.11 7.71 7250 
PCPA E TO NDCTISOS oc ticrre reer eres riicoace see cee ret ee ec onaeets 1.53 6. 50 6.99 7.09 6. 88 
Net operating DTOLIGs sen eevevcese SOHOHCHHHSHEHOHHOHHH OHH HH ECHHETOD OOD 0. 48 0. 49 1. 12 0. 62 0. 62 
Other trading DTICOMC sas aneersele cece cls ocies’cs slecsissince atiavinceswees 0. 22, 0. 31 0. 10 1. 00 0. Si 
‘botal net profit before income tax CedUCtION......cccscees 0. 70 0. 80 kG Py? 1. 62 1. 19 
TAGSIRCr Ey Batt oc riite. etl suescclocseteeccetsaveaee] 0. 21 0. 27 0. 44 0.54 0. 40 
Final net Thetis nein pa tae emt ied lene amet 0. 49 < 0. 53 0. 718 ‘1. 08 0. 19 
COMPARISON OF 1947 AND 1949 RESULTS 
A total of 95 firms reported to the 1947 survey reported for both years. Comparative results for all 
on grocery wholesalers. Reports were received on respondents and for the 70 which reported to both 
. 1949 operations from 110 companies; of these, 70 Surveys are summarized below: 
Operating Results of Grocery Wholesalers, 1947 and 1949 Compared 
All Respondents Identical Firms 
Item 
1947 1949 1947 1949 
; --Number of EATTIIS Tes cc cina's cicicicis's orc bie'e sic bce cies ose eee tees Gases ences 95 110 70 10 
Average sales per LITMcsteeen sees eeoeoee SOOHHCHHSHOHHHOHHOHHTHHOHHAOHOHHHHDODOOD $ 3) 203, 7158 Zs 525, 529 2,910, 005 33 031, 871 
(Percent of net sales) 
GOSS DIOL] Wesaassccateescrccet tosses ot eves ASA ceBa008 Retecaticcese cts acted dee 8.07 (este 8.17 7. 69 
Operating expenses: 
SOLLIinginc5 se rametaeee re scle eee oe bea? eesee POOH OHHHSEHSHEOHHSHOHHHEOHHOHESHOEEEOD ]. oil 1. 46 1. 29 1. 42 
Warehouse and CELUV.ET Vance sivoarcivsebic ones vee os letenuicacetailssccnesseceen 2 17 2. 25 2. 12 2. 27 
Administrative and PONCTA] cascccsaccsccce cuccccscostemederecseecceesccea 2 91 3. 38 3e 12 3- 29 
Total Operating EXPENSES ......ccccccccccccccccccccccccccccsscvccveeos 6.39 7.09 6. 53 6. 98 
Net profit before other income or income tax deduction....... 1. 68 0. 64 1. 64 0. V1 
Gross profit was 4% lower in 1949 than in 1947 result was a sharp reduction in net profit from 1.68% 


while operating expenses were 11% greater. The of sales in 1947 to 0.64% in 1949. 
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GROSS PROFIT 
TJ OF NET SALES 


FRUITS AND VEGETABLES 


A description of the 91 fruit and vegetable 
wholesalers whose reports were used in the pre- 


paration of results for this trade is 


below. 


given 


Description of Reporting Firms 


Item 


Firms with 1949 sales of 


Under 
$500,000 


$500,000 
to 
$999,999 


$1,000,000 
and over 


Number of firms COOH OSOHHOEH OI SO POHOOSSOSO POISE SOPH LOSI SOS SUOOP GS SIOSHIOSE9OD 


Form of organization: 
Individual proprietorship..... MNcaeens ceageiseetaautes Coeeseseroseee eanee 
PPRIUNCTEWID 2c siecdeeesscce bd ocderentisveveertinevereacses 

‘ Incorporated COMPANY....+.srrervcverenessecscreeesenes 


9eee 


Ppereoepeos 


Number of establishments operated: 
By single-establishment LIPINS ci sesee sens eeeheceseeeseccesdennies 


By multiple-establishment firms Cooeoreveerssegreooe sso y eros 9 eCoPers eso e# 


Distribution of sales: 
To retailers SSCOHOPSOHOSSOHPFOIPPSSSIHP OHHH HSLOHHHSHHSSTHVIOTSIOD 


To wholesalers and other large USEPS ....cresvccereccscsssccceeces Be nel 
@eeee % 


To others COLE COHEOHPHS SEH OS IOS IPODS SOO SHES PSH OPPO SSIS OESPIII OPIS OI TIS9NO® eee 


About half of the firms fell within the ‘‘Under 
$500,000’’ sales-size category. Only three com- 
panies operated more than one establishment. 


eoee 


eee 


OO 


pecoeeoeere 


e9 


Most sales were made to retailers — about 83% — 
and the greater part of the remainder to other whole- 
salers and large users such as institutions. 


REVIEW OF 1949 OPERATING RESULTS 


Profit and Expense Ratios 


Out of a gross profit of 10.57% of net sales, fruit 
and vegetable wholesalers paid operating costs of 
9.44%. Net operating profit of 1.183% was supplemented 
by other income of 0.16% making a total net profit 
of 1.29% before deduction of income tax. Warehouse 
and delivery expenses were 3.82% of net sales, 
administrative and general expenses accounted for 


4 


3.76% and selling expenses for 1.86%. Operating 
expenses were a smaller percentage of total sales 
in the larger than in the smaller businesses while 
net profits were greater for the larger firms. Salaries 
constituted the largest expense item, approximately 
55% of total operating expenses. Twenty-two firms 
reported operating losses for 1949. 


Inventories and Stock Turnover 


Average inventories were lower at the end of the 
year than at the beginning, declining from $16,895 
to $16,340. Stock was sold and replaced 40.4 times 


in 1949. The stock turnover rate was highest — 
47.8 times in the year — for firms in the $500,900- 
$999,999 sales bracket. 
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Credit Sales and Receivables 


About 79% of sales was transacted on credit 
terms. The proportion ranged from 71% in the 
smallest size-class to 87% in the largest. Accounts 


Regional 


Highest gross profits were reported by fruit and 
vegetable wholesalers in the Maritimes and British 
Columbia, 12.42% and 12.23% of sales respectively. 
Quebec wholesalers had the lowest gross profit, 


outstanding at the end of the year represented 
5.64% of credit sales with the smaller firms showing 
the largest proportion of unpaid accounts. 


Results 


8.81%. Operating expenses followed somewhat the 
same pattern with net profits amounting to 2.01% 
in British Columbia, 1.53% in the Maritimes and 
reaching a low of 0.75% in Quebec. (See Table 5). 


Range Figures 


For each of the three sales-size groups, as 
well as for the aggregate of the three, table 6 
indicates the range within which the middle half 
of the respondents fell. For example, in the case 
of firms with less than $500,000 sales in 1949, one 
quarter of them had gross profits of less than 9.5% 
of sales and one quarter had profits greater than 
14.3%. The remaining half of the firms had profits 


which fell between these two limits. The average 
ratios sHown are from Table 4. For all sizes com- 
bined, gross profits for the middle half of the firms 
ranged from 8.7% to 13.2% of net sales. The range 
in net profits for the middle half was from 0.1% to 
1.9%. Attention is again drawn to the fact thatnet 
profit and the three expense items for range figures 
do not necessarily equal gross profit. (See Table 6). 


TABLE 4. Operating Results of Fruit and Vegetable Wholesalers, 1949, by Size of Firm 


Firms with 1949 sales-of 


Item 

Number Of Hrmsiiie.csccscsceseossessse Mtnguledebine ca ssicceeeaevatte 
Average net sales per firm......ccccess saauseeaeese datocesereees $ 
Average Cost Of go0dS SO1d.....cccccccccccccves seavecuecceesee aS 
Stock turnover (times per Year) .....s00e conedécac saceaceeen tess 
Average beginning, INVeNtOLy cosceseccecesscesccscscusacecies’s od 

Percent of Sales......cccccee sasacsacecsnavecetace Rivedewestccet 
Average ending inventory..... UDB ACIICOCEA DID COOCOR OOOO OASOROO $ 

Percent of SAlOSE als veccacoentcnsnaees e@eeeocoeoro OoCCeHOBEbe ee 


PROFIT AND Loss DATA 
(Percent of net sales) 


Gross profit jeoeeoeseae OCCT OC COCO LOOS COC OOH OOH SH OODOCOD DOES 90000000008 


Operating expenses: 
Selling expense: 
Salaries...eces. @eeoeeee GOGO eeoeoeonee eceseeooeogooe eoeoee ecoeoaee 
Travelling..... SOSHESHHHSHOHOSHHHHEHBPOHOHEHEHREOD OOOCOHOEOECOOD 
Advertising ....cececceccncees eeeeo eeoaenese eonesee eoecoseeeeecaoree 
Other selling expense, seasuteses av aeoasebeceseeseseseeree as 


Total selling OXPCNSC,..cessceees pies napshnosaeobmsetene 


Warehouse and delivery expense: 
Salaries and wages..... EO RSC ERD DOLE OE OLE POR ODOC LO 
, Maintenance of delivery equipment...... Csecsccceeceecs 
Outward freight contract hauling .......c.cesccoccvcccves 
Warehouse SUDDIIOS I ccisccecssccneteacle ss @eeecess e0e00C0000 
Other warehouse and delivery eExpeNnsSe ...cccccccccccce 


Total warehouse and delivery expense .......... Ae 


Total 
all 
Under see $1,000,000 sizes 
$500,000 $999,999 and over 
45 27 19 91 
283, 566 665,941 1, 981, 392 751, 509 
250, 048 598,070 1, 776, 904 672, 101 
43.3 47.8 36.9 40.4 
5,375 12, 840 49,941 16, 895 
1-90 1.92 Fas BPA 2. 25 
6,179 12, 160 46, 347 16, 340 
2. 18 1. 83 2. 34 2-17 
11. 82 10. 19 10. 32 10. 57 
1. 50 1. 37 1. 46 1. 44 
0.22 0. 29 0. 30 0. 28 
0.07 0.07 0. 06 0.07 
1 86h oo eedkesh di: Beals ee ate 
2.93: 1. 88 1. 89 1.95 
1. 49 1. 26 0.95 je 14 
0. 35 0. 14 0. 39 0.32 
0. 21 0. 14 0. 19 0. 18 
0. 19 0. 20 0. 26 0. 23 
4.47 3. 62 3. 68 3. & 
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TABLE 4. Operating Results of Fruit and Vegetable Wholesalers, 1949, by Size of Firm — Con. 


Firms with 1949 sales of 
Total 


Item all 
Under Map ate $1,000,000 sizes 
$500,000 $999,999 and over 
PROFIT AND Loss DATA — Concluded 
(Percent of net sales) 
Administrative and general expense: 
SAITO Sule woinccin weineciasiacises cin aecieclse src niswlsicle sists sieesssieieele'se os Nts) 
Employees’ benefits......ccecccscees sane tidesseeenetsee Bat 0. 10 
OCCUDANCYwaanarcceevelcwepoetdcse eres eeeeeeactieeceecaccnsene sia 0.52 
Light, heat and POWE.....escccccces Waissisiesaiesiss telesisis sees 0. 11 
1 ok Ge aaa aaa Se eoeeeneased eeaeneece 0. 07 
INSUPANGCE~ ccccecccccccccccesccccccccvcccscssccesccs sisipreisie oeniee 0. 11 
Office supplies .....eccoe AcHbobaohanabpncpecuend 0. 12 
Postage, telegraph, telephone .. ca eaeaieascees eneceeea eats 0. 29 
SaASHPAIS COUNTS TAN OWEUcaccccscccisessseciccessieree dees tone 0.03 
Bad debts — amount written off Sree. Seeetee Recdacesces 5 0.13 
[LRESSU RAIN GURUMMECOUETC Usnescrncecscnacesesoeddeeascessce 0. 01 
Net bad debt loss SCOHOCHOHSOHEOHOHSHSTHOOSSHHOEHOEHEBSOHEOHE e@ovecoe 0. 12 
AINBOTHER-EXDENS Cea eactasciedalcdccies ewes esieseeecdlaccetecstcts 0. 54 
Total administrative and general expense ......... 3.76 
Total operating expenses ........ hadddeccSevelets saves’ 9. 44 
Net trading profit®:..c2ssessseces Seness selina Seeasees Sesaces 1. 13 
OMNETIUTACINSAINCOMC ccecccacccasscsecsssecesetecssccanesies.s 0. 16 
Total net profit before income tax deduction...... 1.29 
MISCELLANEOUS DATA 
Credit sales: 
Average per firm.......s006 ak cb ceceee te csasceenasccssacascciscces 20 2, 296 484, 272 1, 714, 300 595, 420 
Percent of total Sales........scscessesscsceeeeses sevccseccsens 71. 34 72. 72 86. 52 719. 23 
Accounts outstanding: 
F SAVerave Per TIPMiscesaececcodcece acne oenoeecsesseeee anette sais cate $ 14, 808 23,875 92,056 335 582 
Percent of credit sales SCOOSHOHHOHOSEHSHROHSHHOSHOHHSEHOHGHOHOES EE RGES he 32 4. 93 5. Bu 5. 64 
80,923 107, 234 


Sales; per’ ],0007Sd: ft. floor SPACE ids. cccscccceccsesccaccess D 102, 753 | 99, 197 


1. Excludes amount attributed to real estate which is in occupancy expense. 


TABLE 5. Operating Results of Fruit and Vegetable Wholesalers, by Regions, 1949 


Canada 


Number of PITTS Hee tc ce ca cea cc aen ccd ee cae cerenee det eects iby, oS 36 5 dh 91 
FAVELA Se ISAlOS MWenetilMsdscs vetvevecsiessceecesdasesccusccese $ 670, 266 | 723,093 644,419 822, 245 | 1,517,874 | 751,509 
PROFIT AND Loss DATA 
(Percent of net sales) 

Gross profit POOOHHOHOOHHE HEH OHHEOHH OOOH OHSS EOE NOHO OH OHOOH ELEN 10..57 

Operating expenses: } 
Se Tin Siac ts come eetcc nse nnas codecs scssciceecseensemease cess 1. 86 
WATCNOUS C. ANGHIOLIVELY scrsccncssccecscerassnessenocebion 3. 82 
Administrative and ROENCIAl ~ .ccconschicviactecseieees cecles 36 76 
Total operating EXPENSES ......ccccoceccsccvccvcvece 9. 44 

Net operating profit before other income or in- 

come tax deduction CHOOSES HHHOSHHHHEEHOHSOOHEHHHOHEOOE ae 13 
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TABLE 6. Average and Middle Range Ratios of Fruit and Vegetable Wholesalers, 1949 


Firms with 1949 sales of 
Total all sizes 
$500,000 to $1,000,000 
Item Under $500,000 $999,999 and over 
iat [oon] las [rower] at [own] a 


(Percent of net sales) 


Gross DIOL eae cee tees vaceceeeetecen esse 11.8 9.5— 14.3 10.2 8.0 — 12.9 10.3 8.8 — 12.3 10.6 8.7— 13.2 

Selling expense eae teen eeooess eoee 1.9 1.3-— 2.6 1.8 1.3— 1.8 1.9 1.5— 23 1.9 1.3— 2.5 

Warehouse and delivery expense...... 4.4 3-2— 5-6 3.6|2.5— 4.5 30.71 3.2—- 42 3.8} 3.0— 5.2 

Administrative and general expense 4.5 3-4— 5.3 3.713.2— 4.3 3-5] 29— 4.1 3.8| 3.4— 4.8 
{ 


Net operating profit before other in- : 
come or income tax deduction...... 1.0/0.3(L)— 2.1 1.1/0.4— 1.7 1.2/0.4— 1.8 1.1] 0-1— 1.9 


(L). Operating loss. 


INCORPORATED COMPANIES, 1949 


The average gross and net profit of incorporated of 1.04% gave a net profit before income tax deduc 
companies was similar to the ‘‘all-types’’ average. tion amounting to 1.20% of net sales. Income tax 
Other income of 0.16% added to net operating profit reduced this profit to a final net profit of 0.81% of sales. 


Operating Results of Incorporated Fruit and Vegetable Wholesalers, 1949, by Size of Firm 


Firms with 1949 Sales of 


Total 
Item Under $ Bu teres, $1,000,000 open 
$500,000 $999,999 and over 


(Percent of net sales) 


Gross DIOLi bi iccscececcucecessevetcecccecccsvcseccscucccesscecensrescuccccsesereecee Ze 94 9. 56 10.31 10.30 


Operating CXPENSES coccccccccccrcsceccrccreccccsccccccccccccccecccccccccocccoces 11.73 9. 25 9.08 9.26 
Net operating Profit'.....ccccccccsccccsescccccccccccevecccccesscesosccesseoocosce 1e2i 0.31 1.23 1.04 
Other trading snCOMe iesacccsescccecccacscncsecescecscesivccceceseccsececsececccee 0. 14: 0.43 0.09 0.16 
Total net profit before income tax deductiOn.....ccsssresscereeree| 1632 0.74 1732 1.20 
INCOME tAX..cpeccvecccccccscreccrccccccscccccccccccsccccccecceccecocccececee sconce 0. 55 0. 22 0.42 0. 39 
Final met prortbled ieldesasvvcleicaacives aed dasw acted Gisbeiewebass 0.77 0.52 0, 90 0.81 


COMPARISON OF 1947 AND 1949 RESULTS 


A total of 62 firms reported to the 1947 survey for all respondents in the two years is given on the 
on fruit and vegetable wholesalers. This year, following page. Into this table has been incorporated 
reports were received from 91 firms giving infor- a section comparing results for the 44-.firms which 
mation on 1949 operations. A comparison of results reported to the surveys for both years. 
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O perating Results of Fruit and Vegetable Wholesalers 1947 and 1949 Compared 


All Respondents Identical Firms 
Item 
1947 1949 1947 1949 
Number of firmS...see. AEROGOCMOSOGEOS Galveue close cerceeeaesae cere steele ccsiccee sss 62 91 44 44 
AVETAZE SAlLESceccccccccccceee KEICEODE SI CSCO OGOICAOOBLADED aYOCOGotingaadosdauacao $ 852,114 151,509 894, 061 810,519 
(Percent of net sales) 

op EASE EO RD atone ry 8 anda 9.13 10.57 |— 9,23 10.17 

Operating expenses: 
Selling. eeeeeoese SOCOSCHSHOOCHOHHSHOSHHEHHEHEEETOBOOED COOCHCOHOAOOEEEOESOOOHBE88E8ES eeeoece a ie 34 Le 86 1s 35 ia 91 
Warehowe and delivery .ccsescscoes Gchocbonbondosotnocay Socndhicobhasaenan “ Boy) 3. 82 3.23 3.83 
Administrative and general ..cccccccsccsscvcescccccveece ACARD ON SCOBRONTEL eeeh| 3.76 | 3. 24 3.66 
Total operating expenses CeOeCCOOL Ce EDBGC OO DL08 eooveevereee eooocoeece ° q. V7 9. 44 To 82 9. 40 
Net profit before other income or income tax deduction....... 1.36 1.13 1.41 0.77 


Average sales decreased in 1949 compared was sufficient to offset the improved gross profit 
with 1947. Gross profits, at 10.57%, were higher position with the result that net profits dropped 
in 1949 than in 1947 when the profit ratio was from 1.36% of sales in 1947 to 1.13% of sales 
9.13%. An increase in all three expense groups in 1949. 


CHART 2. 


OPERATING RESULTS 
OF FRUIT AND VEGETABLE WHOLESALERS 


GROSS PROFIT=NET PROFIT + SELLING + WAREHOUSE AND DELIVERY + ADMINISTRATIVE EXPENSES 
J, OF NET SALES 1947 AND 1949 To OF NET SALES 


SELLING 
NEP PROEET 
1947 1949 ‘47 ‘49 


UNDER { 500,000 
500,000 


pi seee, 


TOBACCO AND 


Results for this trade were.based on re- 
ports submitted by 134 firms whose character- 


CONFECTIONERY 


istics 


are described in the table which fol- 
lows: 


Description of Reporting Firms 


Firms with 1949 sales of 


ape 

Item ! 

Under. |: $500,000 $1,000,000 sizes 

$500,000 $999,999 and over 

Number of firms SCHHTSSHSOHSHSSHHAHHSESSHSHOSHOHSESSHASSSHHOSHHEOOH8SERS 134 

Form of organization: : 
Individual DPD PriGtOrsHip.§ crs pesecacestatesenceracce 40 
Partnership VPHSCHSOHSS SHE SSHSOHHOSHSOSFSOVEDOSSH SHO HF OCOOUSHOBYODOOES 37 
Incorporated COMPANYS csactcceweaceesocsteceseceves 57 

Number of establishments operated: 
By single-establishment firms,.......cccccosesccsees 125 
By multiple-establishment firms .......ccovscesssces 27 

Distribution of sales: 
To retailers VBWSOSCSSCSOCSIGHOSFGTGSOHSHSHTSHOHOCOESHOSHH HOOF OESO % 99, 06 
To other wholesalers and large users ...ccccccscce % 0.75 
To consumers at retail OOeSesvecesessosossssoseoseseceve % 0. 19 


Most firms operated only one place of busi- 
ness - 125 out of the 134 - and the nine multiple 


firms operated 27 establishments in 1949. Practi- 
cally all sales were made to retail stores. 


REVIEW OF 1949 OPERATING RESULTS 


Profit And Expense Ratios 


The 1949 operations of 134 tobacco and con- 
fectionery whosesalers reveal an average gross 
profit amounting to 7.14% of net sales. Selling 
expenses were 2.00%, warehouse and delivery 
expenses were 1.32%, and administrative and general 
expenses formed 2.33% of.net sales. A large item of 


uperating expense was salaries - 3.61% of sales, 
or approximately 64% of total expenses. Net operat- 
ing profit of 1.49% of sales was increased to 1.67% 
by other income. This percentage was before income 
tax deduction. Thirteen firms reported operating 
losses during 1949. ara 

| 


Inventories And Stock Turnover 


The average inventory of the reporting firms 
changed only slightly between the beginning and the 
end of the year, $45,694 and $45,327. Stock turnover, 


calculated by dividing the average beginning and 
year-end inventories into cost of goods sold, averaged 
19.5 times during the year. 
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Credit Sales And Receivables 


Credit sales formed 73% of total business with 
the Jarger firms extending a greater percentage of 
credit than the smaller firms. The range by size 
groups was from 64% in the smallest to 77% in the 


largest. The smaller firms which extended less 
credit had a greater percentage of accounts unpaid at 
the end of the year than the larger class, 8.52% com- 


pared with 6.94%, 


Regional Results 


In 1949, tobacco and confectionery wholesalers 
in Western Canada operated on higher gross profits 
than those in the east. Profits ranged from 6.47% 
of salesinthe Maritimes to 7.55%in British Columbia. 


Operating expenses were more uniform by regions 
with resultant net profit ratios following the same 
general trend as gross profit - 0.42% in the Maritimes 
to 1.78% in British Columbia. (See Table 8). 


Range Figures 


In table 9 are shown ranges within which the 
profit and expense items fell when the lower and 
upper quarters were eliminated (individual results 
being arrayed in order of magnitude). These reveal 
the range of the profit and expense ratios for the 


‘‘middle half’’ of reporting wholesalers. With the 
range figures, average ratios for the items are shown 
as appear in table 7. For the half of the firms cen- 
tered on the median, gross profits ranged from 6.2% 
to 7.7% while net profits were from 0.6% to 2.0% 


TABLE 7. Operating Results of Tobacco and Confectionery Wholesalers, 1949, by Size of 
Firm 


Item 


Number of firms SPOCHOSSSSHSSHHSHSSEHHOSHOSSHOHSSHSHSHOHSSHHOSHSHOSSHOSEHESHHOHHHSS 

AVETARCenet SAlESID ET, PINT. .ccccegesecececcicesasleccscccecssevely 
’ Average cost of goods sold...... weverD 

Stock turnover (CIMES PEF YEAT) ...2,.ccccsccsccccccccsccsccccss 


IAVCTFAZES DE SINNINGANVENLOLY ccccoscsssscecccceeoeoncionecesesicns! D> 
Percent of net sales.......0- Aacsincuecsewacecceee ceeecuies eeises 
AV ETAZCIENGINE NNVEMCOLVisssecccceseescssesscestcerscesisisccsiesces o 
Percent of Net SaleS.cithessccecossscces Geageaeoesincesneesceces 


CoG OeSECEHOHOH ORB OOORAEE 


PROFIT AND Loss DATA 
(Percent of net sales) 


GTOSSIDIOL tha checcs tucccssseassssosoeseesiecsuss 


Operating expenses: 
Selling expense: 


SAAGIC Somarade ea oacue ts eotech cee se ecdese erate cusceese e@oeee 
PIN AVE WIN Setetteaicacceeseacseslecicusiceeeresiseciemcsenee Steaaess 
TAGVEYCIS IMB cocci seus sede ces ev screccacscactect sbsslevaneseseases 
Othersellinguexpenses c: cvscessaccsaccisecssccess cecwseanes 
Total SEINE CXPENSE.....ccvesccccccscccccccccccccccece 
Warehouse and delivery expense: 4 
SBATISSANGEWAGES matscaececesls cists telcsields's siccecieiciies dees ss 
Maintenance of delivery equipment. Dauilessisiesieeececese 
Outward freight, contract hauling.. KEGRAACCCR OME IOS 
Warehouse SUpPLie€S.....cescccevscsees AP SEE PAOORSDEACHOOBODO 


Other warehouse and delivery. expense... meceeucee dues? 
Total warehouse and delivery expense..... 


Administrative and general expenses: : 
Salaniosseares: POHOOSSHHOSHSHEHSHHHOHHSHHSOSOHSHOHSOHHOCEHOEHOHEENE e@coooeoeeo e 
WIMNDIOVECS* DENEHIES 2. ae ceases censesccce sao cece seeesnsiceiste 
Occupancy SOSHOSHOHSHSHSHHOHHSHSHHHHSHHSHHSHSHSHSHGHOSHHSHSHHOHHPHEHSHOHHOTEHOHOE 
Light, Heat and POWEL....coeees 
Taxecias sacee @eeoeceeeoe eeoeseeeooooseeeoses e@eceeoseeeeoosoee eeoee 
Insurance?! .........06. Bh a tee TERR hy crt es ies deoees 


eoeoveecoe Cocos ooeoeseovesse 


Firms with 1949 sales of 
Total 
Under ea $1,000,000 pe 
$500,000 $999,999 and over 
4] 57 36 134 
356, 950 716, 418 2,017, 544 955, 988 
332,983 666, 901 1,869, 213 887, 741 
15. 8 18. 8 21-0 19.5 
20, 805 35, 889 89, 564 45, 694 
5. 83 5.01 4. 44 4. 78 
Dio 12 35, 262 88,613 45, 327 
5.97 4.92 4.39 4. 74 
6. 71 6.91 7.35 7.14 
1. 29 1. 45 1.69 1.57 
0. 28 0. 25 0. 39 0. 33 
0.06 0.05 0.04 0.05 
0.02 0.06 0. 06 0.05 
1. 65 1. 81 2.18 2.00 
0. 79 0.85 0. 80 0.82 
0. 50 0. 43 Das 0. 37 
0.08 0-05 0-07 0-06 
0.04 0-03 0.04 0.03 
0. 04 0.04 0.04 0.04 
1.45 1.40 1.26 eR y4 
1. 42 1. 27 1.15 ]. 22 
0.03 0. 04 0. 10 0.07 
0. 36 0. 29 0. 24 0. 27 
0.07 0-06 0. 04 0-05 
0.05 0.03 0.04 0.04 
0. 10 0.08 0.09 0.09 


1. Excludes amount attributed to real estate which is in occupancy expense, 
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TABLE 7. Operating Results of Tobacco and Confectionery Wholesalers, 1949, by Size of 
Firm — Concluded 


Firms with 1949 sales of 


Total 
$500,000 $999,999 and over 
PROFIT AND Loss DATA — Concluded 
(Percent of net sales) 

Administrative and general expenses — Concluded: 
OLfice SUPHILES Me pecectecrccsccecssessaecenotececeomeaseces 0.08 
Postage, telegraph, telephone ......cccccccccccecevcceces 0. 06 
Cashr discounts allowed’ .o,-cccossconscss toomsccenccescees 0.02 
Bad debts —amount allowed or written off......... ase 0. 16 
(LESS) AMOU NUIT ECOVETER wccsscceseceoysecscecdenesseces ee 0. 03 
Net bad debt loss 0000004800 SH6508088 0000005008000 0099 009800 0. 13 
All other ExpenseS....-sccccccccccconce eaunewecicce escsieneese 0. 30 
Total administrative and general expemSe......<e- 2.33 
Total operating EXPENSES .....cccccecccccccccsceaaceoes 5. 65 
Net operating profit 2 O02FFSSH09 0900S 069000008 00008000009008 a 49 
Other trading TNCOM Co ronnc cco unanen oacene ces cues cipro es 0. 18 
Total net profit before income tax deduction...... 1. 67 

MISCELLANEOUS DATA 
Credit sales: 
AVETARS DOT MIRMU ile aes cepts sieciseceiceiececniesseecieeeeadeats siicesl 230,197 502,997 1, 546, 044 699, 749 
Percent Of total SAleS..ccpserrscreorccccsscscccccsvnccsscseees 64. 49 70. 21 76. 63 73. 20 
Accounts outstanding: 

IAVETALe Pel TitM scosarccsssccescosrecceccasestoeneseet es secesese > 19,613 35,411 107, 295 49, 889 
Percent of-eredivisale su. sce: -ccccescseseceshece ss eee ee araegis 8. 52 7. 04 6. 94 7. 13 


Sales per 1,000 Sq, ft. floor SPACE ....ccecsccccccccecesccsuee as 165, 137 234, 528 232, 644 223, 870 


TABLE 8. Operating Results of Tobacco and Confectionery Wholesalers by Regions, 1945S 


British 


Item Maritimes | Quebec | Ontario Prairies Columbia 


Canada 


Warabar Of {1PM Si decs acces chesnsanvessusetaseenouseesess 
Avetage SAleS Per TITM)...sseeesesssecescecsessssesce D 


6 
578, 111 


32 
859, 317 


67 
976,873 


19 
1,062,070 


10 134 
1,150,573 | 955,988 


PROFIT AND LOSS DATA 
(Percent of net sales) . 


Gross POs acess aaaee ©0009 088600009000600000000008000080 Te 55 qT. 14 
Operating expenses: : 
Selling eooecece eeo+seeces+2200 COCCCOOCOEHOSOCOSO EO OOOO OEE 2 07 Qe 00 
Warehouse and delivery......swssssessonssscecns 1. 17 1. 32 
Administrative and general ........cesscccscceses 2. 53 2 33 
Total operating expenses Occccccccccccccoccecs 5. 17 LH 65 


Net operating profit before other income 


Or income tax deduction .......sscccccscceee 1. 78 1.49 
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TABLE 9. Average and Middle Range Ratios of Tobacco and Confectionery Wholesalers, 1949 


Firms with 1949 sales of 


Under $500,000 to $1, ee 000 
Item $500,000 $999,999 and over 


gore Middle Middle Middle 


(Percent of net sales) 


Total all sizes 


Gross PLOllUceressccesencccsccsconcssscocses 6.7 5.7—7.6 6.9 6.2—7.7 71.4 6.7—7.8 T1 6.2—7.7 
Selling expense PO Keeooooeoeceoeceoeoeevese 1.7 1.1—2.0 1.8 1.3—2.2 ee P 1.9—25 20 1.4—2.2 
Warehouse and delivery expense...... 1.4 1.2—1.8 1.4} 0.9—1.6 1.3] 10-—1-5 1.3} 1.0—1.6 
Administrative and general expense 2.6 2.2 — 3-0 23| 1.8—2.7 23) 15-26 23| 1.8—2.8 


Net profit before other income or de- 
duction of income TBXicacpccctcosecese 1.0 0.3 a 1.6 1.4 0.6— Ze i 1.6 Le 1 -_ 2.0 1.5 0.6 ~ 8 2.0 


INCORPORATED COMPANIES, 1949 


Income tax was reported by incorporated firms. was the same at 1.49%. Other income of 0.16% was 
While they obtained slightly higher gross profits than added and income tax deductlons of 0.54% of sales 
the ‘‘all-types’’ average, net profitin relation to sales were removed to compute a final net profit of 1.11%. 


Operating Results of Incorporated Tobacco and Confectionery Wholesalers, 1949, by Size of 


Firm 
Firms with 1949 sales of 
2 Total 
em all 
Under eda $1,000,000 sizes 
$500,000 $999,999 and over 
(Percent of net sales) 
Gross DrOliUresccrecsecsccscscccccecssccasceacceccoresacccces seed u(r 10 6. 97 1. 58 ie 41 
Operating expenses SOCHOHOHSHSHSHSHHOHHHSHSHSHOSOOHSHSTHEGHSHHOTOSGEHEED 6. 68 5. 98 5. 85 5. 92 
Net operating TOU Uessveccasccccccececececscecccccccececscsces 0. 42 0, 99 i 713 i 49 
Other trading WNCOMCresscsaceccescccccetccccccccccccdceceecess 0. 17 0, 16 0, 17 0. 16 
Total net operating profit before income tax deduction 0. 59 1,15 1.90 1.65 
Income tax SPOOOHOHSESHOAESHSOHHEHSOHHSSHHHEHSSSSHOHHOHSSESOSHSOHOHHOCEHOHEAOEE 0. 17 0. 29 0. 65 0. 54 
Final net DiOfltsceccsscccesscescaceoceccessecccocstcccceseccsees 0. 42 0. 86 1, 25 1. gt 
COMPARISON OF 1947 AND 1949 RESULTS 
There were 101 firms which reported to this sur following page, together with the ratios obtained from 


vey for both years. Their results are shown on the the total reporting firms in the two years, 
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Operating Results of Tobacco and Confectionery Wholesalers, 1947 and 1949 Compared 


All Respondents 


Wy 

Identical Firms ‘| 

Item | 
4 


1947 — 1949 1947 1949 


Number of firms Sabicls GAG ae bala eistsine tea batnee cas cls salaienrea/ aden uueutelonsesamecataeece 119 134 101 101 
Average sales COHSHHASHHSTAHOHHHAOHHHOEHOHHHHGORESHOOTHEHHOHTOGHEHHTIHGHESOHHGCOTOS $ 809, 477 955, 988 821, 451 988, 142 


~ (Percent of net sales) 
Gross PTOL  ticccccccsccccccccercvecccecoesscesccsscescseoscccesiesscecsescceeccce 6. 85 ie 14 6. 82 Le 15 
Operating expenses: 


Selling SCOOHOOHHOHHOHSOGH MOOS HHOSAISIHOHHOEOEHHHHSGIOHHGHOHHHEHOHHHAHEHHEEHAOADHHHIOVOD \ 1. 85 2 00 ils 85 1. 98 
Warehouse and COL Veryinccscccoceveesercccseveccevcccccsesensvevescsos end 13 24 1, 32 Le 16 18 31 
Administrative and LONETAls cecccveccccccccoccvovecccuecesodsoeseccccoces r- 08 23 33 e Ze 07 Ze 35 

Total operatin g PXPECMBCS cocosccscscscrcecvrecccscecvvcvsevsssvcvcerone 5% 17 5. 65 5. 08 5. 64 


Net profit before other income or income tax deduction........ 1.68 1.49 1.74 1.51 


With a large percentage of firms reporting for the increase was more than obsorbed by greater 


both years the change from 1947 to 1949 is not 
significantly different for the two sets of results 
quoted above. Gross. profits increased in 1949 but 


operating expenses. Operations in 1949 produced 
a net profit ratio of 1.49%, down from the 1947 net 
profit of 1.68%. 


CHART 3. 


OPERATING RESULTS 
OF TOBACCO AND CONFECTIONERY WHOLESALERS 
GROSS PROFIT=NET PROFIT + SELLING + WAREHOUSE AND DELIVERY + ADMINISTRATIVE EXPENSES 
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( NOTICE 


The annual reports prepared by the Industry and Merchandising Division of the 
Bureau of Statistics are divided into 4 volumes, as follows: Volume I—The Primary 
Industries, including mining, forestry and fisheries; Volume Ii]— Manufacturing; Volume III — 
Construction; Volume IV — Merchandising and Services. 


Volume IV consists of the following parts with individual trade reports listed under 
each: 


Part I — Wholesale Statistics 


A— Wholesale Trade, 25¢. 

B —Operating Results of Food Wholesalers, 25¢. 

C— Operating Results of Dry Goods, Piece Goods, and Footwear 
Wholesalers, 25¢. 

D — Operating Results of Miscellaneous Wholesalers, (Automotive 
parts and accessories, drugs, hardware, plumbing and heating 
equipment), 25¢. 


Part Il — Retail Statistics 


E —General Review, 25¢. 
F — Retail Trade, 25¢. 
G — Retail Chain Stores, 25¢. 
H — Operating Results of Chain Food Stores, 25¢. 
I —Operating Results of Chain Clothing Stores, 25¢. 
J —Operating Results of Miscellaneous Chain Stores (variety, 
drug, furniture), 25¢. 
*K —Operating Results of Retail Food Stores, 25¢. 
*L, — Operating Results of Retail Clothing Stores, 25¢. 
*M— Operating Results of Retail Hardware, Furniture, Appliance 
and Radio Stores, 25¢. 
*N —Operating Results of Filling Stations and Garages, 25¢. 
*O — Operating Results of Miscellaneous Retail Stores, 25¢. 
P — Retail Consumer Credit, 25¢. 


Part III — Service and Special Fields 


Q-—Laundries, Cleaners and Dryers, 25¢. 

R—Motion Picture Theatres, Exhibitors, and Distributors, 25¢. 
S-—Hotels, 25¢. 

T—Sales Financing, 25¢. 

U— Farm Implement and Equipment Sales, 25¢. 

v — New Motor Vehicle Sales and Motor Vehicle Financing 25¢. 
w-— Advertising Agencies (Memorandum) 25¢. 


The reports are punched to permit of filing in a ring binder. 


* Biennial reports — not issued for 1951. 
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OPERATING RESULTS 
Or 
FOOD WHOLESALERS 
1951 
INTRODUCTION 


The following explanatory notes describe certain features of the operating 
results series contained in this report. 


Scope 


This study is confined to wholesalers proper, i.e. those wholesalers 
performing the full selling, warehousing and delivery functions. Agents, brokers, 
drop shippers and other specialized types of wholesale distributor are not in- 
cluded. Three separate trades are covered — grocery, fruit and vegetable, and 
confectionery wholesalers. ° 


Content 


Most emphasis has been placed on the presentation of profit and loss 
statistics. Average gross and net profits and detailed operating expenses are 
shown for the most suitable sales-size classes. Operating expenses appear 
separately for selling, warehouse and delivery, and administrative and general 
departments. The customary profit and loss details are supplemented by in- 
formation on other related operating features including inventories, rate of stock 
turnover, credit sales and receivables, and floor space used. Wherever possible, 
a table showing regional figures has been prepared. Reports. from Newfoundland 
wholesalers are not included. Proprietors’ salaries were included with administra- 
tive salaries. An income tax tabulation was made for incorporated companies 
only. Middle range figures for gross and net profits, and for the three main 
functional divisions of expense, introduced in 1949, are contained in this report. 
Results for one-half of all firms fell within the range shown for each item, while 
one-quarter of the firms fell on either side of the range limits indicated. (Because 
each item was treated singly,the sum of net profit and the expense items does not 
necessarily equal gross profit in those tables showing middle range data.) 


Purpose 


The primary purpose of the operating costs surveys is to provide averages 
on the different phases of business operations against which firms in the same 
trade may make direct comparisons with their own operating results. They also 
provide useful information to others interested in the cost of distribution of 
consumer goods. 


Period Covered 


This report deals largely with 1951 operations and is the third biennial 
publication in a series begun in 1947, Certain summary tables show identical 
firm results for 1949 and 1951. The charts show the gross profit components for 
1947, 1949 and 1951 by suitable sales-size classification for each trade. 
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, 


a 


SUMMARY OF 1951 RESULTS BY TRADES 


The following summary table shows the principal 
operating results figures for three components of 
the food wholesale business. In analyzing the per- 
formance of an individual food wholesale company, 
reference should be made to the detailed tables in 


Operating Results of Grocery, Fruit and Vegetable, 


the appropriate sections of this bulletin. In these 
sections (grocery, fruit and vegetable, and tobacco 
and confectionery) operating results figures for 
typical sales-size classifications and geographic 
locations are revealed. 


and Tobacco and Confectionery Wholesalers 


Compared, 1951 


INIUMDCTOL TINA a: .os sect cease. ctestoteccetesteeeteas te steseetacoases coccecovsceceserecssesace 
INV ETACCENEURS ALES) DON LAT sacoccesteccecsecsacsedssasccectesossssacccocstcscescesterss 
SLOCKSCUIMOVEI (LIME Seper VAN i .c..c-ccocerececttecteseeseccccncsssteesesscreetss 


GTOSSBDROLLGR. csccascsccsoaendceccus ese Sueeee esate o0d Cota aS SSeS aaa aa NOUR ae on avon SSeadeeus 


Operating expenses: 


SOU CBee Rests tcccctstcssetedececnoscs cectttcocenssseberadectoses ten ttenetenteerteetestces 

Wa©renouSe and’ delIVery %....c2-c.<sscocccsoseedscctterece setts. ceecereveradectescess 

PXGMINISTFALIVEEA NCES CNCIA) o..c.ccccssccesecssececorescsacoe Nouesecune teeuceeeeaee 
BE OLAIMOPELALINGWEX DENGES a ccctncccesceesscccescc eco aeraactaaen Setee siaeedormucasecs 
INGER ODECNAUIN BL OLIGE co cess ececessccsevecescecosssOnede och ttceneot toes -etewtenervete meer tete 
OULUErAtrACINGFING OME Mraccs.ccecccrisescesccseercsecte tectedescete feces teerente ses seceaeees 
MIS CEMLANCOUSTHIXDCNSE «.2....ccsseceeccsscssecescocdscssccescntedeesnseresvectorsust cs 
Net prohityberoretincome taxe GCQUCELON se-csccreccseotscctstecese--osaeatoes 
GTC CUES AO SMersrreret ccrvcsvctetecccccsseteee corscosssectsateversacscececretensvsserstenesesers 
AIO SELOMECE AN (SLOT OS 0s ccacinnssscsanececasinnonnaseespeuivsnsapienazonsiaianrecseraesns 


Extreme caution should be observed to avoid 
comparing absolute dollar values (average sales, 
cost of goods etc.) published in this report, with 
corresponding items of individual establishments 
or firms. These values are averages of items re- 
ported by both single and multiple establishment 
firms and are ‘‘firm’’ averages, not ‘‘establishment’’ 
averages. Consequently, a concentration of multiple 
establishment firms ina specific trade will result in 
an abnormal average for that trade. Ratios, however, 
may be used with a high degree of reliability when 
applied to either an establishment or a firm. The 
survey was designed primarily to obtain operating 
ratios to which single and multiple establisnment 
firms might compare their operating results. Absolute 
values are shown only for the purpose of assisting 
the wholesaler to place his firm in relation to the 
average in the appropriate sales-size category. 


Average sales of the three trades maintained 
the same relative position as in 1949, with the 
average for the grocery trade approximately three 
times greater than the $1,089,765 average of tobacco 
and confectionery. Sales of fruit and vegetable 


eovcccece 


ecocccees 


e eecccces 


eoececoce 


eecccseee 


seecccsos 


eecccoece 


Tobacco 
and 
confectionery 


Grocery 
vegetable 


128 
1,089, 765 
17. 24 


3,025,875 
10.11 


850, 808 
39. 09 


(Per cent of net sales) 
TDD 


2-05 
1.53 
2. 66 
6. 24 
1.31 
0. 25 
0.07 


eescccccs 


eerecoees 


wholesalers averaged approximately 20% below that 
of tobacco and confectionery. The interrelationship 
of stock turnover varied in 1951 with a slight de- 
crease in the tobacco and confectionery ratio to 
less than double the grocery ratio of 10.11. Fruit 
and vegetable stock turnover rate remained at 
approximately four times that of grocery. The average 
gross profits of fruit and vegetable wholesalers 
continued to place highest with a ratio of 11.27 per 
cent of average net sales, but the comparatively 
high operating cost ratios for this group placed the 
net operating profit ratio of 0.94% in the lowest 
position for the three trades. The gross profit ratios 
of the other two trades were similar and the final 
net profit ratios were identical. The division of 
expenses between the three main expense groups 
was different in each of the three trades due to the 
peculiarities of the respective trades. Average 
credit. sales, expressed as a percentage of average 
sales, for each respective trade, were greater than 
the 1949 ratios in all three instances. Tobacco and 
confectionery wholesalers’ average credit sales 
ratio of 78% was the lowest, and grocery whole- 
salers’ ratio of 85% was the highest. 


GROCERY WHOLESALERS 


Description of Reporting Firms 


Firms with 1951 sales of | 
Total 


Item all 
Under : | 
$1,000,000 ee | 
Ninbér’of frmsein Awe), ARR Ieee TS 40 e Mert 7 5 113 : 
Form of organization: 
Indivadual proprietoOnsSh ipijc.c.. ssere-ccesesacossececescsscececteteess 12 1 = =— 13 
PATUIOERSI ED becacetescs deatats sues dsec satsns ses Mepteeee ees vacocsseneses 7 4 _ — ial 
PH COP PORALEM! COM PANY Ms tisest ote. c0.k cove soccuoccseaceceecececesou¥eoss 21 56 7 5 89 
Number of firms operated as: | 
Sineileresita Wilishinent wetieesecsce tere eeeeteeaeecceesenereeen ener 40 50 5 _ 95 | 
Multiple establishments ticcc.cscctersteccesvacccscecucceccesteass = ils 2 5 18 
Distribution of sales: 
A ONC A TICS | estes «sods: t.sssveckouceccset steeteaatees oc scasseestece % 85.59 92. 55 95.33 87. 97 90. 68 
To other wholesalers and large uSefs .............. N 13302 6.40 4.67 9. 63 Tao 
BROVOUMENS, prsomeccasste coe ree ee erence aes Ap 0.69 1.05 - 2. 40 lor tl 


Of the 113 firms reporting, 89 were incorporated 
and the remaining 24 were comprised of 13 in- 
dividual proprietorships and 1] partnerships. Fight- 
een of the reporting firms operated more than one 


establishment. Sales to retail stores made up 91% 
of total sales. Of the remaining sales, other whole- 
salers and large users, such as institutions, ac- 
counted for eight per cent. 


REVIEW OF 1951 OPERATING RESULTS 


Profit and Ex)ense Ratios 


Profit and expense ratios represent portions of 
the average net sales’ dollar. Because average 
profit. and expense figures per firm are expressed as 
percentages of average net sales per firm, it is 
necessary to take into account the rate of change of 
these average net sales when comparing ratios 
applicable to different surveys. When comparing 
1951 results with 1949, a period of increasing 
prices, ‘the increase of average net sales per firm 
has a decreasing effect on profit and expense 
ratios. If a decrease occurs in the profit or expense 
ratios, it. does not necessarily mean the amount of 
profit. or expense is less; but does mean the average 
profit or expense did not increase at as great a rate 
as average net sales. That is, if net sales increased 
10% from $1,000,000 in 1949 to $1,100,000 in 1951, 
and-rent showed a proportionate increase from $5,000 
to $5,500, ‘the rent expense ratios for the two years 
would be identical. However, if rent remained un- 
changed, or increased less than 10%, the rent ex- 
pense ratio would show a decrease. To interpret a 
change in ratios between two years correctly, it is 
therefore necessary to note changes in net sales. 
During this phase of analysis, the utmost caution 
should be taken to avoid interpreting the average 
net sales per firm as typical of an establishment. 
Averages are shown only to indicate central tendency 
in sales size ranges as a guide to individual whole- 
salers wishing to compare their results. Ratios re- 


duce the effect of multiple establishment firms and 
may be used with a high degree of accuracy as 
typical of the trade. The effects of normal sales 
variations and changes in price levels also tend to 
be eliminated when results are expressed as ratios. 
Therefore, ratios of two surveys may be compared, 
but the rate of change of average net sales per firm 
should be noted. 


Grocery wholesalers obtained an average gross 
profit of 7.96% of average net sales on 1951 opera- 
tions, slightly larger than the 1949 ratio. ‘This in- 
dicates that the average gross profit increased at a 
greater rate than average sales. This condition was 
experienced in each sales size classification of 
the grocery wholesale trade. The total operating 
expense ratio decreased, resulting in an increase 
of almost 50% in the net trading profit ratio (0.64% 
in 1949 and 0.95% in 1951). Administrative and 
general expense again accounted for almost half of 
total operating expenses. Selling expenses, the 
smallest portion of total expense, also showed a 
decrease in ratio, whereas the warehouse expense 
ratio indicated a slight increase when compared 
with 1949 results. Miscellaneous expenses and in- 
come netted an increase to the net trading profit 
making the 1951 ratio of net profit. before income 
tax (1.49%) approximately 20% greater than the 
1949 ratio (1.23%). 
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TABLE 1. Results of Grocery Wholesalers 1951, by Size of Firm 


Firms with 1951 sales of 


Item Under $1, abe 000 | $5, ae 000 $10,000,000 
$1,000,000 | 54 999,999 | $9,999,009 | and over 
INUUND ET Olel TMS PE POLbiN Gi cers .tccsoesccccsecccecsssecosetcecesssseccuasts 40 61 7 5 
FAVETAR CUNCLISRICS POL LPM seccccocenscscccececccecccece cose seestcscsceose $ 554,719 | 2,148,397 | 7,367,195 | 27,421, 798 
IAVERA RE CYCOStLOL eR OOUSTS OL tevccsescecessssceccocssoesscecncsecsoreticoce $ 511,328 | 1,978, 261 | 6, 732,071 | 25, 291,626 
Stock turnover (times Der year iio sok.sen. cee ncnes reresteneeseces 9. 94 9.17 10. 26 11.16 
AVerage DESINNING INVENCORYs..cccc.css-seccsececessnescdosecieess savess $ 50,481 Qiks poo 668, 502 2, 194, 808 
Perscent Ol, average: NCt-SAICS. ccccsccsccecocessescevsacseresscosess 9. 10 9.92 9.07 8. 00 
FAVELA BOTCTIG ING ITIVE NCONY ir. ssectarcesccccececretoserctee cate sccoscsecees $ 52,438 218, 011 644, 286 2,335,419 
Per cent of average net Sales ............cccsccesceceeseeeseeeeeees 9.45 10.15 8. 74 8.52 
PROFIT AND Loss DATA 
(Per cent of net sales) 
VGROSSIDEOUG Herr scrccccentescesscocseccescerasceectccticccrssecartacecttesccrntees 7. 82 7. 92 8. 62 arent 
Operating expenses: 
Selling expense: 
SOLAR OGmretatceee secrete etenteschcccsetes ccc oemseescccsocteserceecorscraeees 1. 24 0. 93 1. 04 0. 70 
PUR A VEU GC ameretee rc cetcrec tectcccrerottrce tet teccetcrsdeccccercrrteeaeee 0.33 0. 29 0. 43 0. 38 
FXAVOTUISIN Babee ete: eee nees eta cs.srosscscetoccecseecevoncsteestess 0.06 0.05 0. 23 0. 06 
OtherssewlineVeXMeENSer cv nccccsssvaccrescesverccotecens fssvscsccaces 0.05 0. 09 0. 20 0.11 
Total Selling ExPeNnse ..............cccccssccccesceceescceceeeees 1. 68 1. 36 1. 90 A. 25 
Warehouse and delivery expense: 
Sallaniessange war CS eiccccscoscoss sex ocesccsesacetoces ass sosesteccucese 1.33 1.68 1.55 1.39 
Maintenance of deliver equipment — .u.............:ssceeeee 0-60 0.50 0.35 0. 40 
OCutwandeire lot eres Seeks ee cleste cto tee se iee 0. 14 Ont2 0. 13 Os ts 
WATCNOUSE SUPDITES! 2.8 cobaccseeees hake chee sne te aetceosucdeusens 0. 04 0. 04 0. 02 0. 03 
Other warehouse and delivery expense .............c000 0.05 0. 06 0.16 Os Sh 
Total warehouse and delivery expense ............... 2.16 2.40 rays | Hp ave 
Administrative and general expense: 
SAAT OG rere tote reacts cere sna ecteetccnt orccerccsccsccccecsc caseersetteesnee The Wis 1.65 1.68 ibs Fite" 
FEMDLOV. COS AD CN CLICSiereccesc coer ccesns occ cencceocte toc ccecocecctssecse 0. 04 0. 08 0. 06 0. 20 
COWS CUDAING Vimmrreccsseens cascesshorecsctessrecccncccomecsasscconsecsstecseseste 0.50 0.43 0. 46 0. 52 
Light, peat, ANGEDOW CM macccccccercescetcosscoseccreotsescossacacaee 0.09 0. 08 0.08 0. 09 
Taxes suegeesnennecsecaseenecnsccuscnscanecenenccesecancanees cesses seesecstss 0. 06 0.05 0. 06 0. 07 
ITS UT ANG Cia koa cer onsen coos coece cess soncoch os saccuasndnsciecbenseeeteaseseass 0.16 0.10 0. 07 0. 07 
@LPCEESU DP ITS) Pee cecete se tecaes ee sea ce rote aes sae aa cake catesee 0.09 0.13 0.13 0. 12 
Gommumnicationd S ©... ettscccceccs so esceareseee saree ae meee 0.09 0.10 0.11 Ost 
Bad debts-amount written Off  .............ccccsssssscssseoeess 0.15 0.16 0.09 0. 06 
FAMIZOUNGRACX PONS Cl s..:. be scececoressccosececeassecenssscccvssvasecccsine 0. 34 0.43 0. 29 0. 41 
Total administrative and general expense ........ 3.27 3.21 3.03 3.41 
{ 
Total operating EXPENSES. ...............cccccccesccccecssssescees 7 bt 6. 97 7. 14 6. 98 
Net operating profit .............. | cccabaues chesestsecessescvecsccsnsaanes 0.71 0.95 1.48 0.79 
@ENCTACTAGIN GIN COME e...ccsc-csodccaccccecsssencctsarcscseseceesocesssses 0.27 0.38 0. 08 i Nes 
MISCeCLIANCOUSIOX DONS Cll ssc. 1s-csv-scosstocs-secetectsereaessocaaeron 0. 08 0.10 0.02 0. 13 
Net profit before income tax deduction ................ 0. 90 1. 23 1.54 1. 83 
MISCELLANEOUS DATA 
Credit sales: | 
PNVICTE © CRDCTOEIEIDINs.c.0ceccenseesnecteonessosscttarscarseeceseesstensocenessre $ 416,927] 1,741,276] 5,431,833] 25,469, 366 
Per cent of average Net SAlES cocccccccccscsscssccsccsscoesecesee 75.16 81.05 Wocule 92. 88 
Accounts outstanding: 
PAV ETASCUDCREL ID Midcasccasscssnesccetetetcrececce seevect scores stascseome sens $ 32,395 122, 934 488, 322 1, 291, 297 
Per cent of average credit sales secteceticn ere meneeerceceeeree Ue val 7.06 8.99 5.07 


1. Excludes amount attributed to real estate which is in occupancy expense. 


Total 
all 
sizes 


113 
3,025, 875 
2, 785, 070 

10.11 


271,507 
8. 97 
279,501 
9. 24 


7. 96 


0. 87 
0.35 
0. 08 
0. 11 


1.41 


1.52 
0. 45 
0. 13 
0. 03 
0. 20 


2.33 


1.71 
0.12 
0.47 
0. 09 
0. 06 
0. 09 
0.12 
0. 10 
0.11 
0. 40 


3.27 
7. O01 
0. 95 
0. 64 
0. 10 


1.49 


2,962,311 
84. 68 


164, 244 
6.41 
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MERCHANDISING AND SERVICES 


Inventories and Stock Turnover 


Average inventories, expressed as ratios of 
average net sales of responding firms, :increased 
from 8.97% at the beginning of the year, to 9.24% 
at the end of the year. This is a reverse trend of the 
1949 ratios which decreased from 9.96% to 9.02%. 


The rate of stock turnover- average of beginning 
and ending inventories divided into cost of goods 
sold-was 10.31 for all grocery wholesalers, a 
slight increase over the 1949 rate. 


Credit Sales and Receivables 


Credit sales of grocery wholesalers accounted: 
for 84.68 per cent of their net sales in 1951. Pro- 
portions were determined for the four appropriate 
sales ranges; the largest and smallest ratios, 


92.88% and 73.73%, occurred in the largest and 
second largest sales size categories respectively. 
Accounts outstanding averaged 6.41 per cent of 
credit sales. 


Regional Results 


Gross trading profit ratios of grocery wholesalers 
in the four principal regions of Canada, showed no 
Significant differences from the ratio of 7.96% for 
Canada. The Maritimes’ ratio of 8.55% remained in 
the relatively highest position, as in 1949, but the 
Quebec figure dropped to slightly below the average. 
Prairie and british Columbia wholesalers again had 
the same ratio as the Canada average, and Ontario 
with 7.69% remained in the lowest relative position. 
However, Ontario and Quebec wholesalers obtained 


the lowest operating expense ratios which resulted 
in these wholesalers obtaining net profit ratios 
slightly greater than the Canada average. The high- 
est net profit ratio (1.48%) was obtained by the 
Maritime wholesalers; the Prairie and British Col- 
umbia wholesalers, who had the highest operating 
expense ratio, Showed the relatively lowest net 
profit ratio (0.74%). These are the same final re- 
lative positions as occurred in 1949. 


TABLE 2. Operating Results of Grocery Wholesalers by Regions, 1951 


Item 


NUM Dermofil InN Swe scccocstese-conececcesseescooceee teccce cm anececerteeteaee 
ANCIAL CEE ESAleS RDerilinMecceccssrsesecscceastacssestetee sense rere 
PROFIT AND Loss DATA 
(Per cent of net sales) 

GLOSS PLOLit pe cee es ees sae aaa tend cosen 
Operating expenses: 
Selling eSpense ............ccccceseeees Ripllee Arn een ama Arai 
Warehouse and delivery EXPENSE ...........cceecseseeeeees 
Administrative and general EXpeNSe.................0000. 


Total operating ExPeNSes.................cccseceeceeeseeecees 


Net operating profity scccccise.cckeseseccesesocccccssccesscccees 


Maritimes 


1, 797, 333 


Prairie 
Provinces | 
and B.C. 


Quebec Ontario Canada 


1 
9,003, 450 


29 32 


1,677, 976 


35 
2,372, 782 


113 
3,025, 875 
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Range Figures 


The range figures, introduced in 1949, indicate 
to what extent the average is typical for each sales 
size category. This allows an individual whole 
saler to assess the operations of his business with 
the average more accurately. That is, i* the ratios 


considerably, the range figures indicate the wide 
spread necessary to contain the middle 50% of the 
firms; conversely, if the ratios tend to be clustered, 
the range figures would indicate the middle 50% of 
the firms grouped closely about the average. 


of a specific item for a group of wholesalers vary 


TABLE 3. Average and Middle Range Ratios of Grocery Wholesalers 1951 


Firms with 1951 sales of 
Total all sizes 


Item Under $1,000,000 $1,000,000 to $4,999,999 
(Per cent of net sales) 
Gross Profit 000000 000808 DO0O OS F908 0000000000 000000000900 00000008 vis 8 is 0 — 8. uf de 8 6. 9 —9. 0 8. 0 Us 0 —8. 8 
SCLIN GORD CNS Cleeccccctssvcsoteccccceccescvcssececeseccbsetes a4} 1.2 —2.4 1.4 1.0 —1.9 1.4 1.1 —2.0 
Warehouse and delivery ExpenSe........ereccrere 2.2 1.5 —2.6 2. 4 1.9 —2.7 253 1.7 —2.7 
Administrative and general expenSe.........00 Sak 2.5 —4.2 Saw, 2.6 —3.6 333 2.6 —3.9 
INCEROPCrAtiNng’ DrOfitirs-ccsececsscssssoececeseseresacesceses 0.7 0.2-—1.3 1.0 0.4 —1.6 1.0 


0.3 —1.4 


Incorporated Companies 1951 


Comparison of the profit an’ expense ratios of 
the incorporated firms only, with aii firms, indicated 
that the differences in the ratios were negligible. 
Net profit before income tax, expressed as a pro- 


portion of net sales, was 1.52% and 1.49% for ‘‘in- 
corporated firms’’ and ‘‘all firms’’ respectively. In- 
come tax reduced the incorporated firms’ ratio of 
1.52% to 0.87%, a decrease of 43%. 


TABLE 4. Operating Results of Incorporated Grocery Wholesalers, 1951, By Size of Firm 


Firms with 1951 sales of 


Total 
pron under | $4:000,000 | $5,000,000 | $10,000,000 eae 
$1,000,000 | $4,999,999 | $9,999,999 over 
(Per cent of net sales) 

GrOSStprOlitwesccessscsscerstesss-soccsestescevctorsesccsccasssccccherenessresees 8. 21 7. 78 8.62 es TU 1698 
OPCLAliNe XN EMS CSicccccsss<csccctecccsesscccstenccesenesesaveracssenccesees 7.44 6. 84 ake: 6.98 6.97 
INCELODCIAtinl Se prOlivaricesct.-c-cctecscctecessscccreccsensessesevessverererses Ws te 0.94 1. 48 0. 79 0. 96 
Other thaGdin Sein OM Sscsses.sccecccerccessssccsasacscersscscsesconseserascac (OL, Hy 0. 39 0.08 shes aye 0. 66 
MiSCellaneOUuSKeXPENS Cleescsoscasecacsnsserecesesessseccrssascnevesctesess Onl3 Ooi 0.02 Oy 1083 0. 10 
Net profit before income tax CECUCtION .........ecesecevererees 0.91 la 7? 1. 54 tacos Lega 
MC ONC LAX tree seeccnteescestecccssssscccrerccaccoessescescsorsecccsesetetsncseress 0. 25 0.48 0. 76 0. 79 0.65 
Pinal M@t Profit cec.....250.....ccccssssvececenavesnsccesescvesescosconesene ress 0. 74 0. 78 1.04 0. 87 


0. 66 
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Comparison of 1949 and 1951 Identical Firm Results 


The following table ‘serves as confirmation that is the net operating profit. ratio which showed an 


the trends and conclusions deduced from comparing increase when results of all responding firms were 
average data of all responding firms apply as had compared, ‘but remained of the same order when re- 
identical firm data been used. The only exception sults of identical firms were compared. 


TABLE 5. Operating Results of Grocery Wholesalers, 1949 and 1951 Compared 


All Respondents Identical Firms 
Item . ; 
1949 1951 1949 1951 


NumbersOf Minms) cvicccerecceerarcrctserescssccacrescestossmtescsectsseonteee 110 ; 113 92 92 
AVIA SE NELSAIES POl [lM sccccesscccescontcsroscectectsovecccessrscere $ 2,529, 529 3,025, 875 2,731,137 3, 289, 198 


( Per cent of net sales ) 


GT OSS ADUO LLG i cctecccs neces coos heer ero eaae renee eee eee TRB: 7. 96 7%. 77 8. 07 
Operating expenses: 
Sellen OX PENSGk ices cae cate Aeeeetakceonndes otcchoa te set scadasics 1. 46 1.41 1. 45 1.43 
Warehouse and delivery expenSe — ssccccccoressesscesseeeees 2. 25 2-33 2- 22 2-35 
Administrative and general expense.....sssssceeceeseeee 3. 38 3.27 3-41 3- 62 
Total operating EXPENSES .. ..........ccccescesececsssceeeceees 7. 09 7.01 7.08 7. 40 


Net operating profit. 225.2228 wcrc eee 0. 64 0. 95 0. 69 0. 67 
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NET PROFIT + SELLING + WAREHOUSE AND DELIVERY + ADMINISTRATIVE EXPENSES 


GROSS PROFIT 


T> OF NET SALES 


1947, 1949 AND I95I 


Te OF NET SALES 


ADMINISTRATIVE 
EXPENSES 


_ 
Seeeee a 


ALL 
SIZES 


‘47 ‘49 ‘SI 


SSR 


WAREHOUSE 
AND 
DELIVERY 

SELLING 
NET PROFIT 


ee 
KX 


\ \ \ 

47 49 5] 

$ 10000000 
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999,999 
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FRUIT AND VEGETABLE WHOLESALERS 


Description of Reporting Firms 


Firms with 1951 sales of 


Item 


INUMD Cr OL GIN Simtcersececcreccdeeeccecetoetc cecesecc ct cectrre rae ancetent ere 


Form of organization: 
Individual proprietorship 
PALCNETSNY Di tesccvccessscceascocecseccsessvscneccccassosseccetsseeseeessecteees 
INCornporate dUCOM PAN Vasc ccccecccesscc-sseeceoetnenceccarstesecscases 


2900 ee 0C0e oe ee Cees Tees CDODSESe SESCCE EE HOEe 


Number of firms operated as: 
Singlevesta blishmentsacccs-cstcccctccccccsuccteeceeecctercccceeteare 
Multiplexestablishmenticecsscsctc cores eee eet ees 


Distribution of sales: 


TO) ROLALIOLS: ots s-ucetssxescscccesseserntocscoccccscccsacsiessdcesoentececets % 
To other wholesalers and large USers —.........scceseece % 
FEVOROLITETS Secesccncecucscccsecscetosesee coer oer coca ne eee neteneeneae % 


Of the 86 firms reporting, 46 were incorporated 
and the remaining 40 were comprised of 25 partner- 
ships and 15 Single proprietorships. Only five firms 
operated more than one establishment. Almost 87% 


Total 
all 
sizes 


Under 
$500,000 


1,000,000 


$500,000 
to 
and over 


$999,999 


of total sales were made to retailers, and approx- 
imately 13% to other wholesalers and large users, 
such as institutions. 


REVIEW OF 1951 OPERATING RESULTS 


Profit and Expense Ratios 


Profit. and expense ratios represent portions of 
the average net sales’ dollar. Because average 
profit and expense figures per firm are expressed 
as percentages of average net sales per firm, it is 
necessary to take into account the rate of change 
of these average net sales when comparing ratios 
applicable to different surveys. When comparing 
1951 results with 1949, a period of increasing prices, 
the increase of average net sales per firm has a 
decreasing effect on profit and expense ratios. If 
a decrease occurs in the profit or expense ratios, 
it does not necessarily mean the amount of profit 
or expense is less; but does mean the average profit 
or expense did not increase at as great a rate as 
average net sales. That is, if net sales increased 
10% from $1,000,000 in 1949 to $1,100,000 in 1951, 
and rent showed a proportionate increase from 
$5,000 to $5,500, the rent expense ratios for the 
two years would be identical. However, if rent re- 
mained unchanged, or increased less than 10%, the 
rent expense ratio would show a decrease. To in- 
terpret a change in ratios between two years correct- 
ly, it is therefore necessary to note changes in net 
sales. During this phase of analysis, the utmost 
caution should be taken to avoid interpreting the 
average net sales per firm astypical of an establish- 
ment. Averages are shown only to indicate central 
tendency in sales size ranges as a guide to individ- 
ual wholesalers wishing to compare their results. 
Ratios reduce the effect of multiple establishment 


firms andmay be used with a high degree of accuracy 
as typical of the trade. The effects of normal sales 
variations and changes in price levels also tend to 
be eliminated when results are expressed as ratios. 
Therefore, ratios of two surveys may be compared, 
but the rate of change of average net sales per firm 
should be noted. 


Fruit and vegetable wholesalers obtained an 
average gross profit or margin of 11.27 per cent of 
average net sales on 1951 operations, ‘slightly larger 
than the 1949 ratio. This indicates that the average 
gross profit increased at a greater rate than the 
average net sales. This condition was experienced 
in each of the sales size classifications. The total 
operating expense ratio increased by a greater pro- 
portion which resulted in a smaller net operating 
profit ratio. Warehouse and delivery, and adminis- 
trative and general expenses, each of approximately 
the same magnitude, again accounted for about 80 
per cent of total operating expenses. Other trading 
income, expressed as a percentage of net sales, 
remained at the same level which resulted in a net 
profit ratio 20% below the 1949 ratio. Because 
average net sales increased 13%, it can be deduced 
that the fruit and vegetable wholesalers were not 
only in a relatively poorer position than in 1949, 
put actually obtained a smaller average dollar 
profit in 1951 despite the increase in average net 
sales. 
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TABLE 6. Operating Results of Fruit and Vegetable Wholesalers, 1951, by Size of Firm 


Firms with 1951 sales of 


Item Under 
$500,000 


Number of firms reporting 38 
FAVCTAZCHNCLESALES DEP LINN neccseccscesccccsceasusecs cacsasestesoscattessecccsvesesecseses 299, 064 
AVETAL CTCOSUROLEE OOGS7SOl Gece scsecccscvsnssceasscceseccetetesecesex<saccvacccccasssucess 260, 943 
Stock turnoviers(CimeS Pereyear).c....cccsa. -coseneecsscoccsatssesessaccescescssseseesness 35. 68 
AVeCraAsecaDe el NMING INVENL ONVars:cccss. scosctesesdcc-cstuscceecsactesescecessnccscercsesess Grad 

Percentroreave©rage Neti Salesi.cc.cc. ccrecosccosescscsectesesscosceescon-cesuessueces 2805 
AVeErage ENGINE INVENCOLY | ....<ccc5.csesec.acceesccevcchenctt eteeeeet ete Meee 8, 506 


ericentrotavenrage Net SAleSs.cccccccrscscscrseccocesscocssvacswssesseesescecoeeess 2. 84 


PROFIT AND LOSS DATA 
(Per cent of net sales) 


GEOSSIDEO LLG rere rete cesesc ccc rcnccececccnateneie cone scosessisacescsasarcs ivsanasewesesseus 
Operating expenses: 
Selling expense: 
SATAL TCS: etter cic s ca ee eee sea a ies ss iu ccu se cabenninede veesuucetSenccbvevsceesessd 
PUPAV Cl LING rece ec cecceescrccceccerccces Sovtreceseeeceesccea tower epeet ce aesceccssuetnerass 
PNG VICRE US UM Oe eres coe ioe ccc cecs can sc settee sea cctessooesaseusnecceater ctenaccecceccouescusosese 
OCI eTHS CLINE SEX PENS Cl ccgecanccoscccoccnctcecceed cece coat os teseaasevacscosewcscrecees 


Total selling ExPeNnse .................ccccesccccsscsscsceccececcsssceccessceesees 


Warehouse and delivery expense: 
SATOPICSe ANG WAL CS n.s.c os seccc saccccoccostesestcecsbnscstiasssncuecctenes evecocceeenses 
Maintenance Of deliver CGUIPMeNE 2 .crsesc.c<cresses nc ceececccccceccoscceseee 
OUBWARGEITOL ONE iron ccdics ccccsscucacecesncccoree cece scsescot aera eee 
WaPrehOUSGrSUDD LCS ieee. cccce neces = tase ce sncdecaececeeees cconseaseh scucnsecuesovsessecs 
Other warehouse and delivery EXPENSE 2..........ccccceescescceeeeceeerees 


Total warehouse and delivery expense _ ...................0:eeeseeeee 


Administrative and general expense: 
SEW IGT (SRSY A ee 9 DER RR 9 sal dl oe mn ogg (ar he Ay 
EF MPLOVEESuRDENC LIES ee ae ee See aati oscesecatees 
OCCUDAN CY Bere recs scacetcccacsceascaceueseccceccessacc tenes svesusevescoseus cesth Siessvescece 
Michtreneaterand: DOWN. x. ..c,cssc.cacce-sovet-ccoteseccacreccccecsccccsaveasseosssene- 
TEL OS ne i eae eta tsale Golo vousoncee 
Peres a TAC ee ae Oe ee nee oe 
LET COESUDD TWO Sireccrtcee che teccrcovecsccscnsecscaccacecscsssscacerceesecsateseecsascaccerecs 
GW OMMUNIC ACTON Berccccseecesecosesccenctecectrcecencsccrgoocecoceretecrcorctecciescneboteees 


Total administrative and general expenSe ...............ccescsereres 
Total operating ExXPeNSes. ...............ccccsescsecesecesesesesececocececeesees 
Net operating profit er nee ch ei ae 
Otherptradin GainCOmMCissrcscccceccccsececccocect secesocs tasticcccorescteese hessseeseee 
MiscellanGouSzex pens Giccccccss-cessseetecesecasssees oe eee enter 


Net profit before income tax deduction ...............cccccccssseseree 


MISCELLANEOUS DATA 
Credit sales: 


FAV ELAS CHOOT ut IPM sccrs: sechccces tres te rae assee aon ae ce sese censor eect eecaesanee 231, 804 

ICTACENLROmAVETACINEL SAICS)..<..,cccsccansstisccrsescecsessccsscsectocesbestsessess tila Bul 
Accounts outstanding: 

PAV ETA PG CEDETs EIN tsscccsescscsesteccacastosvccescoscacaverceecctesssccedccccosecsecceradetcceces 20, 862 

Per cent of average credit Sales ..2.........cc000 Rovossel cccceccee tote ttetoeet 9. 00 


Salesspetat -O00LS Gsutt 1 Ofill OOMS DAC Cimeccccctcsereccacccsscecesoceeseteneconetene 10, 834 


1. Excludes amount attributed to real estate which is in occupancy expense. 


Total 
a tle $1,000,000 ga 
and over 
$999,999 
28 20 86 


719, 388 | 2,083, 113 850, 808 
632,716 | 1, 864, 457 754, 895 
43. 14 38.35 39. 09 


13, 414 43,447 17, 176 
1. 86 2.08 2. 02 


15, 919 53, 773 21,447 
2.21 2. 58 2. 52 


11. 27 


1. 48 
0. 29 
0. 06 
0.07 


1. 90 


2. 24 
1.15 
0.42 
0. 29 
0. 25 


4.35 


1.87 
0.10 
0.63 
0.13 
0.06 
0.14 
0.12 


0.32 
0.13 
0. 58 
4.08 
10. 33 
0.94 
0.15 
0.07 


1. 02 


560,259 | 1,774, 396 698, 343 
TT. 88 85. 18 82. 08 


41,179 108, 770 48, 046 
7.35 6. 13 6. 88 


117, 136 116, 567 103, 428 
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MERCHANDISING AND SERVICES 


Inventories and Stock Turnover 


Average inventories, expressed as a percentage 
of average net sales, increased from 2.02% at the 
beginning of the year to 2.52% at the end of the 
year. This is significant as a reverse in trend of the 
1949 ratios which decreased from 2.25% to 2.17%. 
Because the average inventory ratios remained at 
approximately the same level, the average inven- 


tories increased at almost the same rate as average 
net sales. The rate of stock turnover- average in- 
ventory divided into cost of goods sold-indicated 
a negligible decline when comparing the two years’ 
results. It may therefore be concluded that the 
average cost of goods increased at almost the same 
rate as average net sales. 


Credit Sales and Receivables 


Average credit sales, expressed as a proportion 
of average net sales, indicated a marked increase 
in credit sales in 1951 (82.08%), when compared to 
1949 results (79.23%). The increases in the first two 
sales-size categories were sufficient to out-weigh 
the slight decline in the third, or largest, sales 
size group. Average accounts outstanding as at the 
end of the year, followed the same relative pattern 


for the three categories as in 1949. Expressed as 
proportions to average credit sales, average ac- 
counts outstanding (6.88% in 1951 for all sizes) 
were substantially greater in each category, despite 
the increase in 1951 average credit sales. That is, 
average accounts outstanding increased at a greater 
rate than average credit sales. 


Regional Results 


Gross trading profit ratios for the four principal 
regions of Canada ranged from 8.90% in Quebec to 
13.85% in the Maritimes. Those regions where gross 
margin ratios were higher, experienced greater than 
average operating expense ratios. Quebec had the 


lowest gross profit ratio and also the lowest oper- 
ating expense ratio. However, the net profit ratios 
ranked the Maritimes in the highest position with 
2.37%, and Quebec in the lowest with 0.35%. 


TABLE 7. Operating Results of Fruit and Vegetable Wholesalers, by Regions, 1951 


Item Maritimes 


Cee cece eae e es corer ewes sees ee eesreceenseessaseesreresseesees 


Peer ccc cces seceee seceseresesecseesecsccesseeaee 


PROFIT AND LOSS DATA 
(Per cent of net sales) 
GTOSS: DEOLIC Serre seers reste etincscntaeeeree 
Operating expenses: 
SOUIIME CKD OMS Coser eeca we cerccnna cacess. ts cousestoceecte castes jsweaie 
Warehouse and delivery expenSe.........00....0sccs.--- 
Administrative and general expense 


sea weeereresecdeesece 


Total operating EXPENSES. ........... 0... eceece scence eee 


Net operating profit ...............cccccceccescccecececceeceee 


737, 756 


Prairie 
Quebec Ontario Provinces Canada 

andeB.G. 

108) Se 14 86 

765, 744 1 52 Oe 850, 808 

The rz! 

1.90 

Gin Bis 

4.08 

10. 33 


0. 94 
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Range Figures 


The range figures, introduced in 1949, ‘indicate siderably, the range figures indicate the wide spread 
to what extent the average is typical for each sales necessary to contain the middle 50% of the firms; 
size category This allows an individual wholesaler conversely, if the ratios tend to be clustered, the 
to assess the operations of his business with the range figures would indicate the middle 50% of the 
average more accurately. That is, if the ratios of a firms grouped closely about the average. 
specific item for a group of wholesalers vary con- 


TABLE 8. Average and Middle Range Ratios of Fruit and Vegetable Wholesalers, 1951 


Firms with 1951 sales of 


Bea $1,000,000 
eooae 999 and over 


Middle Middle 


(Per cent of net sales) 


sizes 


Item Under $500,000 


Middle 
Range 


GLOSSPPLOL Galtesctsstscarsccescsnccsteoesentacssnoes 10.7—15.1 9.1—14.4 7.8—12.8 | 9.1—14.4 
SeIME EXP ENS Cs. ves .-cccccccesesecesacsecocers 0.8— 3.0 1.1— 2.4 1.4— 2.8 1.1— 2.7 
Warehouse and delivery expense ...... 3.2— 6.7 3.0— 5.4 2-6— 5.3 3-2— 5.8 


4.2— 6.4 3.3— 504 2-8— 4.6 


Administrative and general expense 3-4— 5.4 


INetHoperating profit, 22.....scceesncece+sceckeces 1.1 }(L)0.1— 2.2 


0.3— 2.8 0.1— iso 0.1— Pert 


(L) Operating loss. 


Incorporated Companies 1951 


Comparison of the profit and expense ratios of sales, was 1.10% and 1.02% for ‘‘incorporated’’ and 


incorporated firms, with all firms, indicated that the ‘tall firms’’ respectively. Income tax reduced the 
difference in the ratios were negligible. Net profit incorporated firms’ ratio to 0.82%, a decrease of 
before income tax, expressed as a proportion of net 25%. 


TABLE 9. Operating Results of Incorporated Fruit and Vegetable Wholesalers, 1951, 
by Size of Firm 


Item 


$1,000,000 
and over 


Under 


$500,000 
$500,000 to 


$999,999 
(Per cent of net sales) 


GEOG SHDM Ol lUfiemeesteststeccetect troccaretssrccccceshctecetccostestecccccscbecstseresccs & 13. 46 10.58 11. 31 


@pPperatinSveXPENSSS Ma crccsers scoaccacocscessees ce cewne ee ewel ee eeea eee necetnewene: 3 11.69 9. 82 10. 30 
INCCHODCL ALIN GR ON OLE esccetsac.c+s-cessnseceactessetescecsssecanccaccesevecsssesses ETAL 0. 76 1.01 
Other-tradingsincomemsssecs.coscttrerteertstttecsersttoneteeteatcc. trerecete 0.10 0.17 0. 16 
MISCE LIAN COUSECX DENS Ci ssccnssesceesdesene sacecbas oa tensseesatessee-ohsasesee 0. 10 0.07 0.07 
Net profit before income LAX GE GUCUION eeecercessccrcrcce sec erreet tee oer 0. 86 1.10 
MINC OMEVCA Xetterscentscsttesccencsccrccteenc ccs eooss seas cccceeiccceccetenontenetercesetoee 0. 37 0. 22 0. 28 


1. 40 0. 64 0. 82 
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Comparison of 1949 and 1951 Identical Firm Results 


The following table serves as confirmation that average data of all responding firms apply as had 
the trends and conclusions deduced from comparing identical firm data been used. 


TABLE 10. Operating Results of Fruit and Vegetable Wholesalers, 1949 and 1951 Compared 


All respondents 


1949 1951 


Identical firms 


INUMDET TOEALININS Beectsceccscosccesccneucessetrcescccceususdesescessescdsvecesseasess 91 86 67 67 
AVeTagesnet Sales’ Der firmierweerstsstcceccsose tescesceccecs cecgeeccnscer: . 751,509 850, 808 875, 501 950, 213 
(Per cent of net sales) 
GEOS Si TOE ioc co eee rove cde ween cee alee covecy sont eet rete hos adeuansaes 10. 99 
Operating expenses: 
SelIN GREX PENS Oreccccetcrccessaccccemsnccocssttcucecsrecesescseacestcaccustserere 1.91 
Warehouse and Celivery CXPCNSC.-rerererrrerecerecseereserececereees 4.25 
Administrative and general CxPeMs C......ccccececcserecececeerenes 3. 94 
Total operating EXPENSES _ ..........cccccccscccscccsscereresesescnes 10. 10 


Net operating Profit ..............ccscccsccsccsscscseccccscsecoesccssces 


CHART 2. 


OPERATING RESULTS | 
FRUIT AND VEGETABLE WHOLESALERS 


GROSS PROFIT * NET PROFIT+SELLING+WAREHOUSE AND DELIVERY+ADMINISTRATIVE EXPENSES 


-1947, 1949 AND I95! 
NET SALES Jo OF NET SALES 


ADMINISTRATIVE EXPENSES 


PaO aW, 
0.0.0. @,.8 
SK 


oe, 
"es 
SOS 


Od) 
$26 


SSR 
SLL 


65282 


WAREHOUSE AND DELIVERY 


a 
SSB 


7% 
Oo 
0% 


2, 


\/ 

es 
OO 
0 


S525 


52 
Xx 
o, 

Ke 

©, 


Fa 
Oe, 
2, 
e% 
20,09, 
© SL 


BAS 
6525 


SELLING 


NET PROFIT 


$1,000,000 
AND 


TOBACCO AND CONFECTIONERY WHOLESALERS 


Description of Reporting Firms 


Item 


INUMDERHOLCLIDINSG seecie Steet scctctecsccocscecs sneccdopetoccecscccteattteeteeee se 


Form of organization: 
INGV TCU] pROPrIGGORSH Ip) c....ccccecesecdeos--csssc00s0es sdavetateece 
FRALGNEISINID ghiccasscc-tec cust recs scosee esc cccvssessiscsessecctcocsscnectens 
INCOM POraced! COMPANY’ ., ccceve.cccccoseenecceserosses vovdctostettesers 


Number of firms operated as: 
SINPIESES CADIUSHMeNGs.-secteccotectceesee eseseatcccersensetscccencss 
MUlGIpNeFeStAblT SHIMON beccc.ccceteecectcsstes resrecasscctersestae ears 


Distribution of sales: 
SOME LALICRS ee teies oa cccccsccrcccsenceat Sromsaenes once sus cuwscasseutencese % 
To other wholesalers and large users 
PTRORO UNO TSapeceeeece cactceseccccccssteceseettesceecsnteaereesceseccceatinees ence % 


Firms with 1951 sales of 


$500,000 


Of the 128 reporting firms, 63 were incorporated 
companies, 32 were partnerships, and the remaining 
33 were individual proprietorships. A very large 
proportion (120) of these firms noted that they 


all 


$500 ,000 
to sizes 


Under $1,000,000 


and over 


$999,999 


Sales to retail 


operated only one establishment. 
stores accounted for 98% of total sales, the re- 
maining sales were made almost entirely to other 
wholesalers and large users, such as institutions 


REVIEW OF 1951 OPERATING RESULTS 


Profit and Expense Ratios 


Profit and expense ratios represent portions of 
the average net sales’ dollar. Because average 
profit and expense figures per firm are expressed 
as percentages of average net sales per firm, it is 
necessary to take into account the rate of change of 
these average net sales when comparing ratios 
applicable to different surveys. When comparing 
1951 results with 1949, a period of increasing prices, 
the increase of average net sales per firm has a 
decreasing effect on profit and expense ratios. If 
a decrease occurs in the profit or expense ratios, 
it does not necessarily mean the amount of profit 
or expense is less; but does mean the average pro- 
fit or expense did not increase at as great a rate 
as average net sales. That is, if net sales increased 
10% from $1,000,000 in 1949 tp $1,100,000 in 1951, 
and rent showed a proportionate increase from 
$5,000 to $5,500, the rent expense ratios for the 
two years would be identical. However, if rent re- 
mained unchanged, or increased less than 10%, the 
rent expense ratio would show a decrease. To in- 
terpret a change in ratios betweentwo years correct- 
ly, it is therefore necessary to note changes in net 
sales. During this phase of analysis, the utmost 
caution should be taken to avoid interpreting the 
average net sales per firm as typical of an establish- 
ment. Averages are shown only to indicate central 
tendency in sales size ranges as a guide to in- 


dividual wholesalers wishing to compare their re- 
sults. Ratios reduce the effect of multiple establish- 
ment firms and may be used with a high degree of 
accuracy as typical of the trade. The effects of 
normal sales variations and changes in price levels 
also tend to be eliminated when results are express- 
ed as ratios. Therefore, ratios of two surveys may 
be compared, but the rate of change of average net 
sales per firm should be noted. 


Tobacco and confectionery wholesalers obtained 
an average gross profit of 7.95 per cent of average 
net sales for their 1951 operations. The three major 
expense groups, selling, warehouse and delivery, 
and administrative and general, amounted to 2.05%, 
1.53% and 2.66% respectively, when expressed as 
proportions of net sales. !Results of the three sales 
size categories, when compared, showed the gross 
profit ratio varied directly with the size of firm. 
Selling expenses also showed this relationship, but 
the largest expense ratios of warehouse and de- 
livery, and administrative and general expense, 
occurred in the middle sales size range. Net oper- 
ating profit ratios, for the three typical sales size 
classifications, ranged from 1.07% to 1.42%. Mis- 
cellaneous income and expense netted an increase 
in each group, with the result that final net profit 
ratios ranged from 1.22% to 1.42%. 
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TABLE 11. Operating Results of Tobacco and Confectionery Wholesalers, 1951, 
by Size of Firm 


Firms with 1951 sales of 


$500,000 
to 
$999,999 


all 
sizes 


Item Under 


$500,000 


$1,000,000 
and over 


Number Of firMSire porting. | .iccc.csceccoseccodecesssescsconsvcesscceseees 46 128 
Average net SallGS: per PIM Gacsctescocercsncesedosses st scsschiveseseces $ 1, 963, 881 1,089, 765 
AVETAEC COSL Off COOUSNSOIG meecerteccusssccesesecanseesccess: he ee $ Lots tooo 1, 007, 482 
Stock turnover (tiMmeS (Per -VOAPr)itccc.cs.cce cccccenccccescctersasacceess 17. 97 17. 24 
AVera ge be sinning INVENCOLY <.coctcceecoocoscrcsceccoscrcusch esse eceece $ 104, 855 59, 967 

Per cent of average’ net SaleS .. .......ccecescseccseecreresceees 5. 34 5.50 
Average ending Iaventory .wcccceectccsscosssctewesssiversdsehostesss $ 96, 986 56, 909 

Per, cent, Of average Net: SAIS! ccc. ccccccesasscscecesecssccoosense 4.94 5. 22 


PROFIT AND Loss DATA 
(Per cent of net sales) 


Glass Orofit Ie eal icccn Me eee 7.12 7.42 7. 65 iy 23 


Operating expenses: 
Selling expense: 


SQLAPVC See Bae Saee e Seneca are ICONS a NT ee BOTT 1. 36 1252 1.61 Tao 
UTA VG LIAN Rear soe ccrotaicc ce ecnater acct aces cne neon eaax conte rvee atone Oo 1% 0. 28 0.42 0. 36 
PAGV CLUES g mec cerr rete. serene memento Cremeans ener ever 0.08 0. 07 0.05 0. 06 
ther selling: expensieie eases... Hee Ren...cee 0. 06 0. 05 0.07 0. 06 

Total Selling ExXPeNSe  ............cceececceeeeceeseeceereeeees 1. 67 1. 92 2.15 2.05 

Warehouse and delivery expense: 

Salarlies-ands WAG OS csc. ceccsecesdesedovceecessecczecwcenetaceee ene 0. 82 0. 99 0. 94 0. 94 
Maintenance of delivery equipment ...............ceeeceeee 0. 65 0.49 0. 41 0.45 
Mut wand Prevents aw ceed coeccs ees weet coctesescecnsseeees tetera 0. 05 0. 06 0. 06 0. 07 
Warehouse supplies merstrercereme ret irerceseseeeemceee aes 0. 04 0.03 0. 04 0. 03 
Other warehouse and delivery expenSe€ _ ...........006+ 0. 03 0.05 0.03 0. 04 

Total warehouse and delivery expense .............. 1,59 1. 62 1. 48 1,53 

Administrative and general expense: 

Salaries err ot ccccerercas, cesaie cee conss casecete ce cbesedenteemee: 1.37 152 1.39 1.42 
EMPLOY CSA DENC HUSH sec. co Neonat s coaesscceclecnn ds so seeses weweses 0. 02 0. 05 0.07 0. 06 
CCUDAN CY Pelcccetoserececcltetctracecteesscorecenseecetserenentercess oreres 0.38 0. 38 0. 27 0.31 
BightsheatHliandepower#r eck. cteccccrecoueetincscseceeroreee cess 0. 06 0. 06 0- 06 0. 06 
Taxes! dee fl ce. Lies fests «dit hen teitee~ date cece 0. 05 0. 05 0. 04 0. 04 
IGEN Sy Sse Sl eee Seer nce emer 0. 08 0.09 0. 09 0. 09 
OMPICETSUDDITES  cxrcssncecadessecesses poeecoee ac eecaeen ease scesenteciee 0.07 0.08 0.10 0. 09 
COMMUNICAULONM Merce rete tortertcct teen co tcc rr encccuccettenttcera 0.07 0. 08 0. 08 0. 08 
Bad'debts <amount’ written Off i.0.003502. Riseatin.nedeitee 0. 24 0. 21 0.19 0. 20 
Alleotherkex penser) 3 aetan. cnn ee oe kee 0. 28 0. 29 0.31 0.31 

Total administrative and general expense ...... 2. 62 2.81 2. 60 2. 66 

Total operating EXPENSES ...........ccseseseerrerereneeeees 5.88 6. 35 6, 23 6. 24 
INGORE ALINE DION tice ccstersecsaccescteresstcseaceseanecececae=: 1. 24 1. 07 1.42 Toast 
Other tradime iN COME. i-ccereococercesectecesss ceosaasersnascasccss 0.21 0. 20 0. 28 0. 25 
MISCEH ane OUS EX DENSE: ccrs-cescctcetvonsectctoseacesessencostenec 0. 06 0.05 0.08 0.07 

Net profit before income-tax deduction ............. 1,39 1. 22 1, 62 1, 49 


MISCELLANEOUS DATA 
Credit sales: 


IAViCL 8.2 CO DCTA IRM Utes. acess .sccacctsecnsscecstescotetessascnssssrermances $ 248, 711 552,002 1,560, 303 847,401 

Per. cent Of averaze Net SAlCS nccccccesteocscets-ccarecscnteasscer 68. 33 76. 51 19.45 717. 76 
Accounts outstanding: 

AVE ag © DETALIEM Ib me sccccesr.s-caccrtecsceccecesocectrcsewoneeeceecense ts: $ 22, 384 46,699 125, 292 69,/656 

Per cent of average credit Sale ..........cccccsessscsesereeenes 9.00 8. 46 8. 03 Sa22 
Sales per 1,000 sa. ft. of floor Space  ................e.eceeeees $ 146,575 201, 883 212,590 203, 687 


1. Excludes amount attributed to real estate which is in occupancy expense. 
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Inventories and Stock Tumover 


Average inventories, expressed as ratios of 
average net sales of responding firms, decreased 
from 5.50% at the beginning of the year to 5.32% at 
the end of the year. The rate of stock turnover- 


average of beginning and ending inventories divided 
into cost of goods sold- was 17.34, a slight decrease 
from the 1949 rate of 19.40. 


Credit Sales and Receivables 


Average credit sales, expressed as a proportion 
of average net sales, increased from 73-20% to 
77.76%, for 1949 and 1951 respectively. Increases 
occurred in each of the three sales size categories. 
Average accounts outstanding, expressed as pro- 
portions of average credit. sales for the three sales 
size categories, were slightly greater in 1951 


However, as was experienced in 1949, the pro- 
portion of accounts outstanding decreased as the 
size of firm increased. This is a condition which 
should be expected because the proportion of credit 
sales to net sales varied directly with the size of 
firm. 


Regional Results 


The gross profit ratios of the five major regions 
of Canada remained in almost the same relative 
positions as in 1949. That is, British Columbia had 
the highest gross profit ratio of 7.79%, followed by 
the Prairies and Ontario with ratios of 7.77% and 
7.48% respectively. The Maritimes moved up to 
second lowest position with 7.23% and Quebec 
showed 6.98%, the lowest ratio. Ontario was again 
the only region to show a total expense ratio below 


the Canada average of 6.24% Comparison of the net 
operating profit ratios before income deductions, 
indicated Ontario regional wholesalers to be in the 
most favourable position with 1.63% followed by the 
Prairie wholesalers with 1.42%. Those of British 
Columbia were slightly below the Canada average of 
1.31% and were followed by those of Quebec. The 
Maritime wholesalers were in the least favourable 
position with a ratio of 0.53%. . 


TABLE 12. Operating Results of Tobacco and Confectionery Wholesalers, by Regions, 1951 


Item Maritimes 
INLIMpERsOf, finm Sir. ceaetecescee-escecnces tea ccossvoveceusceoessee 7 
Average net Sales Permrinm Sat ccccssttes tte eeeee: $ 588, 303 
PROFIT AND Loss DATA 
(Per cent of net sales) 

GLOSS DIOlLE Soiccc.ccccc-scctccarscscsecesescecscsevesccsncosesee: 7. 23 

Operating expenses: 
Se@]LING CX PONS Crccecsccc-cssesscsscrssecctorsstostasncn ones 1.83 
Warehouse and delivery expense ............... 2. 28 
Administrative and general expense.......... 2359 
Total operating expenses .................c0000 6. 70 
Net operating profit  ............ cece ceeeeeee ee 0.53 


; Prairie British : 

Ren ex. Ontanie Provinces | Columbia Canada 
30 60 21 10 128 
958,121 | 1,165,582 | 1,173,436 | 1,205,119 | 1,089, 765 
6. 98 7. 68 12.99 Teo 7.55 
2-41 1. 86 2-11 2-27 2- 05 
1.53 1.595 1.30 1.56 1-53 
2-46 2 64 2-94 2- 71 2- 66 
6. 40 6. 05 6. 35 6. 54 6. 24 
0. 58 1.42 1. 25 1. 31 
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Range Figures 


The range figures, introduced in 1949, indicate 
to what extent the average is typical for each sales 
size category. This allows an individual wholesaler 
to assess the operations of his business with the 
average more accurately. That is, if the ratios of a 
specific item for a group of wholesalers vary con- 


siderably, the range figures indicate the wide spread 
necessary to contain the middle 50% of the firms; 
conversely, if the ratios tend to be clustered, the 
range figures would indicate the middle 50% of the 
firms grouped closely about the average. 


TABLE 13. Average and Middle Range Ratios of Tobacco and Confectionery Wholesalers, 1951 


Under 
Item $500,000 
GPOSSPPLOLi tie ceccrccsscesccassevecssevcesucsscopercccctes 
Selling Exp ene .cc.csccsesvoveteeseoverscecceseseueess 
Warehouse and delivery CXpeNnSe.........00 
Administrative and general expense...... 
NG Operating profiticc.s-<ccroscsctecsnesceneassce>s 


Firms with 1951 sales of 


$1,000,000 
and over 


MSS = 2G: 
1.2—-1.8 
Dae Sec 


Incorporated Companies 1951 


Comparison of the profit and expense ratios of 
the incorporated firms, with all firms, indicated 
that the differences in ratios were negligible. Net 
profit before income tax, expressed as a percentage 


of net sales, was 1.47% and 1.49% for ‘‘incorporated’’ 
and ‘‘all firms’’ respectively. Income tax reduced 
the incorporated firms’ ratio to 0.84%, a decrease 
of 43%. 


TABLE 14. Operating Results of Incorporated Tobacco and Confectionery Wholesalers, 1951, By 
Size of Firm 


GTOS'S TOLLE, Paiwcosstauscucccaceecstvscsvecusesccavsetescecanessvavcsaccucesesessecessasne 
OMeratin es CxPCUSCSecccccarcecesnceceacessecesocheccsseceseteoraceeceds eva losses ace 
NEL OP CLALIMPMOLO thtrecccectvccccccecscctessssccesicecsseccunsssscccardeceonseceaners 
OLMEr Trad N GANG Ome ers sessscssccusvosvesnosasdvevebecdsessrscescaasaerecesteraraee 
MISC] lan COMSHOMD CLUS Citeass cs tacses cavavwsdecta se dcueavsescueacascrete sttawas 
Net profit beforemnc one Caxnde Guctiomerences..csvessacdvovenereeacess 
INCOMES AK Fas fene ates scassconcns csdetesOMsstcncvannccnateteedee vessenbscevarstemeasernces 


PUTA NSE DRO Gb. wrencuare vast path movepeanscessne sen ausdeoaurecnsy eaveneeessascesarecs 


Firms with 1951 sales of 


$500,000 
to 
$999,999 


$1,000,000 
and over 


sizes 


(Per cent of net sales) 


7. 40 7. 60 7.74 7.70 
6.37 6.53 6. 41 6. 43 
1.93 1.07 1.33 1. 27 
OR aly 0. 21 0.31 Onze 
0.05 0.09 0.09 0.09 
Valo The AIS) 1.55 1.47 
0.25 0. 33 0.72 0.63 
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Comparison of 1949 and 1951 Identical Firm Results 


The following table serves as confirmation that average data of all responding firms apply as had 
the trends and conclusions deduced from comparing identical firm data been used. 


TABLE 15. Operating Results of Tobacco and Confectionery Wholesalers, 1949 and 1951 Compared 


All respondents Identical firms 
Item 
1949 1951 1949 1951 
INUIMNDIGTRO LENIN Sinees.ccccostescteuccccuteeersteces ses sesctecssceamesensssotconets 134 128 105 105 
IAVeTa Ge net Sales eM [TMi eccsecccssssceesez-cosecscacessscesessucesess $ 955, 988 1,089, 765 946, 967 1,068, 953 
(Per cent of net sales) 
GOS Sa EO Uh Capertee rotrccn sor ace ce conver eccccsesevctcesseacescascectnsccassteees 7. 14 7.55 7.14 7. 51 
Operating expenses: 
SONNE OND CIS Ccccccstencssst cocscesctecescece-erccunsecccasertorassccceseess 2- 00 2-05 1.93 2. 05 
Warehouse and delivery CXPeNSe........cecsccocscrescceeeseeeess oy la as: oot 1.44 
Administrative and general ExpeNnsSe..........cceeeeecsseeeeees Be BS: 2-66 2-34 2-69 
Total operating EXPENSES. ............cccccsccescrscccoscscceeeees 5. 65 6. 24 5.58 6. 18 
Netioperating DrOLit. .ccciccccc.sccccscssccsccessecsvesccsscecescocees 1.49 1.31 1.56 1.33 
CHART 3. 
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GROSS PROFIT=NET PROFIT+SELLING +WAREHOUSE AND DELIVERY +ADMINISTRATIVE EXPENSES 
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NOTICE 


Merchandising and Services. 


Volume III consists of the foliowing parts with individual trade reports listed under 


each: 


Part I — Wholesale Statistics 


A — Wholesale Trade (not issued 1953) 

B — Operating Results of Food Wholesalers, 25¢ 

C — Operating Results of Dry Goods, Piece Goods and Footwear 
Wholesalers, 25¢ 


D-1 
2 
3 
4 


5 


Operating Results of Automotive Parts and Accessories 
Wholesalers, 25¢ 

Operating Results of Drug Wholesalers, 25¢ 

Operating Results of Hardware Wholesalers, 25¢ 

Operating Results of Plumbing and Heating Equipment 
Wholesalers, 25¢ 

Operating Results of Household Appliance & Electrical 
Supply Wholesalers, 25¢ 


Part II — Retail Statistics 


E — General Review —(Discontinued) 

F — Retail Trade, 50¢ 

G — Retail Chain Stores, 50¢ 

H — Operating Results of Chain Food Stores, 25¢ 

I — Operating Results of Chain Clothing Stores, 25¢ 


J—-1 
2 
3 


Operating Results of Chain Variety Stores, 25¢ 
Operating Results of Chain Drug Stores, 25¢ 
Operating Results of Chain Furniture Stores, 25¢ 


*K — Operating Results of Independent Food Stores, 25¢ 

*T, — Operating Results of Independent Clothing Stores, 25¢ 

*M — Operating Results of Independent Hardware, Furniture, Ap- 
pliance and Radio Stores, 25¢ 

*N — Operating Results of Filling Stations & Garages, 25¢ 

*O — 1 Operating Results of Independent General Stores, 25¢ 


2 
3 


Operating Results of Independent Restaurants, 25¢ 
Operating Results of Independent Fuel Dealers, 25¢ 


4 Operating Results of Independent Drug Stores, 25¢ 


5 
6 


Operating Results of Independent Jewellery Stores, 25¢ 
Operating Results of Independent Tobacco Stores, 25¢ 


P — Retail Consumer Credit 


Part Ill — Services and Special Fields 


Q — Laundries, Cleaners and Dyers, 25¢ 

R — Motion Picture Theatres, Exhibitors and Distributors, 25¢ 
S — Hotels, 25¢ 

T — Sales Financing, 25¢ 

U — Farm Implement and Equipment Sales, 25¢ 

V — New Motor Vehicle Sales and Motor Vehicle Financing, 25¢ 
W — Advertising Agencies (Memorandum), 10¢ 

X — Motion Picture Production (Memorandum), 10¢ 


The reports are punched to permit of filing in a ring binder. 


* Biennial reports — not issued for 1953. 
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OPERATING RESULTS — LIST OF REPORTS 


WHOLESALE TRADE (1947, 1949, 1951 and 1953) 


Food Wholesalers 

Dry Goods, Piece Goods, Footwear Wholesalers 
Automotive Parts and Accessories Wholesalers 

Drug Wholesalers 

Hardware Wholesalers 

Plumbing and Heating Equipment Wholesalers 
Household Appliance and Electrical Supply Wholesalers 


INDEPENDENT RETAIL STORES (1944, 1945, 1946, 1948, 1950 and 1952) 


ly 


Food Stores 

Clothing Stores 

Hardware, Furniture, Household Appliance and Radio Stores 
Filling Stations and Garages 

General Stores 

Restaurants 

Fuel Dealers 

Drug Stores 

Jewellery Stores 

Tobacco Stores 


RETAIL CHAIN STORES (1947, 1949, 1951 and 1953) 


Chain Food Stores 
Chain Clothing Stores 
Chain Variety Stores 
Chain Furniture Stores 
Chain Drug Stores 
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OPERATING RESULTS OF FOOD WHOLESALERS 
1953 


INTRODUCTION 


The following explanatory notes describe certain features of the operating 
results series contained in this report. 


Scope 


This study is confined to wholesale merchants, i.e. those wholesalers per- 
forming the full selling, warehousing and delivery functions. Agents, brokers, 
drop shippers and other specialized types of wholesale distributor are not in- 
cluded. Three separate trades are covered — grocery, fruit and vegetable, and 
confectionery wholesalers. 


Content 


Most emphasis has been placed on the presentation of profit and loss sta- 
tistics. Average gross and net profits and detailed operating expenses are shown 
for the most suitable sales-size classes. Operating expenses appear separately 
for selling, warehouse and delivery, and administrative and general departments. 
The customary profit and loss details are supplemented by information on other 
related operating features including inventories, rate of stock turnover, credit 
sales and receivables, and floor space used. Wherever possible, a table showing 
regional figures has been prepared, but results of Newfoundland wholesalers are 
not included. Proprietors’ salaries were included with administrative salaries. 
An income tax tabulation was made for incorporated companies only. Middle range 
figures for gross and net profits, and for the three main functional divisions of 
expense, introduced in 1949, are contained in this report. Results for one-half of 
all firms fell within the range shown for each item, while one-quarter of the firms 
fell on either side of the range limits indicated. (Because each was treated singly, 
the sum of net profit and the expense items does not necessarily equal gross 
profit in those tables showing middle range data.) 


Purpose 


The primary purpose of the operating costs surveys is to provide averages 
on the different phases of business operations against which firms in the same 
trade may make direct comparisons with their own operating results. They also 
provide useful information to others interested in the cost of distribution of con- 
sumer goods. 


Period Covered 


This report deals largely with 1953 operations and is the fourth biennial 
publication in a series begun in 1947. Certain summary tables show identical 
firm results for 1951 and 1953. The charts show the gross profit components for 
1949, 1951 and 1953 by suitable sales-size classifications for each trade. 
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SUMMARY OF 1953 RESULTS BY TRADES 


The following summary table shows the prin- 
cipal operating results figures for three components 
of the food wholesale business. In analyzing the per- 
formance of an individual food wholesale company, 
reference should be made to the detailed tables in 


the appropriate sections of this bulletin. In these 
sections (grocery, fruit and vegetable, and tobacco 
and confectionery) operating results figures for 
typical sales-size classifications and geographic 
locations are revealed. 


Operating Results of Grocery, Fruit and Vegetable, and Tobacco and Confectionery Wholesalers 
Compared, 1953 


Item 


EOE SOLES IESG ites snenacapcosnanssecqinieces cesevensaces uel deceicuctenedesickcsesstccusetace 
PV ETALC NOt CAlLOS/ DOP LATIN roo. 25. sccsspececes ssssadosuveiwsscsssrsvensceaserfonssedeoss 
PROG HALUTMOVEN (CIMES: DET VEAD)  caccoccecarevoe stesgesessnevesls doutesetoneeatoecess 
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Operating exnenses: 


AAMINIStratiVewandgeenerallens scm ccccetecneresseecteceeseseseesccewssssee 
Rotalvoperating CXPENSES icc.ccc.s.cccsosscesaveessececersesscssctaceusssosouvecessesss 
ING CROTCT ACES) TOI Giomtceet-totesccretercuncccccccseced sees cous conesecesestecesceeeosee 
INON=CEa Cin Pslll COME cece srcececs coc secctetesetts ceecces eevesectettseeee suteetscceseccees 
INON=CNG GUN ERX PONS Cites ccocss sce ses oes ssces esses sesvossceststesectseseostsocoroetecee cevses 
Net profit before income tax DEGUCEION .................ccccccecesscossoeseees 
TO GIUTS ALCS eccvsc.cdess co catvacccn sie suoatactaccwletes (Svuessuebice diel svostesesstces coneeseete 


Extreme caution snould be observed to avoid 
comparing absolute dollar values (average sales, 
cost of goods etc.) published in this report, with 
corresponding items of individual establishments 
or firms. These values are averages of items re- 
ported by both single and multiple establishment 
firms and are ‘‘firm’’ averages, not ‘‘establishment’’ 
averages. Consequently, a concentration of multiple 
establishment firms in a specific trade will result in 
an abnormal average for that trade. Ratios, however, 
may be used with a high degree of reliability when 
applied to either an establishment or a firm. The 
survey was designed primarily to obtain operating 
ratios to which single and multiple establishment 
firms might compare their operating results. Absolute 
values are shown only for the purpose of assisting 
the wholesaler to place his firm in relation to the 
average in the appropriate sales-size category. 


Average Sales of the three trades maintained the 
same relative position as in 1951, with grocery 
wholesalers averaging $3,258,592, fruit and vege- 
table wholesalers $943,059 and tobacco and con- 
fectionery wholesalers $1,243,053. The interrela- 
tionship of stock turnover varied in 1953 with a 
decline in the fruit and vegetable ratio to 34.70 
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Fruit 


Tobacco 
Grocery and and 
vegetable confectionery 


Se 116 82 134 
seasenanat $ 3, 258, 592 


943,059 
34.70 


1, 243,053 


10. 44 17. 16 


(Per cent of net sales) 
7.66 | 11.79 7.63 


times per year, double that of tobacco and con- 
fectionery. Grocery wholesalers retained a stock 
turnover ratio of 10.44 tumes per year which approx- 
imated the 1951 rave. The average gross profit of 
fruit and vegetable wholesalers continued to place 
highest with 11.79 per cent of average net sales but 
the high operating cost ratios for this group placed 
the net operating profit ratio of 0.74 per cent second 
or in the middle position of the three trades. Gross 
profit ratios of the other two trades were highly 
similar, grocery with 7.66 per cent and tobacco and 
confectionery with 7.63 per cent, both of much th: 
same order as in 1951. Consequently, tobacco anc 
confectionery wholesale merchants obtained the 
highest net operating profit ratio of 1.10 per cent 
and grocery wholesalers the lowest of 0.46 per cent. 
The division of expenses between the three main 
groups was different in each of the three trades due 
to the peculiarities of the respective trades. Aver- 
age credit sales, expressed as a percentage of 
average net sales, was slightly higher in 1953 for 
grocery and tobacco and confectionery wholesalers, 
amounting to 85.51 per cent and 78,23 per cent 
respectively. Fruit and vegetable wholesalers re- 
ported a slightly lower credit sales ratio of 79.86 
per cent, compared to 1951 results. 


GROCERY WHOLESALERS 


Description of Reporting Firms 


Item 
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Form organization: 
Individualeproprieborshipperscacccccctcccccsscececcocsereecsense 
PArinersn ip rs Si cocesose cosets cascctaeen soenee ecto eecioes 
IncorporavedicompPaniverececssrececsctsscestetecececeseecseeeeeee 


Number of firms operated as: 
Singlevestablishment.secercccccercsscceresesesh oeccecesneetrereess 
Multiple -establishmentrencce:.sccrocrsttccsccstececeearereees 


Distribution of sales: 
OPPO tALIGIS IE crstcccrctestesc ces etteascat tect oreee eee % 
To otuer wholesalers and large uSeYs . ........ceece0 % 
TR OROTN ELS Ahnu tacit eo ece rte eer tree ee ciae ore Ne 


Of the 116 firms reporting, 93 were incorporated 
and the remaining 23 were comprised of 9 individual 
proprietorships and 14 partnerships. Sixteen of the 
reporting firms operated more than one establish- 


Firms with 1953 sales of 


Under 
$1,000,000 


$1,000,000 $10,000,000 
to and 


$4,999,999 


$5,000,000 
tc 


over 


ment. Sales to retail stores made up 89 per cent of 


total sales. Of the remaining sales, other whole- 
salers and large users, such as institutions, ac- 
counted for almost seven per cent. 


REVIEW OF 1953 OPERATING RESULTS 


Profit and Expense Ratios 


Profit and expense ratios represent portions of 
the average net sales’ dollar. Because average 
profit and expense figures per firm are expressed as 
percentages of average net sales per firm, it is 
necessary to take into account the rate of change of 
these average net sales when comparing ratios 
applicable to different surveys. When comparing 
1953 results with 1951, a period of increasing 
prices, the increase of average net sales per firm 
has a decreasing effect on profit and expense 
ratios. If a decrease occurs in the profit or expense 
ratios, it does not necessarily mean the amount of 
profit or expense is less; but does mean the average 
profit or expense did not increase at as great a rate 
as average net sales. That is, if net sales increased 
10% from $1,000,000 in 1951 to $1,100,000 in 1953, 
and rent showed a proportionate increase from $5,000 
te $5,500, the rent expense ratios for the two years 
would be identical. However, if rent remained un- 
changed, or increased less than 10%, the rent ex- 
pense ratio would show a decrease. To interpret a 
change in ratios between two years correctly, it is 
therefore necessary to note changes in net sales. 
During this phase of analysis, the utmost caution 
should be taken to avoid interpreting the average 
net sales per firm as typical of an establishment. 
Averages are shown only to indicate central tend- 
ency in sales-size ranges as a guide to individual 
whoiesalers wishing to compare their results. Ratios 
reduce the effect of multiple establishment firms and 
may be used with a high degree of accuracy as 


typical of the trade. The effects of normal sales 
variations and changes in price levels also tend to 
be eliminated when results are expressed as ratios. 
Therefore, ratios of two surveys may be compared, 
but the rate of change of average net sales per firm 
should be noted. 


Grocery wholesalers obtained an average gross 
profit of 7.66 per cent of average net sales on 1953 
operations, Slightly less than the 1951 ratio of 7.96 
per cent. This indicates that the average gross 
profit increased at a slighter lower rate than average 
net sales. This condition was common to all group 
averages except the smallest sales-size classific- 
ation. The total operating expense ratio for grocery 
wholesalers was greater in each sales-size group 
and averaged 7.20 per cent compared to the 1951 
ratio of 7.01 per cent. Administrative and general ex- 
pense of 3.27 per cent again accounted for almost 
half of total operating expenses. Warehouse and 
delivery expense averaged 2.53 per cent of net sales 
and showed increases over 1951 results in each 
group. Selling expenses remained of much the same 
order at 1.40 per cent of net sales. The combined 
effect of lower gross profit and higher expense 
ratios resulted in lower net operating profit ratios. 
Although miscellaneous expenses and income netted 
an increase, the net profit before income tax deduc- 
tion ratio which averaged 0.95 per cent, was lower 
in each sales-size group than was shown in the 
1951 results. 


OPERATING RESULTS IN WHOLESALE TRADE 


TABLE 1. Operating Results of Grocery Wholesalers, 1953, by Size of Firm 


Firms with 1953 sales of 


$1,000 ,000 | $5,000,000 
to to 
$4,999,999 | $9,999,999 


Item 


INUMbErROR LLM Sil CPOLGIN gS -c.-car, scsecccecnsevseesecsseseeresessaccccsceses 

PEP AVECrALe Nel SALES: POT LPM cccccs: cece ssodseesssccsesousestesesoucereoyess 
PAVETALCEGOSL Ole 2OOUS(SOliieccccorasces-ccetetsssesssesecensseteseseste 
PSLOCKECUPNOVER (LLMES PEF VEAL) %.....ssseccescsvoscocteetecetercecetts 


AWIETAa SE DECINNINGMNVENCOLY: <.cccscsctsecocseccocesecwseesececcsecessee 
Pericentsoh average net. Sales iis..sccscstecdecsesesvsaseoens cotvosss 
AVCT AL CRCIICIN SRT VieTIUOLY, acc. sccicecccacesconcscteaseccsntiscccneessetecses 
REMCentOlmavierd Se Ne SAlCS nevecccsccssstesterercsecstecesecsse 


PROFIT AND LOSS DATA 
(Per cent of net sales) 


Oe H Dew ee mete eE ere ree EHO EEHOESEH OE SEEOHO EE EOTEHS ESTED ES ISOS NELOE® 


Gross profit 


| Operating expenses: 
Selling expense: 

DS AIARLOS poeeestee ss costes si cascucs snaswauensadcseauecesedeacessudentvsectereusns 

PET AVCULLIM CMe ea eor erate ctor erie ctonecon cect dacea ences titra aigenaaws 
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Total selling expense .............cccccesescessesseescesseeeeeee 


4 Warehouse and delivery expense: 
SALATICS ANGUWA LES I ectscssactcenetccereeedocotesstuestounetotsece 
Maintenance of delivery equipment .............cceceseeeees 
ODULWAT CMI G1 ON kceycncs css cxccevencvrccnasecss sccee sehwacenco sexs shenscon 

WAT CHOUSCESIID DUT OSiscsseccenes. coccce reese ccateseccssroemectaeecesscurs 

Other warehouse and delivery EXPENSE .........ccseeeceee 


Total warehouse and delivery expense 


| Administrative and genera] expense: 
OA TATL OS umerenereree recs ctoeestittccestecce corer sc creese coche etacesrinseasseeese 
EGMPIOVESS aDEMCLLES se vestie.. erceterecteaecectste eosiokecreeceecceee 
OCC MPAN GC Varese merece sete sei tens ccc ceus toetesscctenttecedoncet teusesernss 
Pee Ne Abra Nd WOW CR mraccoseccuoescest scores ces sroue ves cneascsacecss 
BU ee ee a eee ae datesiinacesecaabinoaveeaieos 
TAS IRA TNC Clg ae centcacctces ses vesusodccwcesacteceucoseaesnaees socetsnessceesse 
OTE CCHS UP DIT CS mercectscsseacscoccsavsceccvets oveseecectetecostheecveaoss 
COMMIUMIC AUNOM ars .csc secs cctcswseeceocee cect entre coeece ence cecsseu secs 
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Total operating EXPENSES ............ccccccccsesevecceeee eorsessveseeseees 
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_ Net profit before income tax deduction 
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MISCELLANEOUS DATA 


Credit sales: 
Average per firm 
IREMmiCentrOlea Vera ce Net SALES i erccscsceccsecdesceassosesevcceusecss 
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Accounts outstanding: 
Average per firm 
iRencent-ofmaverage Credit Sales coins ci.c.csddeceteccereccs sees 


POeeePePTPerererrrrrrr iret tiie) 


salessper ) OOOKSGH it. Of LlOOMISDACE).......2.csgccctssesserecsees 


Under 


$1,000,000 $10,000,000 


and over 


44 57 10 5 
641,540] 2,168,073} 7,002,989} 31,231,772 
590,183] 2,002,730] 6,451,122] 28, 881, 566 

8,40 9.36 10.58 11.98 


69,835| 211,536 2,398, 241 
10.89 9.76 1 
70,664| 216,449 
11.01 9,98 


593,914 


493, 023 
76.85 


1, 826, 818 
84,26 


5, 298, 461 
75.66 


28, 692, 629 
91.87 


36,977 
7.50 


59, 675 


121, 483 
6.65 


81, 989 


289, 826 
5.47 


119, 667 


1,328, 469 
4,63 


95, 130 


1, Excludes amount attributed to real estate which is in occupancy expense. 


B-9 


Total 
all 
sizes 


116 
3,258, 592 
3,008, 989 

10.44 


285, 006 


7.66 


0.90 
0.33 
0.09 
0.08 


1,40 


LTS 
0.41 
0.23 
0.04 
0.07 


2.53 


1,72 
0.13 
0.53 
0.10 
0.04 
0.08 
0.12 
0.12 
0.09 
0,34 


3.27 


7,20 
0.46 
0.56 
0.07 


0.95 


2, 786, 422 
85.51 


155, 482 
5.98 


90, 040 


B-10 MERCHANDISING AND SERVICES 


Inventories and Stock Turnover 


Avérage inventories, expressed as ratios of the increased from 8.97 per cent to 9.24 per cent. The 
average net sales of responding firms, increased rate of stock turnover —average of beginning and 
from 8.75 per cent at the beginning of the year to year end inventories divided into the cost of goods 
8.95 per cent at the end of the year. This was a sold — averaged 10.44 for all grocery wholesalers, 
continuation of the trend of the 1951 ratios which a slight increase over the 1951 rate. 


Credit Sales and Receivables 


Credit sales of wholesale merchants accounted and largest sales-size categories respectively. 
for 85.51 per cent of their net sales in 1953, slightly Accounts outstanding at the year end were 5.58 per 
higher than the 1951 rate of 84.68 per cent. Similar cent of credit sales for all grocery wholesalers and 
to the 1951 relative positions of the group ratios, ranged inversely with sales-size from 4.63 per cent 
the lowest ratio (75.66 per cent) and the highest to 7.50 per cent. 
ratio (91.87 per cent) occurred in the second largest 


Regional Results 


Gross profit ratios or mark-ups of grocery whole- insufficient to offset the comparatively high gross 
salers in the four principal regions of Canada, margin and this group averaged the highest net 
showed no significant differences from the ratio of operating profit ratio with 0.'/Z2 per cent compared to 
7.66 per cent for Canada. The Maritimes’ 1953 ratio the Canada average of 0.46 per cent. Quebec whole- 
of 8.20 per cent, as in 1951, remained in the rela- salers were the only group to average a slight loss, 
tively highest position. Quebec grocery wholesalers with an expense ratio of 7.13 per cent exceeding 
averaged the lowest gross profit ratio of 7.09 per their average gross profit ratio by 0.04 per cent of 
cent, whereas Ontario wholesalers reported an aver- net sales. Ontario wholesalers reported the lowest 
age of 7.77 per cent, and the Prairie and British ratio of operating expenses and obtained the second 
Columbia wholeealers approximated the Canada highest net operating profit ratio of 0.68 per cent. 
average with 7.65 per cent. Maritime wholesalers Prairie and British Columbia wholesalers continued 
reported operating expenses of 7.48 per cent, the to approximate the Canada averages with an oper- 
only regional group to exceed the Canada average ating expense ratio of 7.18 per cent and a net oper- 
of 7.20 per cent. However, increased expenses were ating profit of 0.47 per cent of average net sales. 


TABLE 2. Operating Results of Grocery Wholesalers by Regions, 1953 


Prairie 


Item Maritimes Quebec Ontario Provinces Canada 
and B.C. 
Numb creo £ sfirmiswad: tse ee oe ee Ws be Pe 30 38 32 16 116 
AVETAagemet Salesiper Lirinim esse cocen seeosensee rte merece cutee Sy iaele O56, 93K 1, 748,916 2,634, 181 | 10, 721,003 3, 258, 542 
(Per cent of net sales) 

Gross sprotit 7 eee es ie ee ey 8.20 7.09 oan 7.36 
Operating expenses: 

SOLEMN Giese tastes steratcce rin hes see reer nee, 1.48 Gr Te54 1.40 

Warehouse and Gelivery/ tas. cee 2.36 2a 2.70 2200 

Administrative and general oo. ceeececeeseeeeeees 3.64 3.09 2.85 Sead 
Total operating ExXPeNSes ..................ccccccsceceeeseeececeees 7.48 7.13 7.09 7.20 
Net*operating: profit’... ee. 0.72 10.04 0.68 0.46 


1. Operating loss. 
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Range Figures 


The range figures, introduced in 1949, indicate considerably, the range figures indicate the wide 
to what extent the average is typical for each sales spread necessary to contain the middle 50% of the 
size category. This allows an individual whole- firms; conversely, if the ratios tend to be clustered 
saler to assess the operations of his business with the range figures would indicate the middle 50% of 
the average more accurately. That is, if the ratios the firms grouped closely about the average. 


of a specific item for a group of wholesalers vary 


TAS3LE 3. Average and Middle Range Ratios of Grocery Wholesalers, 1953 


Firms with 1953 sales of 
Total all sizes 
Item Under $1,000,000 $1,000 ,000 to $4,999,999 


Average | Middle range | Average | Middle range | Average aaa rane 


(Per cent of net sales) 
USSR ASG a ne Oe i ee ne ee 8.0 15.9 1.6 7.0—8.9 ta 7.0—8.9 
SERN PACK D ON SC we rac cccctcscuceece scoveese tee tecssesccosscctoace ik see 1.3-—2.2 1.4 1.0 —2.0 14 1.0—2.0 
Warehouse and delivery expensSe..............ceseee5 2.4 1.8—2.9 ee 1.9-—3.0 Py) 1.9—2.9 
Administrative and general expense .............. 3.4 2.6—4.3 BS) 2.9-—3.8 Diao 2.7—3.8 
INC GODERALLN Ga DIOL once. secceeseest caceceseuaveceeeccesset 0.5 10.2-1.2 0.4 10,1—1.1 0.5 10.1-1.1 


1. Operating loss. 


Incorporated Companies 1953 


Comparison of the profit and expense ratios of portion of net sales, was 0.95 per cent for both 


the incorporated firms only, with all firms, indicated ‘fincorporated firms’’ and ‘‘all firms’’. Income tax 
that the differences in the ratios were negligible. reduced the incorporated firms’ ratio to 0.58 per 
Net profit before income tax, expressed as a pro- cent, a decrease of 39 per cent. 


TABLE 4, Operating Results of Incorporated Grocery Wholesalers, 1953, by Size of Firm 


Firms with 1953 sales of 


Total 
Item all, 
under PD a Oe vag et Sige 
$1,000,000 o 2 an 
U z $4,999,999 | $9,999,999 over 
(Per cent of net sales) 
GLO SSADEOLULY -eeerenet ar sre tet ee tec cae, ccotasesecouceseesccenecsadavertsceses 1268 
OPETALING CXPCNSESiors.cciccconcocess cesssverceevsece ssestescereceacesss> 7.88 eke 
ING tROD CNALIN SADPO LL Cissccoccccecoce oosecescececcrsccesceaccesessssasessazes 0.40 0.45 
PrOuerAmin ge INCOME... 5c... 2 deca stotacccateSanwousectucebaee 0.41 Ono 
INONRtrA GING OX WONG Cis, .<.ccsseascersecsvstsertacccsevesscocesecseteee 0.07 0.07 
Net profit hefore income tax deduction .................... 0.74 0.95 
MIMO MHL OBL A Xoase coceeictescosceaes eacowonsede guacevesevesecetsues ceccemsceeetecstes 
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Comparison of 1951 and 1953 Identical Firm Results 


The following table serves as confirmation that average data of all responding firms apply as had 
the trends and conclusions deduced from comparing identical firm data been used. 


TABLE 5. Operating Results of Grocery Wholesalers, 1951 and 1953 Compared 


All Respondents Identical Firms 
Item : 
1951 1953 1951 1953 


INTIMDERIOR (iTS hose, -.c-sesccctecconecccescoccsccccecccceteecsscncsee rome ceeace 113 116 99 99 
Average net: sales per firm i..sccccccccocccecccatocteucenscecsceeousce ences $ 3,025, 875 3, 258, 592 3, 318, 363 3, 548, 551 


(Per cent of net sales) 


GOSS PLOU Gico cesses oecroenorere sc ee ce cec aera oncen eae een eee sae c ence aeeaeeee 7.96 7. 66 7.98 7.61 
Operating expenses: 
pote) UD be Ween oe at RCE deo Ei ee eR eee 1.41 1.40 1.42 iat 
Warenouserandid@liveryir.:.cuc.cc.ccasss-acoocteconccsectecssonecereeee Bears: 200 2.34 74g | 
Administrative: and Peneral ye csccccsscscsccsseccssncoescsaceeorsece ST eA 3.28 eral 
Total operating EXPENSES ..............ccc-ssececccsseeccscecceceeeececes 7.01 7.20 7.04 7.15 
Net Operating Drotit ..2ic..ccccecccccsecsscoceteceteccsssosssssaeccceriarsess 0.95 0.46 0.94 0.46 
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OPERATING RESULTS OF GROCERY WHOLESALERS 
GROSS PROFIT = NET PROFIT+SELLING+WAREHOUSE AND DELIVERY + ADMINISTRATIVE EXPENSES 


CHART -|I 


FRUIT AND VEGETABLE WHOLESALERS 


Description of Reporting Firms 


Firms with 1953 sales of 


Item 


INUMDEK- OL “PIPMSy cies ccscececcescoccenscoceeeeseectnceeoteetieree tee eteeeeee 


Form of organization: 
Individual proprietorship 
Partners Nip rassccecssecceesseserene ee 
Incorporated COMpAanyincssccceeet oes cceontecsee roe 


Number of firms operated as: - 
Singilevestablishment caceeccecstseresncerecectremcconecseseessersemrcss 
Multiplecestablishmentiecm:ccs--s-cccocs oeceressscestrrteeereee 


V)istribution of sales: 
Mosretavlers wake cercsscsssecseccst oats eee ren ea Np 
To other wholesalers and large USETS .......csccccessereecers % 
OL ONOULITCRS 4 ccssescctosycestecanccce cr cacoree sence ee ee % 


Of the 82 firms reporting, 45 were incorporated 
and the remaining 37 were comprised of 22 partner- 
ships and 15 single proprietorships. Only seven 
firms operated more than one establishment. Almost 


Under 
$500,000 


Total 
all 
sizes 


eet $1,000,000 


$999,999 and over 


76 per cent of total sales were made to retailers, 
and approximately 19 per cent to other wholesalers 
and large users, such as institutions. 


REVIEW OF 1953 OPERATING RESULTS 


Profit and Expense Ratios 


Profit and expense ratios represent portions of 
the average net sales’ dollar. Because average 
profit and expense figures per firm are expressed 
as percentages of average net sales per firm, it is 
necessary to take into account the rate of change 
of these average net sales when comparing ratios 
applicable to different surveys. When comparing 
1953results with 1951, a period of increasing prices, 
the increase of average net sales per firm has a 
decreasing effect on profit and expense ratios. If 
a decrease occurs in the profit or expense ratios, 
it does not necessarily mean the amount of profit 
or expense is less; but does mean the average profit 
or expense did not increase at as great a rate as 
average, net sales. That is, if net sales increased 
10% from $1,000,000 in 1951 to $1,100,000 in 1953, 
and rent showea a proportionate increase from 
$5,000 to $5,500, the rent expense ratios for the 
two years would be identical. However, if rent re- 
mained unchanged, or increased less than 10%, the 
rent expense ratio would show a decrease. To in- 
terpret a change in ratios between two years correct- 
ly, it is therefore necessary to note changes in net 
sales. During this phase of analysis, the utmost 
caution should be taken to avoid interpreting the 
average net sales per firm as typical of an establish- 
ment. Averages are shown only to indicate central 
tendency in sales-size ranges as a guide to individ- 
ual wholesalers wishing to compare their results. 
Ratios reduce the effect of multiple establishment 
firms and may be'used with a highdegree of accuracy 
as typical of the trade. The effects of normal sales 
variations and changes in price levels also tend to 
be eliminated when results are expressed as ratios. 


Therefore, ratios of two surveys may be compared, 
but the rate of change of average net sales per firm 
should be noted. 

Fruit and vegetable wholesale merchants ob- 
tained a 1953 gross profit of 11.79 per cent of their 
average net sales, a Slightly higher ratio than was 
reported for 1951 operations. Within the three typical 
sales-size groups, increases which occurred in the 
smallest and largest sizes offset the slight decline 
reported by the mid-size firms. In total, operating 
expenses amounted to 11.05 per cent which resulted 
in a net operating profit ratio of 0.74 per cent of net 
sales for 1953 operations. Differences occurred 
within the size groupings and expense categories 
when compared to 1951 results. Selling expenses 
which represents about one fifth of total expenses 
showed ratio increases in each group. Warehouse 
and delivery expenses increased from 4.35 per cent 
in 1951 to 4.87 per cent in 1953 althcugh the small- 
est sales-size group ratio remained at about the 
same _ proportion of net sales. Administrative and 
general expense ratios netted a very slight decline 
because the lower ratio of the mid-size firms was 
not quite offset by the increased ratios of the other 
two sales-size groups. Although non-trading income 
and expense netted an increase, the net profit be- 
fore income tax deduction for 1953 fruit and vege- 
table wholesale operations, amounting to 0.86 per 
cent of net sales, was lower than the 1951 ratio of 
1.02 per cent. That is, although both average sales 
increased and average gross profits increased in 
1953 when compared to 1951 operations, operating 
expenses increased at a greater rate with a subse- 
quent decline in the profit ratios. 
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TABLE 6. Operating Results of Fruit and Vegetable Wholesalers, 1953, by Size of Firm 


Firms with 1953 sales of 


Item Under 


$500,000 


to 
$500,000 $999,999 


INUMBEKLOL LINM'S INOPOLCIMNGsceacec se ceooee tree etek ct sereee eee erence ke cecnaweeee 31 26 
EAVCLALCRECLES AICS UD Cle il lieccsstseerstseccstescestocesssccetscsrctemesse Cr caeeteressesence $ SOS RLS 735, 859 
AV CF AC CEC OStNOL BOOMS SOlGiiati crs cicentiecttesecscususnareetichentecenecostieeseasees $ 262, 284 650, 959 
DVOCKRLUPNOVeraCEIMES Spel VAN). is iscecouscotcossos seresesdaetoscevcsnsentascuotoes cess 33.41 Domo 
PA VELACCEDERIMMINOMINVETILOLY, seesrscccrsortscastetcretcredescretecceeseteecenecteseserece $ 7. 501 13,405 
mercentiol average Met SAleS .....c.ccscesecescsvstretcsetniccest treet 2.47 1,82 
PXVETALCTCNGING AV ETICONY  cictecchesrteetccccee cera rete Ret eenc cence eeaetnssonte $ 8,199 1 T017 
Rerncentrof averages net) SAleS wrcsccdletieretecccestee it sceetensseseeacseetectel 2270 150 
PROFIT AND LOSS DATA 
(Per cent of net sales) 
COTOSSMPEOL IG soe eee, eee ssc tenes Seas sc othe ote RE ae eek aw ev eave coed 13.49 11.54 
Operating expenses: 
Selling expense: 
SBA LOS coerce eeetene oy srcaata teeny ch cco ceat cae touh catia ee CaN att ohia oe bane 1,96 1.42 
BInF NVC )lilidtta Coummceen ween me een aren Nee rete c sn Cueto ta eecaviscecrecet meat aati: Ona 0.24 
PNGVCT ET Sint Outen tese cere tc ais or cece ce alee esate toe es sae ee elon eee eee ORO 0.09 
@ENCTES CIM SVEN DONS Care cere ccccecrsicccceusseecentierecucroverecnrecssttecoureerors 0.03 0,09 
otal ‘Selling: OxpeNSe: ssvcesscockstee eis eseesseesdoo tere eases 2.46 1,84 
Warehouse and delivery expense: 
SAIARIC SHANGEW AL OSier athe sctcccereue cre rame sc ctee cas tea ee oo coeoderte 2.49 reo 
Maintenance of delivery EQuipMe Nt ............ccccccsesccescscecsesenesouees Leo 1.52 
ON EW ATOM TE Mba ccrscee thors So cceatoos ros ccc Socen cone Sateen en Coauembascnuene steaks Ona ORI 
WATChOUSEESUD OL Streccratetccttcceeet ert ee comerom ete comet Cenccees 0.26 OF35 
Other warehouse and delivery EXPENSE .........ecesecssessseceuesecceenees 0,09 0.14 
Total warehouse and delivery expense ..............ccceccseseseseseee 4.76 4.70 


Administrative and general expense: 
OPEN RENE CASS he ee 81 Ba 0 ARs OR a See ee a ee ne 4 
FE NPUOVICCSEMDEMECLILS wee ener cto eect etnne ote eccreestecteeietoteee ee 
(OYE DSEN TONE Saris Sra eae A a IE a a a trae 
LE eNE SNECALANG- POW Sl iscsscsccodrscsecetotete<ccocter+cretetersntteretrassenavestes=2 
TE CS 0 oy er Riel oe eC ou A OS, ERG eC EO 
LIV SUT AMC Cl mrcnecs eeee tins Peene Mt access Cre cceusscies saceedereruarcewseh reeset eteas oes 
ORM CCHS UD DIES Bccecrse cece oceseeec toes coe eras ceo ss ce cere ee ren eeoooensneaectenecene 
COMMUNIC ALIOM ee eereeec hee ccemreeereereae ere neater ceaeeeneeeee 
Badrdepts— amount writtemvol te... secre -<ccceceeccoteett cect terete cee 
Bly #00) ye) G 6 al Siren areca nenareteriin «oem Rance pep nna ear Spry 


Total administrative and general expense 


Lotal"operating Exp CNSES wc, s..c.cosses-csccesscasheesesdds sesodescenicscseweesserccostenc 


INC TIOMELALENS DRO rceseece eset te vc roteks coe tecorenccee aoe Uoeeeak vaneeneee se meee 
INO ne hadi SeTIC OME cece eccocctc cos econsteceestetet eck Recah sox eles cu vievenes eacosceesenestens 
INONELLACIN GRC XM OMS Cleeercc ste cee che ce sen aemncua cen aetconace ootesmeccan casvncneuessseseeemiaee 


Net profit before income tax GEGUCCION .............cccccseceseseeesseeeeseseseeees 


MISCELLANEOUS DATA 


Credit sales: 


SENSES REEAER SONETR BUG he oA 9 a sera cle ai lly pn RR 225, 691 580, 814 

PeMCentrol AVETAGE NEC SALES ccc. ssscccesecctre Retovecesscovcstecstncachessunvocs 74.44 78.93 
Accounts outstanding: 

PAVOPASOMD Clacil ilte.nsrecccscosssantecettacsasteosnecsceacer en tnelausestecceseretr eter secee as LL 126 41,412 

Per cent of average credit SaleS .............e000 A easecetiasnesss aeepooneees 4,93 a, 13 


Salesmperal OOOESdsaft sol. TlOOTS DACC i. s.ctecacssoceetsvnecsesseceesnecconcasseness 62,074 139, 827 


Ve Excludes amount attributed to real estate which is in occupancy expense. 


Total 
]] 
$1,000,000 a. 

and over Secs 
DAG: 82 
1, 951,991 943, 059 
1, 726, 208 831, 841 
Oto, 34. 70 
57, 799 24, 708 
2.96 2.62 
54, 599 23, 239 
2.80 2.46 
11.56 11.79 
1.66 1,64 
0.30 0.29 
Dy Omit 
0,08 0.08 
2.16 Zee 
2.77 2.69 
O02 PA! 
0,65 0.48 
0.32 0.32 
0.20 ORT 
4,96 4.87 
163 
0,09 
0,66 
Oald 
0,07 
Oras 
0.14 
0,35 
Omled 
0.67 
4.06 
11.05 
0.74 
0,20 
0.08 
0.86 
a5 Si 50S qa}, eA 
81.02 719.86 
102, 323 48, 652 
6.47 6.46 
118, 435 116, 410 
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Inventories and Sock Turnover 


Average inventories, expressed as a percentage 
of average net sales, declined from 2.62 per cent at 
the beginning of the year to 2.46 per cent at the end 
of the year. This is significant as a reversal in 
trend of the 1951 ratios which increased from 2.02 
per cent to 2.52 per cent. Because the average in- 
ventory ratio for 1953 was greater, inventories in- 


creased in 1953 to a greater extent than did average 
net sales. The rate of stock turnover — average of 
beginning and year-end inventories divided into cost 
of goods sold — amounted to 34.70 times per year, 
a lower rate than was reported for 1951 operations, 
This decline in stock turnover is to be expected 
with increased inventory ratios. 


Credit Sales and Receivables 


Credit sales for 1953 amounted to 79.86 per cent 
of total sales, a drop from the 1951 level but approx- 
imating the 1949 proportion of 79.23 per cent. Within 
the sales-size classifications, the proportions 
ranged from 74.44 per cent to 81.02 per cent and in- 
creased with size of firm. Average accounts out- 
standing at the year end were 6.46 per cent of aver- 
age credit sales for all fruit and vegetable whole- 
sale merchants, only slightly below the 1951 pro- 


portion of 6.88 per cent. The smaller firms reported 
an accounts receivable ratio of 4.93 per cent, a sub- 
stantial reduction from the 1951 figure of 9.00 per 
cent. Middle-sized firms showed only a slight re 
duction with a ratio of 7.13 per cent, whereas the 
larger firms increased their average accounts out- 
standing from 6.13 per cent in 1951 to 6.47 per cent 
in 1953, expressed as proportions of their respective 
average credit sales. 


Regional Results 


Gross trading profit ratios for the four principal 
regions of Canada ranged from 8.80 per cent in 
Quebec to 14.42 per cent in the Prairie Provinces 
and British Columbia. Maritime and Ontario whole- 
salers each averaged gross profit ratios of 12.46 per 
cent and 14.06 per cent, of their respective sales, 
higher than the Canada average of 11.79 per cent. 
Wholesalers in the regions where the gross profit 
ratio was higher than the Canada average reported 
greater than average operating expense ratios. Que- 


bec wholesalers showed the lowest operating ex- 
pense ratio in addition to the lowest gross profit 
ratio. However, comparison of the net operating 
profit ratios ranked the Maritime wholesalers in the 
highest position with 1.51 per cent, Ontario whole- 
salers with 1.01 per cent and the Quebec and Prairie 
and British Columbia wholesalers in the lowest 
position with 0.40 per cent and 0.39 per cent res- 
pectively. 


TABLE 7. Operating Results of Fruit and Vegetable Wholesalers, by Regions, 1953 


at Prairie 
Item Maritimes Quebec Ontario Provinces Canada 

and B.C. 
INUmberjOffinmsy toeccc cote cesaecsesteecesertoreanss ee cneee ee aeaces 12 28 30 12 82 
AVeTAge Sales Deri firm wien cercesseaeccsescatieeneee ee ences $ 845,917 . 947, 445 855, 256 1, 249, 476 943,059 

(Per cent of net sales) 
GROSS: WOfiG i <2. cccscccs-orcsseccse cesta ieee ae 14.06 8.80 12.46 14,42 11.79 
Operating expenses: 

Selling 2: Se eh ot ae ae ee ho ee 2.86 1.47 aA. al 2.80 PP 
Warehousevandrdelivery.222 6-4 ee ee 4.91 Beol 5.09 6.87 4.87 
Administrative and general .............-css.cecccseoreseeecese 4.78 3.42 4.25 4.36 4.06 
Total operating expenses .................... HP cre ae 12.55 8.40 11.45 14.03 11.05 
Net.operating prolite..ccccesc.ct oe: detec. eee eee 1.51 0.40 1.01 0.39 0.74 
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Range Figures 


The range figures, introduced in 1949, indicate 
to what extent the average is typical for each sales- 
size category. This allows an individual wholesaler 
to assess the operations of his business with the 
average more accurately. That is, if the ratios of a 
specific item for a group of wholesalers vary con- 


siderably, the range figures indicate the wide spread 
necessary to contain the middle 50% of the firms; 
conversely, if the ratios tend to be clustered, the 
range figures would indicate the middle 50% of the 
firms grouped closely about the average. 


TABLE 8. Average and Middle Range Ratios of Fruit and Vegetable Wholesalers, 1953 


Firms with 195 sales of 


3 


Total 
1] 
e00?. 000 a 
Item Under $500,000 ons Dae sizes 
Bs 999 and over 
Middle Middle Middle Middle 
(Per cent of net sales) 
CROCS leelels ee eee 13.5 | 10.8—16.5 11.5 |8.6—16.1 11.6 |8.4—16.9 11.8 |8.9—16.2 
Sellinguexpens wee nmcssscaeccs.ctec ners 2.4 1.4— 3.6 1ESp el —— 253 2.2/1.4— 2.9 2.1)1.3— 2.9 
Warehouse and delivery expense... 4.8 2.8— 6.9 4.7 |2.8— 6.1 5.0 /2.9— 6.6 4.9|2.9— 6.2 
Administrative and general expense 5s 3.6— 8.4 4.3 |3.4-— 4.9 Sel NAgticos DAW) 4.1|3.3— 5.7 
Net operating profit ............-.ssssseseee 058°) 1.5 = 426 Org 0. g2-. 1.6 O27 (0c 1 e226 0271073 1.6 


1. Operating loss. 


Incorporated Companies 1953 


Comparison of the profit and expense ratios of 
incorporated firms, with all firms, indicated that the 
differences in the ratios were negligible. Net profit 
before income tax, expressed as a proportion of net 


sales, was 0.70 per cent and 0.86 per cent for 
‘*incorporated’® and ‘‘all firms’’ respectively. 
Income tax reduced the incorporated firms ratio to 
0.46 per cent, a decrease of 34 per cent. 


TABLE 9. Operating Results of Incorporated Fruit and Vegetable Wholesalers, 1953, 
by Size of Firm 


Firms with 1953 sales of 


Item 


GTOSSMDIO GICs: s.cesseeses tres: va desecsce ocecesessteceedeceousencucsecsecces sevetsees 
WMETALINZECXDEN SOS eerecers se -c se ctesck Casa cosedsont socssecsseccevecesscesatesces 
NiCGsOD Cra tine IprOliGmewcstertsccs.sscccssescoesesscescecnscssevaseconesseee 
YODER GING LINCOM Gee serge once Sol ccasacdocsdceensiseehoceredosaseces 
AVON AE AOA EFEX DOM Over, race, sa, eee sitcs eto terest otovtuvaserersotreceee 


Net profit before income tax Geduction ............ te eeeeceeeeeeee 


RUC OMEGA XE couse. cocccahc Someascs cu csenscescansctvatsesedvaenscereastsevasersesecsees 


Total 
Under oe $1,000,000 amd 
$500,000 $999,999 and over 
(Per cent of net sales) 
14.07 12.47 11.38 18 Rayis) 
A, 3h 7/ 11.99 10.84 11.19 
1. 20 0.48 0.54 0.57 
0.14 0.26 0.20 0.21 
0.11 0.19 0.05 0.08 
1523 0.55 0.69 0.70 
0.56 0.11 0.24 0.24 
0.67 0.44 0.45 0.46 
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Comparison of 1951 and 1953 Identicak Firm Results 


The following table serves as confirmation that average data of all responding firms apply as had 
the trends and conclusions deduced from comparing identical firm data been used. 


TABLE 10. Operating Results of Fruit and Vegetable Wholesalers, 1951 and 1953 Compared 


All respondents Identical firms 
Item 
1951 1953 1951 1953 
Numbervote firm siti ites. cect ect coneececee eee 86 82 74 74 
Average net sales per firm 2.0.0.0... ccececscccescceesecceee ae 850, 808 943, 059 900, 276 969, 964 
GROSS EOLA G os cov oececcnce nec uaaesecenaoucencstasclenecnesssontcastchsecuaeeee es 11.27 11.79 11,36 11. 86 
Operating expenses: 


Sedlinig3 pene ac, eeceoete ce asses cn cneestin tent tc aee 1.90 Ph WPA 1.88 PA WG 
WarehouSerandid elivienyiiccscocsccccctecesccesteese eieccterereatek ee 4.35 4.87 4.39 4.86 
Administrative and general 4.08 4.06 4.07 4.10 


Total operating EXPENSES ............ccccccccccecccsccereereceeeeceeeeeeeee 10.33 11.05 10.34 11.12 


Net Operating  prolit c<c.ccc.scs.ccscececcssscsececscecocscesocscevevaveveceseess 0.94 0.74 1.02 0.74 


CHAR le= 2 


OPERATING RESULTS 
FRUIT AND VEGETABLE WHOLESALERS 


GROSS PROFIT =NET PROFIT+SELLING+ WAREHOUSE AND DELIVERY +ADMINISTRATIVE EXPENSES 
19499 5 lien FOS 


% OF NET SALES % OF NET SALES 


oo[ ADMINISTRATIVE AND. [--.-} oe 


GENERAL EXPENSE 


WAREHOUSE AND 
DELIVERY EXPENSE 


r? 5 Yo 

NET PROFIT Y EUS 

1949 '5!1 '53 1949'51 '53 1949'51 ‘53 1949 '51 ‘53 
UNDER #500000 $# 1,000,000 ALL 


$500,000 TO AND SIZES 
#999999 OVER 


SELLING EXPENSE Lo 


TOBACCO AND CONFECTIONERY WHOLESALERS 


Description of Reporting Firms 


Firms with 1953 sales of 


Item 


INTIME RIO RETURNS berseees, Sie Pie conse serasee eres ccc eee ae 


Form of organization: 
INGiVIGUAlE DOP TLCtOrSH Pic-s.cesereceseete ee teecccceec cece 
[PERO VEN RS) OU UO Alea 9 eee Olena DRM RMR AA on 
Incorporated company .......... dens aaganteaccctseecoiscstecsees thoes 


Number of firms operated as: 
SIMsleweStablishmmenteenccsecesscccceecees<cce secs oeceeee tere ccoeceee 
Multinlegestablishment sere cence ee 


Distribution of sales: 


WORE OURT! CLS Yate aucrsete. 1. hte sete cuties Soe tas sevccnodeoesteno ed Suctuns % 
To other wholesalers and large USETS ..............seeceeeeeee % 
‘TRO) OLA ETE S) Ais es ene ree et te ae eR % 


Of the 134 reporting firms, 76 were incorporated 
companies, 32 were partnerships, and the remaining 
26 were individual proprietorships, A very large 
proportion (123) of these firms noted that they oper- 


Under $500,000 $1,000,000 Hoe 
$900,000 $999,999 and over S198 
21 134 
2 26 
11 32 
8 76 
21 123 
ee 11 
Wifey! 98.43 
1.00 1,24 
1.49 Deas: 


ated only one establishment. Sales to retail stores 
accounted for 98 per cent of total sales, the re- 
maining sales were made almost entirely to other 
wholesalers and large users, such as institutions. 


REVIEW OF 1953 OPERATING RESULTS 


Profit and Expense Ratios 


Profit and expense ratios represent portions of 
the average net sales’ dollar. Because average 
profit and expense figures per firm are expressed 
as percentages of average net sales per firm, it is 
necessary to take into account the rate of change of 
these average net sales when comparing ratios 
applicable to different surveys. When comparing 
1953 results with 1951,a period of increasing prices, 
the increase of average net sales per firm has a 
decreasing effect on profit and expense ratios. If 
a decrease occurs in the profit or expense ratios, 
it does not neceesaily mean the amount of profit 
or expense is less; but does mean the average pro- 
fit or expense did not increase at as great a rate 
as average net sales. That is, if net sales increased 
10% from $1,000,000 in 1951 to $1,100,000 in 1953, 
and rent showed a proportionate increase from 
$5,000 to $5,500, the rent expense ratios for the 
two years would be identical. However, if rent re- 
mained unchanged, or increased less than 10%, the 
rent expense ratio would show a decrease. To in- 
terpret a change in ratios between two years correct- 
ly, it is therefore necessary to note changes in net 
sales. During this phase of analysis, the utmost 
caution should be taken to avoid interpreting the 
average net sales per firm as typical of an establish- 
ment. Averages are shown only to indicate central 
tendency in sales-size ranges as a guide to in- 
dividual wholesalers wishing to compare their re- 


sults. Ratios reduce the effect of multiple establish- 
ment firms and may be used with a high degree of 
accuracy as typical of the trade. The effects of 
normal sales variations and changes in price levels 
also tend to be eliminated when results are express- 
ed as ratios. Therefore, ratios of two surveys may 
be compared, but the rate of change of average net 
sales per firm should be noted. 


Tobacco and confectionery wholesale merchants 
obtained an average gross profit of 7.63 per cent of 
average net sales for their 1953 operations, only 
slightly greater than the 1951 ratio of 7.55 per cent. 
The three major expense groups, selling, warehouse 
and delivery, and administrative and general, a- 
mounted to 2.16 per cent, 1.69 per cent and 2.68 
per cent respectively, when expressed as proportions 
of net sales. Comparison of the sales-size category 
results showed the gross profit ratio ranged from 
7.44 per cent in the middle group to 7.70 per cent 
in the largest and smallest size-groups respectively. 
Total operating expenses showed tne same inter- 
relationship and ranged from 6.40 per cent for firms 
in the mid-range to 6.54 per cent and 7.06 per cent 
for firms in the largest and smallest sales-size 
ranges respectively. The ratios of net operating 
profit before income tax however, increased directly 


with sales-size and ranged from 0.92 per cent to 


1.20 per cent and 1.36 per cent for the three groups. 
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TASLE 11. Operating Results of Tobacco and Confectionery Wholesalers, 1953, 
by Size of Firm 


Firms with 1953 sales of 


Total 
Item Under seit $1,000 ,000 apes 
$500,000 $999,999 and over 
Numbeniof firmstre portineeccccsctcoce eee cee eee eee 21 60 53 134 
Average netrsales: per firme ccc incom. cece eae eee eee $ 370, 808 735, 543 2, 163, 198 1, 243,053 
Average costof @o0dS SOldi users ce ee ee 342,215 680, 823 1,996, 563 1,148, 162 
Stock turnover (times? per year) cas seeeeee ose ene eee 15519 16.03 17. 80 17.16 
Average DeLINnIng: INVeENLOLY: cc.c..re ie eecerees eee eee 22,180 41,295 105,975 63, 882 
Per cent, of average-netisales)..se second eee 5.98 Doll: 4.90 5.14 
AVeTa ge ‘OnGing pNVENCORY ns ccc: sete ra ce eee seer eees een ee cee $ 22,868 43,654 118, 297 69,919 
Per cent of average net Sales ...................cceceeececece eens Gal? 5a93 5.47 Dee 
PROFIT AND LOSS DATA 
(Per cent of net sales ) 
Gross: profits: cn Ste ehh eee 7.71 7.44 7.70 7.63 
Operating expenses: 
Selling expense: 
SEW Yh (3s eee Ree aE REN Entre Meh ed OCA AME de ePen oe Meelis RE 1.47 Les 1.68 1.64 
Travelling .:s8 te2.. lectetiii eine ela, sete On22 0. 28 0.44 0.39 
INGVGLUISIN ie sect ete oe eco ree eee ee 0.10 0.06 0.07 0.07 
Othersselling CxpenSe@: cn cccste to tereces tases eee eres (Oe Ua 0.06 0.06 0.06 
Total selling expense ............ Si ae ete 1.90 1.95 2.29 2.16 
Warehouse and delivery expense: 
Saleriestandiwa ses) oie seis coset etccce ie caccles ooee cee ee P30 TO ben Ui 1.08 
Maintenance of delivery equipmient........................ Oot 0.55 0.40 0.46 
Outward sire iig tit Peewee ee a cee cee kere 0.07 0.06 0.07 0.07 
Warehouse Supplies ..°)-..-:....--e eee eee eee 0.05 0. 03 0.04 0.04 
Other warehouse and delivery CXPCNSCl. ccs 0.05 0.03 0.04 0. 04 
Total warehouse and delivery expense.............. 2.24 1.68 1. 66 1.69 
Administrative and general PREEtES: 
Salaries .. aL sae penis Arve. A un nee nL Rete 1. 48 1.48 1.42 1.44 
Employees’ hehetite stl ns a casi oc ini i 0.03 0.07 0.08 0.08 
OCCUPANCY: SSN RG Bee ie See ee 2 0.42 0437 0.33 0. 34 
Lights heatrandynowen cone -e ace eee eee 0.07 0.07 0.04 0.05 
BUS LS eee. te SRA in a ata) cam ee Sn. hone 0.07 9.96 0.04 0.04 
Insurancele Sewer: eee, Seer oe ne Sena ee oy Sep ere 0.09 0.10 0.08 0.08 
Officessuppliest=y LAS Seas. Se ek oes 0.08 0.08 0.09 0.09 | 
Communication esses eee ee ee 0.08 0.07 0.07 0.07 | 
Bad debts —amountawritten Ofte ss. ce ese eee 0. 28 0.16 0.18 0.18 
MATIC OUNER EXDENSCu cern ee eee eee eens nee Ono2 0. 31 0.30 0.31 | 
Total administrative and general expense ........ 2.92 2.77 2.63 2.68 | 
Total operating eExpeMmSes .................. 0... .cccecececeeeee cent secon 7. 06 6.40 6.54 6.53 
Net operating profit ................ BS oss Ped a RR Gee eee este 0.65 1.04 1.16 1.10 
NonstradingeincOMmer e424 fe ee ee eee Es 0.32 0.21 0. 26 0.25 
Non tradingex pense San. ceases ee oe eee 0.05 0.05 0.06 0.06 
Net profit before income tax deduction..... ................. 0.92 1.20 1.36 1.29 
MISCELLANEOUS DATA | 
Credit sales: 
AV eras ey per firm reese ee tee oe ee ee ees $ 273, 879 562,690 ras 3s 972, 440 
Per centsofaveragemet Salesicciecctecene eeereee eee 73. 86 75. 50 Us: 78.23 
Accounts outstanding: 
Averagelipen, fir eae es ire see ee eee $ 22,431 48,729 121,533 Tae oee 
Per cent of average credit sales RO RAE a ne oe 8.19 8.66 TAO 7.54 
Sales sper 1-000 Sa..ft. of floor SpaCe@ie cs. re-ce-e cee $ 139, 219 199,581 275, 297 241, 063 


1. Excludes amount attriouted to real estate which is in occupancy expense. 
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Inventories and Stock Turnover 


Average inventories, expressed as ratios of 
average net sales of responding firms, increased from 
5.14 per cent at the beginning of the year to 5.62 per 
cent at the end of the year. This is significant as a 
reverse in trend from the 1951 ratios which declined 
from 5.50 per cent to 5.22 per cent. Because the 
average inventory ratios remained at approximately 


Credit Sales and 


Average credit sales, expressed as a proportion 
of average net sales, increased from 77.76 per cent 
to 78.23 per cent for 1951 and 1953 respectively. 
Within the sales-size ranges, the smaller firms 
showed an increase, the larger*firms a slight decline 
and the mid-size firms’ ratio of credit sales remained 


the same level in 1953 as in 1951, the average in- 
ventory value increased at approximately the same 
rate as net sales for the respective years. The rate 
of stock turnover — average of beginning and ending 
inventories divided into cost of goods sold — was 
17.16 times per year, a slight decrease from the 
1951 rate of 17.24. 


Receivables 


at almost the same level. Average accounts out- 
standing at the year end, amounted to 7.54 per cent 
of average annual credit sales, and were slightly be- 
low the 1951 proportions. Only the middle-sized firms 
reported an increase in this ratio when 1953 and 
1951 results were compared. 


Regional Results 


The gross profit ratios of firms operating in the 
five major regions of Canada ranged from 7.28 per 
cent in British Columbia to 7.95 per cent in the 
Prairie Provinces. Quebec wholesale merchants 
averaged 7.38 per cent and those in the Maritimes 
and Ontario averaged 7.47 per cent and 7.70 per cent 
respectively. The range of total operating expense 
ratios was much smaller and there was no direct 
relationship to the eros profit order of rank. British 
Columbia which shoved the lowest gross orofit ratio 


showed the highest operating expense ratio of 6.74 
per cent of net sales. The lowest expense ratio of 
6.43 per cent occurred in Ontario which showed the 
second highest gross profit ratio. Consequently 
Prairie wholesalers averaged the highest net oper- 
ating profit ratio of 1.29 per cent whereas the lowest 
amounting to 0.54 per cent occurred in British 
Columbia. Ontario was next to the highest with 1.27 
per cent, followed by Quebec and the Maritimes with 
0.79 per cent and 0.74 per cent respectively. 


ERRATUM = Average net sales per firm of Maritime 
Wholesalers should read $698,943 


TAS3BLE 12. Operating Results of Tobacco and Confectionery Wholesalers, by Regions, 1953 


Item Maritimes 


INMDIEWOLALITMS! scaseocedsncdscasnecestocsecseonesececees 6 


Average net sales per firm Meodedentacaceinn. STM OP OOO oe 


GOSS! PlOLity cccce ceevescececes cos cscccctoccsssvocseseseess 7.47 
Operating expenses: 
DCL INE He scssescaerecees hese setectit ewes sa ecte sntenteeeores 1,96 
WarehouSe and delivery  ..............cecsceeees 2.15 
Administrative and general]  ..............s06 Zeow 
Total operating expenses .............-..eeee 6,73 


Net operating profit ..............:::cccccececeeeeeeees 0. 74 


: Prairie British 
Quebec Ontario Provinces | Columbia Canada 
3S 66 20 9 134 
1,128,752 | 1, 349,025 | 1, 240,645 | 1, 253,125 | 1, 243,053 

(Per cent of net sales) 

7.38 7.70 7,95 7, 28 7, 63 
2525 2. 06 Zn00 2, 34 2AG 
1,79 eda 1, 36 1.80 1,69 
2200 2. 66 3. 00 2. 60 2. 68 
6,59 6,43 6, 66 6, 74 6,53 
0. 79 Lb Par 1,29 0.54 1.10 
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Range Figures 


The range figures, introduced in 1949, indicate 
to what extent the average is typical for each sales 
size category. This allows an individual wholesaler 
to assess the operations of his business with the 
average more accurately. That is, if the ratios of a 
specific item for a group of wholesalers vary con- 


siderably, the range figures indicate the wide spread 
necessary to contain the middle 50% of the firms; 
conversely, if the ratios tend to be clustered, the 
range figures would indicate the middle 50% of the 
firms grouped closely about the average. 


TABLE 13. Average and Middle Range Ratios of Tobacco and Confectionery Wholesalers, 1953 


Firms with 1953 sales of 


ete: 

a 

Under See $1,000,000 sizes 

Item $500,000 $999,999 and over 
Middle 
Average Average range 
(Per cent of net sales) 

GIOSSEDTO th Mere ee ee cere ecree eee 7.7 | 7.0—8.0 7.4|6.5-8.3 Ld Ne Gps 8 

Sellin Sse xpenSeie.ccc se coccsecescosscocosccecetvre 1.9 | 1.1—2.3 2,0) 1,4—2.6 2a) 16G—2a 

Warehouse and delivery expense ...... 72 PW SAAS li cadealeleel — 22 1S ot. S— he 9 

Administrative and general expense.. 229:.\5 1 9-35.68 2e9 2. dan3. Ss 2.6 | 2.1—3.0 
Netsoperatingeprofitis.cccccsters-versoeeeecccees 0.7 | 0.7!—-1,7 ON ROS leo ie, 2 || (0, Seale 


1. Operating loss. 


Incorporated Companies 1953 


Comparison of the profit and expense ratios of 
the incorporated companies with all firms indicated 
that the differences in ratios were negligible, Net 
profit before income tax, expressed as a percentage 


of net sales, was 1.14 per cent and 1.29 per cent for 
‘*incorporated’’ and ‘‘all firms’’ respectively. Income 
tax reduced the incorporated firms’ ratio to 0.68 per 
cent a decrease of 40 per cent. 


TABLE 14. Operating Results of Incorporated Tobacco and Confectionery Wholesalers, 1953, 
by Size of Firm 


Firms with 1953 sales of 


Item 


GEOSS: DROUMUGL Scocccccsceecacse cosstacssttectactccucdssestest tacrocace sceverestcce cece 
Operating expenses . 
INeGOperatin gs: PrOLity scoccteeressececeec eres 


NoneGradi ng i nC me es cosnstes renee exec sczccc cvcoss soteeo tee sec anes cavemen 


Non-trading expense 
Net profit before income tax deduction .............. 


INCOME! TA Xeesseseee- 


Total 
Under fees $1,000,000 Mere 
$500,000 $999 ,999 and over 
ge (Per cent of net sales) 
7.76 Natl Ts 10 7.76 
7.47 7.01 6.75 6.81 
0. 29 0.76 1.0% 0.95 
0.47 0.16 0. 28 0. 26 
0. 06 0.07 0.07 
0.86 1, 22 1.14 
0. 21 0.53 0. 46 
0.65 0.69 0.68 


Feinaleniet: protiGtc.cs.cces-seceesecthacsees 
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Comparison of 1951 and 1953 Identical Firm Results 


The following table serves as confirmation that average data of all responding firms apply as had 
the trends and conclusions deduced from comparing identical firm data been used. 


TABLE 15. Operating Results of Tobacco and Confectionery Wholesalers, 1951 and 1953 Compared 


All respondents Identical] firms 
Item 
1951 1953 1951 1953 


INUIT OREO LMA NIN Sieetres tone sccecctcs tesccccsc es ss wcesaceccseccuncscensestence 128 134 112 112 
IAVIETABC MEU GALES PCP LLTM sescencccscstessscessecestenossssesnsconss 1,089, 765 1, 243, 053 1,112, 349 1, 118, 208 
CESS COLTS canhhcsnacasonbacpsasoasacaes a coOuB IS He ECO RE CGSB EA ace eonEnGe Is 8.52 

Operating expenses: 
Sell ae sere sere ec eeccecceccesectecctee 2. 30 
WATCHOUSCPANGnGe)iVeLry cccccscoccccssecetevecececes soscestoesicceee 1, 88 
AAGMIUMUStrably eran Gdecen Ciallescncossecssseccescerecesssocsecactecs 2.95 
Total operating EXpENSeS ...........cceeececeesceeeceeesceeeeeenees 7.13 
1,39 


ING@ETOMCEALING TOLL ceccccscecennccece-c-cnc-co ee seaocneocescccnosnasdesce 
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TOBACCO AND CONFECTIONERY WHOLESALERS 
GROSS PROFIT =NET PROFIT +SELLING+WAREHOUSE AND DELIVERY+ ADMINISTRATIVE EXPENSES 
1949-1951 - 1953 


OF NET SALES % OF NET SALES 
10 


ADMINISTRATIVE AND 
GENERAL EXPENSE 


WAREHOUSE AND 
DELIVERY EXPENSE 


SELLING EXPENSE 


NET PROFIT 
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NOTICE 


The annual reports prepared by the Industry and Merchandising Division of the Bureau 
of Statistics are divided into 3 volumes, as follows: Volume J — The Primary Industries, 
including mining, forestry and fisheries; Volume Ml — Manufacturing; Volume II — Merchan- 
dising and Services. 


Volume III consists of the following parts with individual trade reports listed under 
each: 


Part I — Wholesale Statistics 


A — Wholesale Trade, 25¢ 
B — Operating Results of Food Wholesalers, 25¢ 
C — Operating Results of Dry Goods, Piece Goods and Footwear 
Wholesalers, 25¢ 
D — 1 Operating Results of Automotive Parts and Accessories 
Wholesalers, 25¢ 
2 Operating Results of Drug Wholesalers, 25¢ 
3 Operating Results of Hardware Wholesalers, 25¢ 
4 Operating Results of Plumbing and Heating Supply 
Wholesalers, 25¢ 
5 Operating Results of Household Appliance & Electrical 
Supply Wholesalers, 25¢ 


Part fi — Retail Statistics 


E — General Review — (Discontinued) 
F — Retail Trade, 50¢ 
G — Retail Chain Stores, 50¢ 
H — Operating Results of Food Store Chains, 25¢ 
I — Operating Results of Clothing Store Chains, 25¢ 
J — 1 Operating Results of Variety Store Chains, 25¢ 
2 Operating Results of Drug Stores Chains, 25¢ 
3 Operating Results of Furniture Store Chains, 25¢ 
*K — Operating Results of Independent Food Stores, 25¢ 
*I, — Operating Results of Independent Clothing Stores, 25¢ 
*M — Operating Results of Independent Hardware, Furniture, Ap- 
pliance, Radio and Television Stores, 25¢ 
*N — Operating Results of Filling Stations and Garages, 25¢ 
*O — 1 Operating Results of Independent General Stores, 25¢ 
2 Operating Results of Independent Restaurants, 25¢ 
3 Operating Results of Independent Fuel Dealers, 25¢ 
4 Operating Results of Independent Drug Stores, 25¢ 
5 Operating Results of Independent Jewellery Stores, 25¢ 
6 Operating Results of Independent Tobacco Stores, 25¢ 
P — Retail Credit, 25¢ 


Part II — Services and Special Fields 


Q@ — Laundries, Cleaners and Dyers, 25¢ 

R — Motion Picture Theatres, Exhibitors and Distributors, 25¢ 
S — Hotels, 25¢ 

T — Sales Financing, 25¢ 

U — Farm Implement and Equipment Sales, 25¢ 

V — New Motor Vehicle Sales and Motor Vehicle Financing, 25¢ 
W — Advertising Agencies (Memorandum), 10¢ 

X — Motion Picture Production (Memorandum), 10¢ 


The reports are punched to permit of filing in a ring binder. 


* Biennial reports — not issued for 1955. 
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OPERATING RESULTS OF FOOD WHOLESALERS 
1955 


INTRODUCTION 


The following explanatory notes describe certain features of the operating 
results series contained in this report. 


Scope 


‘This study is confined to wholesale merchants, i.e. those wholesalers per 
forming the full selling, warehousing and delivery functions. Agents, brokers, 
drop shippers and other specialized types of wholesale distributors are not in- 
cluded. Three separate trades are covered— grocery, fruit and vegetable and 
tobacco and confectionery wholesalers. 


Content . 


Most emphasis has been placed on the presentation of profit and loss statis- 
tics, Average gross and net profits and detailed operating expenses are shown 
for the most suitable sales-size classes. Operating expenses appear separately 
for selling, warehouse and delivery, and administrative and general] departments, 
The customary profit and loss details are supplemented by information on other 
related operating features including inventories, rate of stock tumover, credit 
sales and receivables, and floor space used. Wherever possible, a table showing 
regional figures has been prepared although reports from Newfoundland whole- 
salers are not included. Proprietors’ salaries were included with administrative 
salaries. A table showing income tax was made for incorporated companies only. 


Purpose 


The primary purpose of the operating results surveys is to provide averages 
on the different phases of business operations against which firms in the same 
trade may make direct comparisons with their own operating results. They also 
provide useful information to others interested in the cost of distribution of con- 
sumer goods. 


The average — i.e., arithmetic mean — operating results of all wholesalers 
classified under ‘‘Wholesalers Proper’’ would be, however, misleading as, by 
definition, ‘‘Wholesalers Proper’’ includes subsidiary companies performing the 
wholesaling function of parent companies whose marketing policies with regard 
to profit and expense ratios may be atypical of the trade. In addition, ‘‘Whole- 
salers Proper’’ includes those firms whose revenues are derived in part from a 
type of activity — eg., manufacturing, retailing — which may be uncommon to 
the trade. Consequently, it is thought that average operating results of the more 
typical] establishments within a trade would be of superior value in view of the 
purposes for which ‘the series on operating results is designed. Firms with 
atypical policies and/or activities have, therefore, been excluded from the com- 
putations of the average operating results published herein. 


Period Covered 


This report deals largely with 1955 operations and is the fifth biennial pub- 
lication in a series begun in 1947. Certain summary tables show identical firm 
results for 1953 and 1955. The charts show the gross profit components for 1949, 
1951, 1953 and 1955 by suitable sales-size classification for each trade. 
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OPERATING RESULTS IN WHOLESALE TRADE B-5 


SUMMARY OF 1955 RESULTS BY TRADES 


The following summary table shows the prin- 
cipal operating results figures for three components 
of the food wholesale business. In analyzing the per- 
formance of an individual food wholesale company, 
reference should be made to the detailed tables in 


the appropriate sections of this bulletin. In these 
sections (grocery, fruit and vegetable, and tobacco 
and confectionery) operating results figures for 
typical sales-size classifications and geographic 
locations are revealed. 


Operating Results of Grocery, Fruit and Vegetable, and Tobacco and Confectionery Wholesalers 


Compared, 1955 


Item 


Tobacco 


Fruit 
Grocery and and 
vegetable confectionery 


INIT CTEOLSEUT Gite ncaa a Ree cen SA me en A i emma ne - 
IAVETACOUMET SALES POR ITIN (ches censeccsocecec toot Ascecere cocsusecesueeetereessse 
Sto ChaLUIMOVELAUEIMe Sal: y CAP )ic.c-sscccckosvcdhoncdosccacos secce totter erection coe 


ETO SSG PROLIG pe coco scee cate et cee nae ok cave sc eacs ecko race ets ticcn sus sede sae te ceeee eas 


Operating expenses: 


FEN EU MD OW 2e2 eee SR Stee, ear UUM Le he lh ee Sa Al iho a ee 
WiaTenouserandideliveryite-.c.cs.cccesecscd cesses col ceo cscce cece soe teteeaene 
Administrativevandeeeneral (5 c2.52.2....sc.05.cicessesciecsodecsnetorcoenecnenoe 
POCAILOPCrALINGOXDONSES 4c. focecce. 50h cc- once -dep Sn concset on dhe vs see peednanssueer 
INetaoperatin ge pro fila ees. Lc ee ees. Ae. I. CAE Sw cscs 
INO N=tra Gin PEL COM Cit ett nee. eicees sot ena een ete eot eee eo elt cencnneeas 
INON=Uia CINEVOX PENS Cykeccete cn cecst-cnsseeeacee-csscecesssecuecncoceeseshset tec teecete as 
Net profit before income tax deduction .................22......--20202e-0eeee 
SE POCUGE SAU CSE sor enere etree oe Sonne aun ces Bec enstan sa aueteencestvsnssereeeeeteeeteassetee 


Caution should be observed to avoid comparing 
absolute dollar values (average sales, cost of goods 
etc.) published in this report, with corresponding 
items of individual] establishments or firms. These 
values are averages of items reported by both single 
and multiple establishment firms and are ‘‘firm’’ 
averages, not ‘‘establishment’’ averages. Conse- 
quently, a concentration of multiple establishment 
firms in a specific trade will result in an abnormal 
average for that trade. Ratios, however, may be 
used with a high degree of reliability when applied 
to either an establishment or a firm. The survey was 
designed primarily to obtain operating ratios to 
which single and multiple establishment firms might 
compare their operating results. Absolute values are 
shown only for the purpose of assisting the whole- 
saler to place his firm in relation to the average in 
the appropriate sales-size category. 


Operating ratios were generally higher for fruit 
and vegetable wholesalers than for the other two 
food trades shown here. This is to be expected 
because of the perishable nature of the goods, which 
entail faster turnover, more handling, more frequent 


esses 108 


coesccese 
eecocccee 


78 


132 


pati $ 3, 708, 416 1,094, 466 1, 236, 942 
11. 45 38. 78 16. 33 
(Per cent of net sales) 
7, 20 11, 50 1, 33 
1.96 2.18 
4.92 1. 79 
3.99 2.78 
10, 87 6. 15 
0. 63 0.58 
0.13 0. 21 
0.06 0.07 
0. 70 0. 72 
aes 79.64 717.72 
ee 72.49 97.95 


delivery, spoilage etc. To cover higher operating 
expenses, fruit and vegetable wholesalers operated 
on an average gross profit of 11.50 per cent of net 
sales in 1955 compared to approximately a 7 per 
cent margin for grocery and tobacco and confec- 
tionery wholesalers. Tota] expenses of 10.87 per 
cent for the fruit and vegetable trade reflect a high 
warehouse and delivery cost of 4.92 per cent when 
compared with the other trades. The rate of stock 
tumover, as expected, was almost three times as 
fast as for the more non-perishable commodities 
handled by grocery and tobacco and confectionery 
wholesalers. 


The net operating profit ratio was highest for 
fruit and vegetable wholesalers, but other income 
less other expense netted a fina] profit before in- 
come tax of 0.94 per cent for grocery wholesalers, 
0.72 per cent for tobacco and confectionery and 
0.70 per cent for fruit and vegetable wholesalers. 
Due to the presence of large multiple organizations 
the average net sales of grocery wholesalers were 
greater than the other two trades, The purpose of 
showing this item is mentioned in a preceeding 
paragraph. 
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GROCERY WHOLESALERS. 


Description of Reporting Firms 


Firms with 1955 sales of 


Item 


Under 
$1,000,000 


$1,000,000 
to 
$4,999,999 


Total 
$5,000,000 | $10,000,000 all 
to and sizes 
$9,999,999 over 


INMDCMIOP TMS | as-ccccscce sto te cee cancee es sencnen eco aeeeeeeanees 34 61 i 108 
Form of organization: 
Individual proprietorship 8 if — 9 
PATEMELSHID sk... <P sc wo cceseweete 5 5 - 10 
Incorporated *COMpPAN ye eee eee Pi 55 uf 89 
Number of firms operated as: 
Singlerestablishmmemtit sc .ccc.cesseceeeveceste sore semen 34 51 2 90 
Multiple: establishment .2......tcsccccet eacsreete oe tencses _ 10 5 18 
Distribution of sales: 
SPOUT CUALNET Sie. Lk. em eeacth cn tecs oo rae eee nce eee % 5a65 87. 98 94.10 91.33 
TO, WHOLESALERS e-eeet tan eaten ee tte overse=seuvvencidesess %G Be 63 3.03 0. 28 1. 48 
PISOMLAT BE WIS CTS mane. cocos cence conceteec ne cc eserae ech ecoeusenenes % Tha lout 8.89 as) Te 10 
ARCO (oA Ne) Ce taebet a, es np ae MES IE Bios. 9 na Srey CREO % 1.05 0.10 — 0.09 


1. Industries, hospitals, institutions, etc. 


Of the 108 firms reporting, 89 were incorporated 
and the remaining 19 were comprised of 9 individual 
proprietorships and 10 partnerships. Eighteen of the 
reporting firms operated more than one establish- 


ment. Sales to retail stores made up 91 per cent of 
total sales. Of the remaining sales, wholesalers and 
large users, accounted for almost nine per cent. 


REVIEW OF 1955 OPERATING RESULTS 


Profit and Expense Ratios 


The average gross profit ratio for grocery whole- 
salers was 7.20 per cent in 1955, ratios for sales- 
sizes declinimg as sales increased. The range for 
the sales-size groups was from 6.77 per cent for the 
**$10,000,000 and over’’ group to 7.92 per cent for 
the ‘“‘Under $1,000,000” category. The smallest 
ratio \for tota] operating expenses of 6.58 per cent, 
was in the sales-size ‘‘$10,000,000 and over’’ and 
the highest ratio of 7.66 per cent in the ‘‘Under 
$1,000,000” category, the same trend of smaller 
ratios in the larger businesses as held for gross 
profit. The ‘‘$10,000,000 and over’’ group had the 
lowest net operating profit at 0.19 per cent followed 
closely by the ‘‘Under $1,000,000’ category ratio 
of 0.26 per cent. The middle size groups showed the 
group ‘*$1,000,000 to $4,999,999" with the highest 
ratio of 0.64 per cent and the ‘$5,000,000 to 
$9,999,999” group with 0.51 per cent. The non 
trading operations in each case increased the net 
operating ratios to a new range of 0.47 per cent for 
the smallest sales-size to 1.12 per cent for the 
largest group. The ‘‘total all sizes’’ ratio increased 
from a net operating profit of 0.38 per cent to a net 
operating profit before income tax of 0.94 per cent. 


Inventories and Stock Turnover 


Average inventories, expressed as ratios of the 
average net sales of responding firms, increased 
from 8,01 per cent at the beginning. of the year to 
8.20 per cent at the end of the year. This was a 
continuation of the pattern of the 1953 ratios which 
increased from 8.75 per cent to 8.95 per cent. The 
rate of stock turnover — average of beginning and 
year end inventories divided into the cost of goods 
sold — averaged 11.45 for all grocery wholesalers, 
continuing the normal increase each year in direct 
contrast to the yearly decrease of the inventory 
rates to sales. 


Credit Sales and Receivables 


Credit sales of wholesale merchants accounted 
for 84,16 per cent of their net sales in 1955, slightly 
higher than the 1953 rate of 85.51 per cent. The 
highest ratio of 86.65 per cent was inthe ‘‘$5,000,000 
to $9,999,999’* sales-size and the smallest per cent 
of 79.81 in the ‘‘Under $1,000,000°’ category, ac- 
counts receivable at the year end were 5.48 per cent 
of credit sales for all grocery wholesalers and rang- 
ed inversely with sales-size from 4.31 per cent to 
7.11 per cent. 
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TABLE 1. Operating Results of Grocery Wholesalers, 1955, by Size of Firm 
Firms with 1955 sales of 
Item Gider Saye cia ae $10,000,000 
$1,000,900 | $4 999,999 | $9,999,999 | nd over 
INU DET Of shiRMS oP OFtIN Gee -csce sees -necs-2- ae reneeeeeneseece es 61 6 i 
AVeTACE Net Sales Per TPM... ceoc ees neeceeeencreresereca FO Pip Pi DApste§s Uff 6, 958, 858 | 28,509, 444 
AVeTaee COSE Of ZOOUS SOM icc. ne onecescteveeseeeene ete 2,100,049 6,432,092 | 26,578,133 
Stock. turnover (times per year), <..cc.t2e.ce<---coeeseeeee see 9.62 10.67 13.99 
Average beginning inventory .................2.-csseccscseeees $ 216,538 581, 367 1,869,091 
Per cent of average net Sales .............-...eceeeeeeeee , ; 6.56 
AVerage end in’ in Vemt ony eeese-0c.ncs--oco<eceeoss <ovesceracecss $ 1,929, 358 
Per cent of average net sales .............-----cee0e+ = 6.77. 
PROFIT AND LOSS DATA 
(Per cent of net sales) 
Erik cM O27] 2 | AO pePnaRe trey ake OeN ene ler ie aR eae ts Vemiate, OE © 6.77 
Operating expenses: 
Selling expense: 
Salaries 20 ters: ett ees eee Bi oe ae 0.68 
TETAVEL LIN Giese eee ante Ne ee ee wae 0.24 
JAG NOrtiS IN G2 ..206 aces odted sc eeee toa ened atone raceme Ont 
Other'sebling €x pense ..:.227.1.2-2 +... ---t-.2.a0ae- 0.11 
Total selling expense ........---.--.-------seeeeeee00+ 1,14 
Warehouse and delivery expense: 
Salaries ands wa COS csocsc eect ose eon howe see cneee 1.42 
Maintenance of delivery equipment................ 0.20 
Outward: frevghitic.. <2. sek ere 0:,.35; 
WarehouSeusSupplies eq .sepeoece cc oeees aces ro-setectececs 0.07 
Other warehouse and delivery expense ........ 0.06 
Total warehouse and delivery expense .... 2.10 
Administrative and general expense: 
Salaries: to Siew eee. oe oro 4 ee cee eee eos 
Employees’ Sbemetite tae. ec eereee ow «dee 0.19 
OCCUPA Cyncowre | tees wen 3, Hen eset ee eee os pepe 0.70 
fe Td ne ER SS i I Gh 0.03 
TMSUTAIC 6 ee recnce se eeeee encoe anaes ror es Seseepenteetcraetis «ee eacaae 0.04 
Office ‘Suppliesm te ice testes wettest sks eee 0.11 
COMMUNIC ACL ONE res secte co. tetce earners ens eee 0.13 
Bad debts-amount written off.......................00. 0.05 
ANT ‘Otherrex Pens Cs sie--. ies cceec-eeeeseeeereess oases 0.51 
Total administrative and general expense 3.34 
Total operating EXPENSES  .....-....----.s-cceesseeceeeeeeees 6.58 
Net operatinguprolitreccetcc---- vtec eee tees. ees 0.19 
Non=trading incometer et .-ssssccccccos cbssenteee cco eee 1.02 
Non-tradingsexpens Ges ise-s 2 tee cere ss, eee 0.09 
Net profit before income tax deduction -............-.. 1,12 
MISCELLANEOUS DATA 
Credit sales: 
IAVETA BRS? POT LIN mecesece cs ree ere ee eee ee earn seoeree ce eee $ 482,328 1,896,619] 6,029,550] 24,114,469 
Per cent of average net Sales ..................2222ce00-- 79.81 83.45 86. 84.58 
Accounts outstanding: © 
IAVCFA BO: DEN TMi l.2.-cc-cc-02ctete awe cee chee wsosaedeeen eee $ 34,275 129,120 360,664]. 1,039,106 
Per cent of average credit sales ....................200- eels 6.81 5.98 4.31 
Sales per 1,000 sq. ft. of floor space...................-- $ 49,434 82,347 107,625 132, 905 


Total 
all 
sizes 


108 
3,708,416 


7.2 


3,121,033 
84 


171, 106 
5.48 


100, 408 
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Regional Results 


Gross profitratios or mark-ups of grocery whole- 
salers in the four selected regions of Canada did 
not vary too much from the Canada ratio of 7.20 per 
cent. Regional ratios in 1955 compared to 1953 
generally were lower except for Maritimes where an 
increase is registered at 8.50 per cent in 1955 from 
8.20 in 1953. Relatively the ratios followed the 
same pattern as 1953, the lowest ratio being Quebec 
at 5.92 per cent and Maritimes with 8.50 per cent. 
The range for total operating expenses showed that 


the extremeties fell in the same region as gross 
profit. Quebec had 5.72 per cent and Maritimes 7.56. 
The composite ratio for Canada was 6.82 per cent. 
Maritimes wholesalers had the highest net operating 
profit. Quebec wholesalers who had the lowest 
ratios for gross profit and total expenses managed 
to get the second lowest net operating profit ratio. 
The lowest ratio of 0.15 per cent was experienced 
by the Prairie Provinces and British Columbia 
region. ~ 


TABLE 2. Operating Results of Grocery Wholesalers by Regions, 1955 


Prairie 
Item Maritimes Quebec Ontario Provinces Canada 
and B.C, 
INTE D Cle O Pe Pi Nh Shve ch kart te ee tameee NEN er eae ae se 30 31 31 16 108 
Average net sales per firm c.c..c....c.ccccceccssccssssndecsstees $ 2, 048, 332] 1,994,295] 3,175,876] 11, 173, 980 3, 708, 416 
(Per cent of net sales) 

GTOSSEOUIG ects t ore oc cere concer c den ot oer sees ceet veneer eceeanee ee ttasscs 8. 50 5e 92 6. 96 1 33 7. 20 
Operating expenses: 

Seliliin oye eee ener ene EG Ras cen he oe 1. 42 1. 30 1. 44 1. 34 eset 

Warehousevandvdeliviery 022s fs. sec cce. fececcees octsce cece 2. 55 5 te$5) Dy ORS: 2s PAY Ph PAS 

Administrative and general 2.0..............eceeccceeeeeeee Oo Pe ay 2. 68 ah Oy 3. 20 
Total operating ExPeMSES ...............eceecseessnecesseeeens 7% 56 5. 72 6. 40 7% 18 6. 82 
Net operating profit .....................0.00cccececeescesecnsesec sees 0. 94 0. 20 0. 56 0. 15 0. 38 


Incorporated Companies 1955 


Comparison of the profit and expense ratios of 
the incorporated firms only, with al] firms, indicated 
- that the differences in the ratios were negligible. 
- Net profit before income tax, expressed as a pro- 


per cent for “incorporated firms’’ and ‘‘all firms’’ 
respectively. Income tax reduced the incorporated 
firms’ ratio to 0.60 per cent, a decrease of 36.84 
per cent, 


portion of net sales, was 0.95 per cent and 0,94 


TABLE 3. Operating Results of Incorporated Grocery Wholesalers, 1955, by Size of Firm 


Firms with 1955 sales of 


Item Under $1,000,000 | $5,000,000 | $10,000,000 all 
$1,000, 000 to to and sizes 
eh $4,999,999 | $9,999,999 over 
(Per cent of net sales) 
CRISIS NL fy Us i Al elt a NE Atel kg A 8. 02 a 6. 7. 20 
OMerablineBeXPCDS CS xo iascc. cock tecpusen= depses~csarekseuasescace conscnss le ie OW 6. 6. 82 
INETIOD erat g (PTOLl Ge s3i..cce.8ee- -ceetecs cate eentes ste terecubert aeses 0. 0. 65 0. 0. 38 
NON et AGIN GRU COM C! ses. corececccnsavscsavacesevcsacs soncsapaerosetesnssacexe 0. 0. 32 i 0. 70 
Non-trading expense Be otras os Srte tatk ote acetacasvonssnceteascnseertaees 0. 0.15 0. 0.13 
Net profit before income tax deduction 0.0... 0. 0. 82 he 0. 95 
HOT CUE Sia ok OS Aah einen eee eco 0. 0. 24 0. 0. 35 
SSSA Aaa SRSA HERS RE PS ees terete 0. 0. 58 0. 0. 60 


B-10 MERCHANDISING AND SERVICES 


Comparison of 1953 and 1955 Results 


Results shown in table 1 are not for identical] 
firms and therefore not practical for comparison 
purposes, Consistency from survey to survey is 
practically impossible to attain with new firms 
added and delinquency in the reporting of others. 
The best available operating results for 1955 are 
from the compilation of the 108 firms reporting for 
that year. For best comparison between years, 
however, only the results of firms reporting for both 
1953 and 1955 were used, results of which are pre- 
sented in table 4. 


Profit and expense ratios represent portions of 
the average net sales’ dollar. Because average profit 
and expense figures per firm are expressed as per- 
centages of average net sales per firm, it is neces- 
sary to take into account the rate of change of these 
average net sales when comparing ratios applicable 
to different surveys. That is, if net sales increased 
10% from $1,000,000 in 1953 to $1,100,000 in 1955, 
and rent showed a proportionate increase from 
$5,000 to $5,500, the rent expense ratios for the 
two years would be identical. However, if rent 


remained unchanged, or increased less than 10%, 
the rent expense ratio would show a decrease. To 
interpret a change in ratios between two years cor- 
rectly, it is therefore necessary to note changes in 
net sales. Ratios reduce the effect of multiple 
establishment firms and may be used with a high 
degree of accuracy as typical of the trade. The 
effects of normal] sales variations and changes in 
price levels also tend to be eliminated when results 
are expressed as ratios. Therefore, ratios of two 
surveys may be compared, but the rate of change of 
average net sales per firm should be noted. 


The average net sales per firm increased to 
$3,789,524 in 1955 from $3,352,506 in 1953. The 
gross profit ratio stood at 7.24 per cent of net sales 
in 1955 a decrease from 7.63 per cent in 1953. This 
decrease was partly compensated for by the total 
operating expense decrease from 7.15 per cent in 
the last survey to 6.89 per cent for 1955, The com- 
bined effect is summed up in the net operating profit 
which showed a decrease in 1955, ratios being 0.48 
and 0.35 per cent for 1953 and 1955 respectively. 


TABLE 4. Operating Results of Grocery Wholesalers, 1953 and 1955 Compared 


Cy yo 1 | Loe RD ane eRe ees Pee ee ae, Seen 


Operating expenses: 
Selling 
Warehouse and delivery 
Administrative and genera] 


Total operating EXpeMSes ...........0......cceccccccceeeecccceueececseseeceeseeceesaues 
Net operating: protitts ci ee ee ee 


RE 97 


97 


ae a ee 3,352, 506 3,789,524 
(percent of net sales) 

BMS. shy Sie eee ig 7.63 7-24 

EM Be hen te tet 1. 42 1-37 

bs, ck eed eae 2-42 227 

So SL PAS: Seok oe PAS 

sets, eee ee 7215 6. 89 


0. 48 0. 35 


OPERATING RESULTS IN WHOLESALE TRADE Pll 
FRUIT AND VEGETABLE WHOLESALERS 
Description of Reporting Firms 
Firms with 1955 sales of 
i Total 
yas Under pon ece $1,000,000 eee 
$500,000 $999,999 and over 
INITIO TMO e LETTS Re eect se ee SE oe 8 nsec es vncdevaseuieecbesns 78 
Form of organization: 
TNGIVIGUAL PFOPKLE COPS NA cates sesi-ks <c.keceeesscccce ocncssicocoaecsecoces 14 
TEXAS PeKST Sha WO) con tee asd tac ne eR ee 16 
MINCOPMOLALC CU COMPA NY Weck ee SM oo oc. cscs scposeaseinccacacsesesevases 48 
Number of firms operated as: 
Sinrglenesta DiS hme ntigcccss epee Seca rcrs ees asec sas csc so eseces 710 
MULCIDleeS ta DIS hm Cnty tee c teste ce tee fos ca ccc cee saves 8 
Distribution of sales; 
FIRS) TEL EEH VE SOE. ery ee A RT ene. SIR OD % 12.49 
SU ORWMOLESQUCR Sete hess terete cece sons Bec cet te cccdecucscosstevee % 22. 57 
BIEL AT OES EE ee on 0. conto 8s coon dh dese Ae icabaokinlcansesvonns ods % 4.65 
PROFOULENS esa vtera<e. RE ARE Ma eae Epes ree ee ee I 0. 29 


1. Industries, hospitals, institutions, etc. 


1 


Of the 78 firms reporting, 48 were incorporated 
and the remaining 30 were comprised of 16 partner- 
ships and 14 single proprietorships. Only eight 
firms operated more than one establishment. Over 


72 per cent of total sales were made to retailers, 
and approximately 27 per cent to other wholesalers 
and large users. 


REVIEW OF 1955 OPERATING RESULTS 


Profit and Expense Ratios 


Fruit and vegetable wholesalers obtained a 
gross profit of 11.50 per cent of average net sales 
in 1955. Total operating expenses almost cancelled 
this marginal profit with a 10.87 per cent ratio. The 
difference between the items above, left a ratio of 
0.63 per cent as net operating profit. 


Both gross profit and total expense ratios 
showed the same trend, decreasing as sales-sizes 
increased. The first ranged from 13.40 per cent for 
the smaller firms to 11.15 per cent for the largest 
sales-size class of firms; operating expenses ranged 
from 13.20 per cent to 10.58 per cent for the same 
groups. The ‘‘Under $500,000°* group had the lowest 
net operating ratio after displaying the highest gross 
profit and expense ratios. The ‘‘$1,000,000 and 
over’’ category experienced a 0.57 profit ratio, while 
the medium size group benefitted the most, percent- 
age wise, with a 1.02 per cent net operating profit. 
The non-trading operations did not change the rela- 
tionship between sales-sizes but increased the 
ratios to 0.45, 1.10 and 0.61 per cent respectively 
for each sales size, 


Inventories and Stock Turnover 


Average inventories, expressed as a percentage 
of average net sales, increased from 2.21 per cent 
-at the beginning of the year to 2.36 per cent at the 


end of the year. This is significant as a reversal in 
trend of the 1953 ratios which decreased from 2.62 
per cent to 2.46 per cent. The slight increased in 
the absolute dollar value of average inventories 
over 1953 with the sizeable increase in average 
net sales, had the effect of decreasing inventory 
ratios in 1955. The rate of stock turnover — average 
of beginning and year-end inventories divided into 
cost of goods sold — amounted to 38.78 times per 
year, a higher rate than was reported for 1953 opera- 
tions. This increase in stock turnover is.to be ex- 
pected with decreased inventory ratios. 


Credit Sales and Receivables 


Credit sales for 1955 amounted to 79.64 per 
cent of total sales, a slight drop from the 1953 
level. Within the sales-size classifications, the 
proportions ranged from 70.12 per cent to 81.27 per 
cent and increased with size of firm. Average ac- 
counts receivable at the year end were 6.16 per cent 
of average credit sales for all fruit and vegetable 
wholesale merchants, only slightly below the 1953 
proportion of 6.46 per cent. The smaller firms re- 
ported an account receivable ratio of 7.21 per cent, 
a substantial increase from the 1953 figure of 4.93 
per cent. Middle-sized firms showed a reduction with 
a ratio of 6.40 per cent, whereas the larger firms’ 
average accounts receivable decreased from 6.47 
per cent in 1953 to 5.96 per cent in 1955, expressed 
as proportions of their respective average credit 
sales. 
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TABLE 5. Operating Results of Fruit and Vegetable Wholesalers, 1955, by Size of Firm 


Firms with 1955 sales of 


Item Under 
$500, 000 
NGMDeMOL MINS TEPOLUINS 2 ..cos.ecccceceocaceseccucts ssecedeechecscncccsesecceee Patt 
AVeETASeCneuISAaleSnp en sTM meses... Seis Secs lecseascecceceet ee etek $ SOL COE 
AVCLASCECOSU OleCOOUS. SOI. 225 .xtec. inte een eae a ee $ Pron A BRAT 
Stock turnover (times per year) ............. ce eR ue Fue, oe 37. 64 
AVEbAe CIDER INI NE IMVCTLON Na ..22cccecscccctceccchescdchencutcczecetcocceeetete $ 7, 184 
Percentsor average neusaleS! 2. ee) ee 2. 38 
AV CLAS Cre NMI Nel NV CNL OLYwrad oe: ee cee rere tk de. Stee opes Meese ecstoenees $ 6, 701 
Per-GCent Of AVETALS NEUSBICS 2 oovicccskcccccecaeocsscpecceccdcssciecctiss 2A PAPA 


PROFIT AND LOSS DATA 
(Per cent of net sales) 


GROSS POLE reeseete cc csceee caer ee eee ee eee eee ee atte don cecetnecsseetince 13. 40 


Operating expenses: 
Selling expense: 


SOADEGS unten fe 0 chr MMOD one oR Mee Red Fu) 1. 67 
PEPE V.CNT IS Meee te oo coc ceccnd Mee Ate nsvccscocorct eds Boeits occcoussassbenee 0. 24 
AGN-CTUTS Ui ee ecco ete Sosa OE ow ec onsboe 0.15 
Othermsellingiiexp ens Cyi2scew ee. 122 oe eee ee 0. 04 

otal Selling ExPONSe | Bex oe. focccssnckckcceevobedecscccssovecscees 2. 10 

Warehouse and delivery expense: 

SAU ARLO SMAI Wil SOS rete nace oe ott gee ean suena c acecenccwadeees 3. 00 
Maintenance of delivery equipment ............... eee cows eee 1.93 
OUGWaTrdpine leit crc cce ete ne cece eee tceee rece west crteecesctezeccs 0. 11 
Warehousexsupplicsaed.. doch. es. AS ee....28e OF25 
Other warehouse and delivery expeMSe ...........cceceeeceeeoeee 0. 13 

Total warehouse and delivery expénse...................... 5e 42 


Administrative and general expense: 


Salariece se Se. Oe ea I. Fae Ae aoc Qr57 
EM PLOVECEScaDOMelitSie we reg. ccc sree ares ee hes cece cans cusnencensees 0. 08 
OC CUD QU CY Semeatrccsccaesrccus seotess eases te aster ae a cathe el cceueeehe soaost 1ee23 
AIRES ES EON nm cm a ein 2 a NR DK De DRI Rd 2 PR A 0. 16 
IM SULANG Chi pee ete cerns oes ne eee ees Sok ORZs 
OMICESS Up PLCS) ween eet eo. wot cn ccce oexccncuntvaussecesasoovcneccoteee 0. 21 
COMMUNICATION. eemtes tee oc tee e cteale aeete sien cacasescssteotens 0. 41 
Badedebts:— amount written Off 257... .cscessssctsscecscsucess 0. 30 
All other expense 2.00.0... eee eee SR SIE ooo. Jececsessburees 0. 49 
Total administrative and general expense .-........------- 5. 68 
Total operating EXPENSES. ................cceccceececesccceeccesccesceceeeccenes 13. 20 
INGURODERAUINE: PrOLiG tec. gecce ck ccoe set ces socatetestacobe. SoneseecesnctoscteasoAbee 0. 20 
INOMNSUrAC ING: WIC OMG eee ree hee ns wc cance eevee catat cc castecsech scteeee eee 0. 38 
YOM=CPACINE CXD EMSC cores ie presg denon onsale Mi vaSaveevnnaspuocvaneonve teaches : 0.13 
Net profit before income tax deduction. ..........................cecceees 0. 45 
MISCELLANEOUS DATA 
Credit sales: 

(Averageaper firmmeeres. heli es, oh eearer es Pe: oe I osc $ 211, 603 
Per cent-of average net S@l@S  .............-cccceccesceccceccceccescenece 70. 12 

Accounts outstanding: 
Averag expentinnmee eaten e oot new Fee $ 15, 260 
Pericentiof average creditssales...can82.8..28.. wee le 2 
Sales Derm OOO Sd ib. Of LLOOl, SPACC Ns ccccsccessscussnessceasenscecsente $ 74, 956 


$500,000 
to 
$999,999 


11. 81 


ee oe 
2 
ras) 


585, 466 
78. 59 


37, 489 
6. 40 


116, 324 


1, Excludes amount attributed to real estate which is in occupancy expense. 


$1,000,000 
and over 


PA | 

2, 197, 836 
1, 952, 729 
37. 12 


11. 15 


Nw Of°°or 
fon) 
2 


1, 786, 150 
81. 27 


106, 479 
5. 96 


141, 904 


Total 
all 
sizes 


78 

1, 094, 466 
968, 560 
38. 78 


11. 50 


871, 673 
79. 64 


53, 675 
6. 16 


125, 435 
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Regional Results 


Gross profit ratios for the four selected regions 
of Canada showed Quebec with the lowest ratio of 
8.30 per cent increasing to 12.18 and 13.70 per cent 
for Ontario and Maritimes respectively. Prairie praov- 
inces and British Columbia had the highest average 
ratio of 14.69 per cent. The same two regions also 
held the lowest and highest ratios of total expenses 
with Quebec at 7.71 per cent and the Prairies and 


British Columhia 13.99 per cent. The Maritimes had 
total expenses of 13.11 per cent and Ontario 11.54 
per cent of their respective net sales. Once again 
the lowest and highest ratios for net operating profit 
belonged to Quebec (0.59) similar to the Maritimes, 
and Western Canada with 0.70 per cent. Ontario was 
almost identical to the Canada ratio of 0.63 percent. 


TABLE 6. Operating Results of Fruit and Vegetable Wholesalers, by Regions, 1955 


Prairie 
Item Maritimes Quebec Ontario Provinces Canada 

and B.C. 
TNpbbaeletes gefovem Oba eits Gates Bae te to eae SE ee ae 10 26 30 2 78 
IAVOTARE SAIESI Per firing sect -t.-02t p= cnsvecssccnseceesstss hones $ 724,205 Ll 0e 309 933, 344 1,641,347 1,094, 466 

(Per cent of net sales) 
Gross profit wcorceeroresorrercencerceccess wecscscovcucssesesesousscess soe ere 13. 70 8. 30 5 12. 18 14, 69 ‘11.50 
Operating expenses: 

FOYE WUT ao ayece ears Sn. cook baree ohh 0 tar eee See ee me 2.56 1.44 1.94 2e08 1.96 
Warehouse and’ delivery <t-.:-<--s-ssac--cee-s ees ev-cesco0 05s 5.79 Sieost| 5.03 6.88 4.92 
Administrative and general ..........-.....--sceeeeeeeeeeeeee 4.80 2.90 4.57 4.56 3.99 
Total operating EXPENSES ..............-.--s-seeeeeeeeeeeeeeeeees 13.11 7.71 11.54 13.99 10.87 
Net operating profit ........-...----------.--ccceceeceeeeeceeeeeeeeeee 0.59 0.59 0,64 0.70 0.63 


Incorporated Companies 1955 


Comparison of the profit and expense ratios of 
incorporated firms, with all firms, indicated that the 
differences in the ratios were negligible. Net profit 
before income tax, expressedias a proportion of net 


sales, was 0.68 per cent and 0.70 per cent for 
‘‘incorporated’’ and ‘‘all firms’’ respectively. Income 
tax reduced the incorporated firms ratio to 0.48 per 
cent, a decrease of 29 per cent. 


TABLE 7. Operating Results of Incorporated Fruit and Vegetable Wholesalers, 1955, by Size of Firm 


Item 


GOSS i PMOli tease sees ce eae oc ce esa eae a oecten Re cmncnasecn crete 
Operan Sie X PENSSS yee ree: rece ee tec sete en cat eansecesonsdvabsteontsenc aceon 
NGtcODeETALIN GS DROl ier eee cess: oe esac cscs eevee occas se ccnnsstecracstes 
Niom=trad in gin COM cee iiecesccc cee c eas een eas dace wesccssveneetena eee ene 
Non-trad ine (Ex peMS Greco corte tn ccsnevsasnssseccsacsecerthocqnesssesenees 
Net profit before income tax deduction ..................----2eeeee+ 
AN COME) LAR i sceccscccce er rare ae te head dven esncetasterriaeenseest 
Final mets prolitie. sree. cen tesercsacccctcc- tet tactts ance catccacs.cccute teesttcccoee 


1. Operating loss. 


Under Fa gt $1,000,000 Pees 
$500,000 $999 999 and over 


Comparison of 1953 and 1955 Results 


Data presented for previous tables are the 
results of all respondents to this 1955 survey. These 
are the best available results. Consistency in report- 
ing is not attained, as new firms are added to the 
survey and some old ones may be delinquent in 
reporting or out of business. For comparison pur- 
poses, however, the results of identical firms report- 
ing in both 1953 and 1955 were used. These results 
are shown in table 8. 


Profit and expense ratios represent portions of 
the average net sales’ dollar. Because average 
profit and expense figures per firm are expressed us 
percentages of average net sales per firm, it is ne- 
cessary to take into account the rate of change of 
these average net sales when comparing ratios 
applicable to different surveys. That is, if net 
sales increased 10% from $1,000,000 in 1953 to 
$1,100,000 in 1955, and rent showed a proportionate 
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increase from $5,000 to $5,500, the rent expense 
ratios for the two years would be identical. How- 
ever, if rent remained unchanged, or increased less 
than 10%, the rent expense ratio would show a de- 
crease. To interpret a change in ratios between 
two years correctly, it is therefore necessary to 
note changes in net sales. Ratios reduce the effect 
of multiple establishment firms and may be used 
with a high degree of accuracy as typical of the 
trade. The effects of normal sales variations and 
changes in price levels also tend to be eliminated 
when results are expressed as ratios. Therefore, 
ratios of two surveys may be compared, but the rate 


of change of average net sales per firm should be 
noted. 

Average net sales for the 66 matched firms in- 
creased from $1,006,142 in 1953 to $1,116,906 in 
1955. The ratios in general are very close, with 
hardly any changes between surveys. A glance at 
the gross profit showed a very slight decrease from 
11.91 per cent in 1953 to 11.87 per cent in 1955. 
On the other hand a decrease in the total operating 
expense ratio more than offset this marginal decline 
and resulted in a slight increase in the net operat- 
ing profit for 1955. The ratios were 0.68 and 0.69 
per cent for 1953 and 1955 respectively. 


TABLE 8. Operating Results of Fruit and Vegetable Wholesalers, 1953 and 1955 Compared 


ARTO SS DIOL oaccen. <secee «cee oc ace scence = 55 obec 0s desc ont cnenees cuceusbuecustevectedescwos textesr 


Operating expenses: 


SS OU Seen oe rene ere PUR NS Ro Stack co US Yiu Me ateces atta eseuas Beet eeu ee eee 
WarehouSierandadeliveny, cachwcicccescecs.s.d-sssh soc sachees cowesocus te eee ee 
AGministrati vievanakeeneralliess.css. <cncsc cc0cco.scceseevecc-wcecccasneeseeeee 


Total operating exp eNnSES ......-...-.--....cccc-ceeeessseeeccecesssesccceeceseeeseees x 
ING COP CHAUITN OD SPIT OLD Grcee coco sees nc ee ence ncan as ceccersncecasas seco cannes sasttceeeo toner 


ee ee rere 66 


fa outa goteceskanses 0.68 


66 
1,116, 906 


1,006, 142 


(Per cent of net sales) 


ou enp sles sa cectinas 11.91 11.87 
bo decdevsanbeaeees 2.08 1.98 
Set eee eee 5.06 5.09 
SO: See eee 4.09 442 
pecs mescedecscsezs 11,23 11,18 


0.69 
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TOBACCO AND CONFECTIONERY WHOLESALERS 


Description of Reporting Firms 


Firms with 1955 sales of 
- Total 


Hg Under $509,000 | $1,000,000 aie 
$500,000 $999,999 and over 


Number so fefirmi sibs s ce. iaksaccecocaeeectescockeeatesesectersescnconesttenes 


Form of organization: 
Individual PropTrietOrship ...........cccceccccccscsscscocesececceceees 
PATLIVER SHIP i ceaceetect mac teettersanices sectsssh ctovenscreoreseteerseetecest ss 
Incorporated COMPANY -<c.ceccessccoss.ccececussvassvesesxeveeeeoeee eee 


Number of firms operated as: 
Single.establishm en t2ccccactscscseeececee ote ee eee 
Muldiple establ rshim em tisiccc: ccs kececetess a kedoes cn omen sseevteseess 


Distribution of sales: 


PE ORPCCAIV ELS c o20 cree Meee ce dees tote orc cesccaccacccelcctaeemee en eites % 
TOS WIOL EOS Al CV Sin cece. cocacsccesenesoaeves cer sscesersudorsectunsesnesaceese % 
Tel arse Seis ie ee ee cosa akc cd ccdesbesbsnnasteevsnssonedtce % 


PEO OG OLS! ieee eS ew Ne setae % 


1. Industries, hospitals, institutions, etc. 


Of the 132 reporting firms, 81 were incorporated 
companies, 25 were partnerships, and the remaining 
26 were individual proprietorships. A very large 
proportion (120) of these firms noted that they oper- 


24 132 

7 26 

8 25 

9 81 

24 120 

a 12 
97.15 oo 97.95 
0.81 0 1. 37 
1. 50 0 0. 61 
0. 54 0 0.07 


ated only one establishment. Sales to retail stores 
accounted for 98 per cent of total sales, the remain- 
ing sales were made almost entirely to wholesalers 
and large users. 


REVIEW OF 1955 OPERATING RESULTS 


Profit and Expense Ratios 


Tobacco and confectionery wholesalers obtain- 
ed an average gross profit of 7.33 per cent of average 
net sales. Sales-size ratios ranged from 7.29 for the 
largest firms to 7.64 per cent for the smallest firms. 
The group ‘‘Under. $500,000’? had the highest total 
operating expense ratio and the lowest ratio of 6.66 
per cent, occurred in the middle size group. The 
sales-size ‘‘$1,000,000 and over”? with a ratio of 
6.75 per cent was identical to the ‘‘total all sizes’’ 
ratio. The net operating profit ratios had a shorter 
range 0.54 per cent to 0.69 per cent with a Canada 
average of 0.58 per cent. Non-trading operations 
had the tendency of increasing the net operating 
profit for total all sizes to) 0.72 per cent of net 
sales and ranged in descending order as sales 
sizes increased, from 0.82 to 0.68 per cent net 
profit before income tax deduction. 


Inventories and Stock Turnover 


Average inventories, expressed as ratios of 
average net sales of responding firms, increased 
_ from 5.51 per cent at the beginning of the year to 


5.84 per cent at the end of the year. This followed 
the same trend from the 1953 ratios which increased 
from 5.14 per cent to 5.62 per cent. A sizeable in- 
crease in dollar value of average inventories with a 
slight decrease in average net sales, had the effect 
of increasing inventory ratios in 1955. The rate of 
stock turnover — average of beginning and ending 
inventories divided into cost of goods sold — was 
16.33 times per year, a decrease from the 1953 rate 
of 17.16, 


Credit Sales and Receivables 


Average credit sales, expressed as a proportion 
of average net sales, decreased from 78.23 per cent 
to 77.03 per cent for 1953 and 1955 respectively. 
Within the sales-size ranges, the two smaller sales- 
sizes showed an increase over 1953 and the 
**$1,000,000 and over’’, sales-size decreased in 
1955, Average accounts receivable ratio at the year 
end, amounted to 8.29 per cent of average annual 
credit sales, and was higher than the 1953 propor- 
tions. Only the smaller sized firms reported a de- 
crease in this ratio when 1955 and 1953 results 
were compared. 
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TABLE 9. Operating Results of Tobacco and Confectionery Wholesalers, 1955, by Size of Firm 


Firms with 1955 sales of 


$500,000 
to 


Item 


INUMB ER OL LITINSwREO ODUIN sn cscecowectstccccaveceseeaeee teececesceeeeteeetesees 3 
Averag emet sal Gs: p Ef Piri: nceickecssvesscacecesesctoceaesccescssececceuseeeee 
AVerar ercostiolego0od'S SOMA! ....c..csc.cccssseococcccsssscasersseesorsrseosseeee 
Stock. turnover GGlieS Pers y.Can)icecesscccresescasseesstecasecsccetesessete nes 


AVGLAg CLD ELINNIN STEVE NUOLY: cccoccccosestecotece cost rust sascecntee sc ewekeenees 
Per cent of average net SaleS 2............ccccccccsssscesececssccecaceces 
AVERAZe ENGINE INV ENUORY Seeseesseceeeeeeee eee bese aaa cuca cv de cecaec 
Per cent of average netiSall es s5: cesecesecescs nccececcsabestconccssess 


PROFIT ANDLOSSDATA 
(Per cent of net sales) 


TOSS TOLL Go soc co oes n tacos ot apee seca os todas eka ccccsccesasaracinsotesscevectenecateess 


Operating expenses: 
Selling expense: 
Sallarii@s)) dice. 2.scccecene 3 ah ee SRR ee ber eek Som MN Foo) 2s Sees 
BD ENGR UT saa ek a Sa Se ee lad, Nae Ue ee ee 
NOVERGI SUR Sreseacsmrrpercteapscoieecces ere ra cenceeteot eestor sactsusasctacaceaiocee 
© tierks ellainiere xmOm's Sie resets ee oo oo cases cccceaessceesnccvedsececesee 


Total Sellimg CXPeMs€ ............ccccccccccscccsceccsscecssccceeseees 


Warehouse and delivery expense: 
SAIATEES VAN GE WAC CG iret seins coca cack tasccs enc osoemesutccccacnantearecces 
Maintenance of delivery equipment .2......... cet eeeeeeeeeees 
Outwardefrereyit: eee ee co ect ccctetecosceresnetaesecessteee 
WarehousSexSup plies pis a aii cearre arti ccc sccccusteeetnecce eeuetees 
Other warehouse and delivery Expense ............cccsscceeee 


Total warehouse and delivery expense .............cc00+- 


Administrative and general expense: 
RSCEN y Cc ce Beets peta pats Seni Re eer SE oO BR Bg eR eS ace CP 
Bmploy COSQD ENC LLES a cscze.ccccetewccctesreceses ton iceevaseoccevecetenereee 
FC OUP AN C¥msrecat cee recesecardeccacceterconevesetete ees rocersteusccasestentcaete 
Taxes ! 
TSU ARGON eee erate ee iaxcotivccnnaee aecaracsete eens REM INS 
OPEC OS “SUBD ITC Sipercte nsec sacs checete tec eee eeeeten sc cncasesenteeenres 
(@roveataaybba ore Raley oy = Gg dah | Sarma Resner nate ane PPR an oa ae 
Badkdebts=samounGawriGen Oliic-cscce--eccecersccetcesncacescesecceese 
AL OGRETIEXD ENS Ce cescrcctee cc onc sesccccseewcens ootetcoe tes sonncesinccnerene 


rere errr er rer retiree irre 


Total administrative and general expense .............. 


Total operating EXPENSES ..............cccsccccecesccccenecscccccesscececeeaes 
Net: Operatin a DIOL Giese sececet ae accscteaceere wea teen acs acs ccccaradcceene 
NOn=Cradin ge INCOM Cr ce recccr esos os ond eecee acon crecesertecasscvsese dovesoetesees 
Non-trading CxpensSe ..............ceeeeeeeenees eh ae Ep mea eee 


Net profit before income tax deduction ...................-cccccccsreee 
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Credit sales: 
ANGEL AS CI Oe hl icricatocce cs conetecs oo ceete paeeeees etek s Ge icettn onunecencaenesaeSs 
Per cent of Average NetiSal GS sii srcccccsscetscskacresececscesr-ecseeses 


Accounts outstanding: 
PAV ORAS DOP PIR re ccetea tern artneccoattaee cote narebaaverreretvni-efiavoosiuss 
Pericentiof average Credit Sal@S. sicccccscssdicssccecsecceseoconssess 


Sales per 1,000 sa. ft. of floor Space 00.0.2... cceeceseeeceeeeeeee 


Under 
$500,000 


$1,000,000 


$999,999 and over 


24 52 56 

363, 251 743, 862 2, 069, 241 
335, 507 689, 140 1,918, 301 
15. 12 13.94 17. 43 
22, 103 48, 204 106, 402 
6. 08 6. 48 5. 14 
22, 279 50, 650 113, 615 
6. 13 6.81 5. 49 

7. 64 7.35 7%. 29 

1. 54 1. 58 1. 69 

0. 24 0. 29 0. 44 

0. 10 0.06 0.04 
0.06 0. 10 0.07 

1. 94 2-03 2. 24 

1. 19 1. 10 1. 17 
0.71 0.51 0. 44 
0.04 0.09 0.07 
0.05 0.03 0.04 
0.05 0.03 0.06 

2 04 1. 76 1. 78 
1.71 1. 58 1. 42 
0.05 0.07 0. 09 

0. 46 0. 41 0. 41 
0.07 0.05 0.06 

0. 13 0. 10 0. 10 
0.08 0.09 0.09 
0.08 0.07 0.08 

0. 25 0. 25 0. 23 

0. 18 0. 25 0. 25 

3. O1 2. 87 2. 13 

6. 99 6. 66 6. 75 
0.65 0. 69 0. 54 

0. 23 0. 18 0. 21 
0.06 0.06 0.07 

" 0. 82 0. 81 0. 68 
275, 717 583, 916 1, 585, 588 
75. 90 78. 50 76. 63 
22, 518 53, 381 126, 920 
8.17 9. 14 8.00 
161, 834 181, 138 242, 688 


J. Excludes amount attributed to real estate which is in occupancy expense. 


132 

1, 236, 942 
1, 146, 306 
16. 33 


68, 149 
5. O1 
72, 204 
Dd. 84 


7. 33 


1. 66 
0. 40 
0.05 
0.07 


2.18 


1. 15 
0. 48 
0.07 
0.04 
0.05 


1. 79 


1. 47 
0.09 
0. 41 
0.05 
0. 10 
0.09 
0. 08 
0. 24 
0. 25 


2. 78 


6. 75 
0. 58 
0.21 
0.07 


0. 72 


952,832 


78, 968 
8. 29 


219, 195 


OPERATING RESULTS IN WHOLESALE TRADE B-19 


Regional Results 


Ratios for main items are presented in the fol- 
lowing table by regions. The gross profit ratios of 
tobacco and confectionery wholesalers had a range 
of less than one per cent from 6.93 per cent in 
Quebec to 7.80 per cent in British Columbia. Prairie 
Provinces obtained 7.28 per cent and both Maritimes 
and Ontario regions obtained 7.46 per cent of 
average net sales, Again Quebec had the lowest 
total operating expense ratio of 6.42 per cent and 


British Columbia retained the highest position with 
a 7.24 per cent ratio. The other three regions in 
order of ascending ratio were Prairie provinces 
with 6.81 per cent, Ontario 6.82 per cent and closest 
to the national average and Maritimes with a 6.93 
per cent ratio. Net operating profit ratios were very 
closely clustered around the Canada ratio and ranged 
from 0.47 per cent for the western provinces to 0.64 
per cent for Ontario. 


TABLE 10. Operating Results of Tobacco and Confectionery Wholesalers, by Regions, 1955 


is : Prairie British 


INTUTHD ChoOlstin mStar, Meee eo le cf 
Average net sales per firm ................0.0000.... $ 613,703 
SEOSS PHTOU Geen eee ee ook Rees 7.46 
. Operating expenses: 
SPST ITV os Ss ter Devled 
Warehouse and delivery ...................c..c.eeee 2.01 
Administrative and general .................0.... 2. 80 
Total operating expenses ............................ 6. B 
Net operating profit .........0...0....0.00.0.0..cceeeeeeee 0. 53 


32 65 20 8 132 
1,257,100 | 1,282,949 | 1,271,583 | 1,241, 238 1,236, 942 
(Per cent of net sales) 

6. 93 7.46 7.28 7. 80 1.33 

2.05 2.18 2) 3's} Zeal 2.18 

Lats 1. 84 1.60 1.99 Ve19 

2.62 2.80 2. 88 2.94 PAS Lie: 

6.42 6. 82 6, 81 7.24 6. 75 

0.51 0. & 0.47 0.56 0.58 


Incorporated Companies 1955 


Comparison of the profit and expense ratios of 


the incorporated companies with all firms indicated 


that the differences in ratios were small. Net profit 
before income tax, expressed as a percentage of net 


sales, was 0.65 per cent and 0.72 per cent for 
‘‘fincorporated’’ and ‘‘al]_ firms’’ respectively. 
Income tax reduced the incorporated firms’ ratio to 
0.47 per cent a decrease of 28 per cent. 


TABLE 11. Operating Results of Incorporated Tobacco and Confectionery Wholesalers, 1955 
by Size of Firm 


Firms with 1955 sales of 
Total 


Item 


ROS SD IO tl Geese cae oe ean cence sal nc sce occa one nccseve nccen es scan de eertetes 
Operating expenses ........-......0-0.css000s Vie Wena Se sea ae este 
DISC OUGTAL iii OR OLIE «cchacsoos acta net ct coranncclesceondostiusasodeceancacest 
INOh=tra dINesINC OME) 2cc.22-...--20c2--<-2s0s-20e e220 Ea aie A Gs a ieee 
INon=tradiInene XMeOMSO oo.5ssececccecsen senescence sec ecucsccccges-ssseeesecsasacets 
Net profit before income tax deduction .............0.........- 
BNC ONE LUG Xerers eestor sa eee as oe eset c Ps ae ee a rey ee oe 
Pina eNO GapnOLlt memes. sees ce sees e as see ace setae eectew ates scoeecsce Sescere 


Under poeta $1,000,000 polls 

$500 ,000 $999,999 and over 
(Per cent of net sales) 

7.50 7.62 7.28 7.36 

6.84 6.93 6.85 6.87 

0. 66 0.69 0.43 0.49 

0.27 0.20 0.24 0.23 

0.07 0.07 0. 08 0.07 

0.86 0. 82 0.59 0.65 

0.19 0.17 0.18 0.18 

0.67 0.65 0.41 0.47 


Comparison of 1953 and 1955 Results 


In the ratios and averages of all other sections 
of this report al] the firms that reported in 1955 are 
represented. The best available ratios for 1955 are 
obtained from the combined results of the 132 firms. 
For best comparison, however, only the results of 
firms renorting for both years under study are used. 


Profit and expense ratios represent portions of 
the average net sales’ dollar. Because average 
profit and expense figures per firm are expressed 
as percentages of average net sales per firm, it is 
necessary to take into account the rate of change 
of these average net sales when comparing ratios 
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applicable to different surveys. That is, if net 
sales increased 10% from $1,000,000 in 1953 to 
$1,100,000 in 1955, and rent showed a proportionate 
increase from $5,000 to $5,500, the rent expense 
ratios for the two years would be identical. However, 
if rent remained unchanged, or increased less than 
10% the rent expense ratio would show a decrease. 
To interpret a change in ratios between two years 
correctly, it is therefore necessary to note changes 
in net sales. Ratios reduce the effect of multiple 
establishment firms and may be used with a high 
degree of accuracy as typical of the trade. The 
effects of normal sales variations and changes in 


price levels also tend to be eliminated when results 
are expressed as ratios. Therefore, ratios of two 
surveys may be compared, but the rate of change of 
average net sales per firm should be noted. 


Average net sales showed a small increase in 
1955 from $1,247,300 in 1953 to $1,287,134, The 
gross profit ratio decreased from 7.68 per cent in 
1953 to 7.38 per cent in 1955. This decrease 
coupled with an increase from6.52 to 6.80 per 
cent in total operating expenses had the combined 
effect of reducing the 1953 net operating profit ratio 
of 1.16 per cent by half, to 0.58 per cent in 1955. 


TABLE 12. Operating Results of Tobacco and Confectionery Wholesalers, 1953 and 1955 Compared 


Item 


Gross profit 
Operating expenses: 


STEN DS 1 Y= piel SR 5 a IR PER no Ee a aE erage Us |S OO cal eee ie’, > re. “eer 


Warehouse and delivery 
Adminstrative and general 


Total operating expenses .......... Se Se ee ot 
Netfoperating profit... ee he DSR Boece 


1953 1955 


CA at 116 116 
47 SPS ae $ 1,247,300 1, 287, 134 
(Per cent of net sales) 
Be ee 7.68 7.38 
mu + FF yee Pe Oe 2.20 
sone OR 1.64 1.80 
a Se Bo 2.65 2.80 
ae: 6.52 6. 80 


1.16 0.58 
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NOTICE 


The annual reports prepared by the Industry and Merchandising Division of the Bureau 
of Statistics are divided into 3 volumes, as follows: Volume I~ The Primary Industries, 
including mining, forestry and fisheries; Volume If — Manufacturing; Volume II — Merchan- 
dising and Services. 


Volumé III consists of the following parts with individual trade reports listed under 
each: 


Part I — Wholesale Statistics 


A — Wholesale Trade - 
B — Operating Results of Food Wholesalers 
C — Operating Results of Dry Goods, Piece Goods and Footwear 
Wholesalers 
D — 1 Operating Results of Automotive Parts and Accessories 
Wholesalers 
2 Operating Results of Drug Wholesalers 
3 Operating Results of Hardware Wholesalers 
4 Operating Results of Plumbing and Heating Supply 
Wholesalers 
5 Operating Results of Household Appliance & Electrical 
Supply Wholesalers 
E — Agents and Brokers, Wholesale Trade (Memorandum) 


Part Il — Retail Statistics 


F — Retail Trade 
G — Retail Chain Stores 
H — Operating Results of Food Store Chains 
I — Operating Results of Clothing Store Chains 
J — 1 Operating Results of Variety Store Chains 
2 Operating Results of Drug Store Chains 
3 Operating Results of Furniture Store Chains 
*K — Operating Results of Independent Food Stores 
*T, — Operating Results of Independent Clothing Stores 
*M — Operating Results of Independent Hardware, Furniture, 
Appliance, Radio and Television Stores 
*N — Operating Results of Filling Stations and Garages 
*O — 1 Operating Results of Independent General Stores 
2 Operating Results of Independent Restaurants 
3 Operating Results of Independent Fuel Dealers 
4 Operating Results of Independent Drug Stores 
5 Operating Results of Independent Jewellery Stores 
6 Operating Results of Independent Tobacco Stores 
P — Retail Credit 


Part II] — Services and Special Fields 


Q — Laundries, Cleaners and Dyers 

R — Motion Picture Theatres, Exhibitors and Distributors 
S — Hotels 

T — Sales Financing 

U — Farm Implement and Equipment Sales 

V — New Motor Vehicle Sales and Motor Vehicle Financing 
W — Advertising Agencies (Memorandum) 

X — Motion Picture Production (Memorandum) 


The reports are punched to permit of filing in a ring binder. 


* Biennial reports — not issued for 1957. 


Prices of most reports released after January 1, 1959 have 
been increased. Information on the new prices of particular 
issues is available on request from the Information Services 
Division of the Dominion Bureau of Statistics. 


OPERATING RESULTS OF FOOD WHOLESALERS 
Igoe 


INTRODUCTION 


The following explanatory notes describe certain features of the operating 
results series contained in this report. 


Scope 


This study is confined to wholesale merchants, i.e., those wholesalers per- 
forming the full selling, warehousing and delivery functions. Agents, brokers, 
drop shippers and other specialized types of wholesale distributors are not in- 
cluded. Three separate trades are covered — grocery, fruit and vegetable and 
tobacco and confectionery wholesalers. 


Content 


Most emphasis has been placed on the presentation of profit and loss statis- 
tics. Average gross and net profits and detailed operating expenses are shown 
for the most suitable sales-size classes. Operating expenses appear Separately 
for selling, warehouse and delivery, and administrative and general departments. 
The customary profit and loss details are supplemented by information on other 
related operating features including inventories, rate of stock turnover, credit 
sales and receivables, and floor space used. Wherever possible, a table showing 
regional figures has been prepared. Proprietors’ salaries were included with ad- 
ministrative salaries. A table showing income tax was made for incorporated 
companies only. 


Purpose 


The primary purpose of the operating results surveys is to provide average 
measurements of the different phases of business operations against which firms 
in the same trade may make direct comparisons with their own operating results. 
They also provide useful information to others interested in the cost of distri- 
bution of consumer goods. 


However, the average — i.e., arithmetic mean — operating results of all 
wholesalers classified under ‘‘Wholesalers Proper’’ would be misleading since, 
by definition, ‘‘Wholesalers Proper’’ includes subsidiary companies performing 
the wholesaling function of parent companies whose marketing policies with re- 
gard to profit and expense ratios may be atypical of the trade. In addition, ‘‘Whole- 
salers Proper’’ includes those firms whose revenues are derived in part from a 
type of activity — e.g., manufacturing, retailing — which may be uncommon to 
the trade. Consequently, it is thought that average operating results of the more 
typical establishments within a trade would be of superior value in view of the 
purposes for which the series on operating results is designed. Therefore, firms 
with atypical policies and/or activities have been excluded from the computations 
of the average operating results published heréin. 


Period Covered 


This report deals with operations for the calendar year 1957 or fiscal years 
which fell closest to the calendar year and is the sixth biennial publication in a 
series begun in 1947. A summary table shows identical firm results for 1955 and 
1957. The charts show the gross profit components for 1951, 1953, 1955 and 
1957 by suitable sales-size classification. 
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SUMMARY OF 1957 RESULTS BY TRADES 


The following summary table shows statistics 
on operating results for each of the three trades 
that make up the food wholesale business. It draws 
the main findings of the survey together in conven- 
ient form and enables comparison of the operating 
results of one group of food wholesalers with an- 
other for the year 1957. In the pages which follow, 
the reader will find sections of the report dealing 
with each of grocery, fruit and vegetable, and 
tobacco and confectionery wholesalers. 


The reader should be careful not to draw er- 
roneous conclusions from absolute dollar values 
(average sales, cost of goods sold, inventories, etc.) 
published in the table which follows immediately 
and in the tables of other sections of the report. 
These values are the arithmetic means of items re- 


ported by both firms operating one place of business 
and firms operating a number of places of business. 
Reports from respondents are made on the basis of 
the firm so that the mean values are not those of 
business locations. Average absolute values are 
shown only to make perfectly explicit the nature 
of the data from which the ratios are derived. The 
Surveys were designed primarily to obtain ratios 
which various profit and expense items of a panel 
of firms bear to net sales. In the case of the grocery 
trade these ratios are shown for four size categories 
of firms and, in the case of the other two trades, the 
ratios are classified into three size categories. In 
less detail ratios are given by geographical region 
in which the firms are domiciled and one table in 
each section is restricted to the operating results 
of incorporated companies. 


Operating Results of Grocery, Fruit and Vegetable, and Tobacco and Confectionery Wholesalers 
Compared, 1957 


IN UDO Tae Ola PIGS me tart ick jaa ceton cacdecsns vacserteensctetansioausus sueae eesreamasceape 
AVCTAR CEE USS ALOSBDEM DEIN gercrckfca, teas cenudca vd ocaamenanesiaaureedeorasetegamieanaee 
Stocksturnovers(timesepercyear)menecicsssmes deter et eeeee 


GOSS BLOC ee ren coca cues are da tab esa chaes dacheuacbass Rec Gee eee 


Operating expenses: 


SOLE arene eit yor eats, nacre cr atartcctiat ccc annsstiuicememeonte re eae 
WanenoOUuserandidenivieryans Fe st.s..co.ccc net suedecscontoeet banca semen tae ates oe 
AdmMiInistrativerandycencralye 200). Pek. acetate cocoa nee sence 


Total operating EXPENSES ........ccccccccccccceccesceecceceescesccscesseseecseeseeees 


INCU ODER AUINS DT OLUG oo nrecs nc codes once out eesn Sones esdtcnoacnn'astopSeetnea seats ac cas 
INONSWAGINSGINCOMEe Ms a. ccc. scctenussessteancadececckeaeh a ae thee eee atte tea 
INONKbra GIN SHEX PENSE Mans socscaiseest nen sere sea ecasectcteh feo wen cam youterscepecttoasbee 
Net profit before income tax deduction ............... cee eeee essen 
CT OCIt ES AOS ieee a metas tat nen eetee ns waecet cu caceecaasamaaincnaie stuateotesene eee 
Salesitonvolntaryecroup retatleStOnes un... see seesisepecccem ese 
Sales torotner rete wls TOES: cons.as, scessecvautacsees salcenst Maen ee eee c reese ere nes 


se eeeeene ee 


Tobacco and 
confectionery 


Fruit and 


89 73 129 
$ 5, 338, 349 1, 289, 672 1,415, 167 
13. 05 37. 24 17. 87 


(Per cent of net sales ) 


It will be observed from the above table that 
average operating ratios were generally higher for 
fruit and vegetable wholesalers than for the other 
two trades in the food wholesaling business. This 
is to be expected because of the perishable nature 
of the goods which entail faster turnover, more 
handling, more frequent delivery, spoilage, etc. For 
example, both average gross profit (12.14%) and 
average total operating expenses (11.29%), ex- 
pressed as percentages of net sales, were almost 
twice as high for wholesalers in the fruit and vege- 
table trade as for those in the other two trades; and 
the rate of stock turnover was over twice as high. 
Net operating profit had a range of one-half of oné 
per cent of net sales from 0.35% for wholesalers in 


the tobacco and confectionery trade to 0.85% for 
those in the fruit and vegetable trade. 


However, very high warehousing and delivery 
expenses in this perishable goods trade, after tak- 
ing account of non-trading items, reduced average 
net profit before income tax (1.17%) almost to the 
level of that obtained for wholesalers in the grocery 
trade (1.05%). The average net profit ratio for 
tobacco and confectionery wholesalers was lowest 
at 0.57% of net sales. For the first time, sales to 
voluntary group retail stores, expressed as a per- 
centage of total sales, are shown for each trade. A 
detailed report on each of the three trade groups in 
the food wholesaling business follows. 
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GROCERY WHOLESALERS 


Description of Reporting Firms 


Number: Of finmsy res Seabee enaceomen aren sormnescees 


Form of organization: 
Individtial*®proprietorship (ese... ecrsee secant 
IPArtnenSuip! ee set ateceeatcststecssariessaentreae tara ees 
INC OFPOLA te GC OM PANY a.5.:esscsectoos exc ees Case 


Number of firms operated as: 
Single-establishment) -..ccccssseecrcesne settee eee 
Multiplerestablishmemt)s27).tcikts.c.cieseres-te cases teceesee 


Distribution of sales: 
To voluntary group retail stores... 
TO, OLN ERNE LATS COLE Siaccucsoscecuansnegeoessenee awseniaecetinte. 
MO WhOleSalens xis ak.cnescewarcgceneen ete smecene nae a eens 
PO MAEGE USERS PS acerca cress ere eee oe ey 
SOVOUNELS: cscce tits ests cs ren coated areca cman cotemeereeesat an 


1 Industries, hospitals, institutions, etc. 


Eighty of the 108 firms that reported for the 
1955 survey of grocery wholesalers reported for the 
1957 survey and reports were received from 9 other 
firms. This means that the data used for compiling 
Tables 1 and 2 of this report were supplied by 89 
firms, or 19 fewer than in 1955. Table 3 is compiled 
from reports of 76 incorporated companies and Table 
4 from reports of 80 firms that reported for both the 


Firms with 1957 sales of 


Under 
$1,000,000 


$1,000,000 
to 
$4,999,999 


$5,000,000 | $10,000,000 
to 


pear sizes 
$9,999,999 


over 


1955 and 1957 surveys. The purpose of Table 4 is 
to enable comparison of the results of the same 
panel of firms for the two periods. More information 
about the firms in the panel, including percentages 
on sales distribution, is given in the above table. 
For the first time, sales of the panel of firms to 
voluntary group retailers are shown as a percentage 
of total sales. 


REVIEW OF 1957 OPERATING RESULTS 


Profit and Expense Ratios 


Table 1 shows that the 1957 panel of whole- 
salers in the grocery trade realized an average 
gross profit of 6.84% of net sales, incurred average 
operating expenses of 6.38% and, after taking ac- 
count of non-trading items, had average net profit 
before income tax of 1.05%. As well as being shown 
for the whole panel of firms in the survey, these 
data are shown for four groups of firms classified 
according to the size of their annual sales. Ratios 
for variouS expense components for each of the four 
sales size groups are also shown in Table 1. 


While an attempt is made to restrict material 
used in this compilation to data reported by typical 
firms in the trade, the composition of the panel of 
firms changes from survey to survey. This is due to 
the difficulty of getting firms in sufficient number 
to report for a series of consecutive biennial 


surveys. Because of this change in the composition 
of the panel, published results of the biennial sur- 
veys are not strictly comparable. Therefore, a 
Special compilation is furnished in the last section 
of this report for purposes of comparing results of 
the 1957 survey with those of 1955. 


Other Operating Features 


Table 1 contains information with respect to 
inventories and stock turnover. The latter is com- 
puted by dividing the cost of goods sold by the 
average of the beginning and end of year inven- 
tories. For the panel as a whole this worked out to 
13.05 times per year. Average inventories and aver- 
age credit sales are shown as percentages of aver- 
age net sales. Average accounts outstanding are 
shown as a percentage of average credit sales. 
Information on sales per 1,000 square feet of floor 
space is also available. 
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TABLE 1. Operating Results of Grocery Wholesalers, 1957, by Size of Firm 


Firms with 1957 sales of 
Total 


Item all 
Under = pee eee earn)» | $10,000,000 |p Werias 
$1,000,000 | ¢4 999 999 | $9,999,999 | 2nd over 
Nimbertof firmsere porting eee) etter nee 46 11 89 
AV ETRE Net SALCS DEF LRM) epaiecr icra sa eraeeeee tes nace bea $ 2, 258, 849 7, 004,473 | 34, 974, 104 5, 338, 349 
Averavercost Of GOOUS SOG 2 awe eee eae Beg, 2, 085, 932 6,556,155) |is2, 615.0356 4, 972, 983 
Stock*turnover (times per yar) oeessceec-cosee eee PT 79 T5035 13205 
Average beginning inventory 00.0... cee ceeceeceeceeenes $ 5530001) Jules. 9e2 379, 973 
Per cent of average net SaleS ooo... ceeceueceeeeee - 6. 09 MeV 
AVeTaee Ondine IVENEOLV Ai sosarceriasccssdecctdnnsmsrenneeacns $ 381, 871 
Per cent of average net SaleS o..ecceeceeeecseceuecesenee YW ft 
Profit and loss data 
(Per cent of net sales) 
GLOSS POEL et ee ct Acta vs cde oeomen aie een tee 6. 84 
Operating expenses: 
Selling expense: 
SB@IAKLOS 355.4 Cee ee a rota aucecace Ae eo eee 0. 68 
"TRAVEL Se Se ee ace see eee SE 0. 20 
NGVECTUIS Tes eee en een cee ee eee ane 0. 09 
OthersellingzexpenSe=...jcnee ener cesta eseesaas 0.14 
Total selling expense .0................ccecececeeeeeees 1.11 
Warehouse and delivery expense: 
Salaries and sWiteeS soe ec wee eee tee ee oe 1.49 
Maintenance of delivery equipment ................ 0. 33 
QuCWardire le Diets ee Oe yng ee ee eae es 0. 20 
Warehouse Supplies: een twee eee ee coe 0. 03 
Other warehouse and delivery expense .......... 0.10 
Total warehouse and delivery expense ...... 2.15 
Administrative and general expense: 
Salaries ie. 44 sents! 1 ae ee eee Ze le ae iy 1. 46 
Employees: ebenenits, se... e.. peeks cto 0. 0. 0. 0. 0.14 
OLX} P NOLEN INCA. aan Foe eer ea PM nee Ae OR Soe ee 0. 0. 0. 0. OF SE 
TPAXCSE are RUMEN eee ein teehee en eee 0. 0. 0. 0. 0. 05 
INSUPANCE NE ete ol ee Bye, 0. 0. 0. 0. 0. 06 
OLfice SUD PITS Sey es once ee eee. ree 0. 0. 0. 0. 0.12 
COMMUNICATION! Sack teen copa sieee ees ae anne ee 0. 0. 0. 0. 0.14 
Bad debts-amount written off oo... eee 0. 0. 0. 0. 0. 08 
Allother CX DEMS) 4s Fo. xe cate ieee cocoa one 0. 0. 0. 0. 0. 56 
Total administrative and general expense ay 3. 2. 3% By 
Total operating ExPeMSeS 0.0.0.0... cc cceccceeccceeseneneeeees 8. Ue 5. 6. 6. 38 
Net operating protitamenece:..-cedren ct ect ntteen cece 0. 0. 0. 0. 46 
NON-trading@ INCOMEM e-crnc eee eee ete eee 0. 0. 0. 0. 76 
Non-trading eCxpense> eae... tcv.tcereaec a ene 0. 0. 0. O2L7 
Net profit before income tax deduction .................. 0. 0. 0. 1. 05 
Miscellaneous data 
Credit sales: 
AVETA Ge! PET EUNmihee fete UF oe, Te es ee ee $ 469, 862 1, 807, 392 3,489,191 |29, 009, 421 4,099, 699 
Per cent! of average met Sales 7.0 yiiiece.saccenten 78. 51 80. 01 49. 81 82.95 76. 80 
Accounts outstanding: - 
ANCTACS. DEL TIT tan ae sie, Heer ee oUt $ 43, 659 U3 192 266, 662 L206 4 Gia 224, 100 
Per cent of average credit saleS ooo... ec ceeeees 9.29 eae 7. 64 4.16 5.47 
Sales per 1,000 sq. ft. of floor space .................... $ 32, 020 90, 911 131 832 116, 398 103, 741 


1 Excludes amount attributed to real estate which is in occupancy expense. 
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Regional Results 


Table 2 shows the principal profit and expense expenses varied from 5.54% of average net sales in 
figures by regions for grocery wholesale firms in Quebec and Ontario to 7.25% in the Maritime Prov- 
the 1957 panel. Average gross profit ratios ranged inces. Average net operating profit was lowest in 
from 6.08% of average net sales in Ontario to 8.23% the Prairie Provinces and British Columbia, and 
in the Maritime Provinces. Average total operating highest in the Maritime Provinces. 


TABLE 2. Qperating Results of Grocery Wholesalers by Regions, 1957 


Prairie 
Provinces 
and B.C. 


Item Maritimes Quebec Ontario Canada 


INUMDERLOLBI INNS Prats. ceste hese ot acces Senses ese waren s romads sueerie 26 25 24 14 89 


FAVELA PEENEU SALOS De etl Mic,4.ccoconneieacerciseeonacdencecitecsss $ 2,627, 450 1, 905, 548 §, 068,116 | 15, 251, 849 5, 338, 349 


(Per cent of net sales) 


GLOSS BPM ORRG tert asec accass foceee coca cenccatcok careers title Seon noses Saco 


Operating expenses: 


Selhingwc..c.... eee Hh hcmeh mca encase ceosehnecteaa as 1. 38 
WarehOuUuSerand GEVVERY  ciccciccccscssscsscecessscconsusese= ee 2. 50 
AGMINIStATLVe) ANGUZENEL AL  e... acccs cosas csgorseccecsecane 333% 
Total operating EXPENSES ........... cece cece tetesteeeeeeeeenees the ess 
INGGLODERA UIINE DT OFLU eg conc eee ect dssncocasssisesssicensooveten anos 0. 98 


Incorporated Companies, 1957 


Table 3 shows the operating results of the 76 them had sales of between one and five million 
incorporated companies in the grocery wholesale dollars. Unlike Table 1, deduction for income tax 
trade that reported for the 1957 survey. Most of the is shown in Table 3 as a percentage of net sales. 


companies were small to medium in size and 43 of 


TASGBLE 3. Cperating Results of Incorporated Grocery Wholesalers, 1957, by Size of Firm 


Firms with 1957 sales of 


Total 

on Under $1,000,000 | $5,000,000 | $10,000,000 cae 
$1,000,000 to to and 
¥ $4,999,999 | $9,999,999 over 


per cent of net sales 


GLOSS DEOLIG Ee cere ceccseseciiee as Shee cules dei clathns Me ahateassieee: Saosay ots Sao 7.69 6.05 6. 58 6. 85 
Oneratine EXPENSES erssiceccrence cer svacanecerDaset sete conbeecntsersns 8. 06 Teast Be yaIe) Gane 6.39 
ING GRODCEAUITICNDFOLIG) crccscccscecareesusts ces sc ocemeereese eters scopes aaees 0. 25 0.58 0. 70 0.36 0. 46 
INONEtra Gi eeiNCOMEC Beier a. wocsnsaetec sch sentbneacreccsapsscconossesenst 0.47 0. 43 0. 33 102 Veo that 
INONHUAGINE, EX PONS Circ cce css a ceises cs uplestpseersennostineweseenere 0. 11 0. 21 0. 17, 0.16 0.17 


Net profit before income tax deduction ................ 0. 61 0. 80 0. 86 i Pe 1.06 
ATC OME Ge RO eee conc rercc tess Se cenCe ea ocoee cee aen cota lance 0.16 0. 23 0533 0.49 0. 40 
y 301g Ey Vey Bis 0} (0) hb a eet ke ne Sr an, COR Ar ne aan eh 0.45 0:57 05538 0.73 0. 66 
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Comparison of 1955 and 1957 Operating Results 


As has been stated earlier in this report, the 
composition of the panel of firms that report for the 
biennial survey of operating results changes from 
survey to survey. Although reports are used only if 
the operations of the firms closely conform to those 
of typical firms in the trade, it should be noted that 
the changing composition of the panel places some 
limitation on the comparability of the data contained 
in the present survey with those contained in pre- 
vious surveys. Hence, a special compilation of the 
operating results of the 80 firms that reported for 
both 1955 and 1957 is shown in Table 4. This table 
sets out the principal profit and expense figures for 
the same panel of firms for the two periods. How- 
ever, when interpreting figures in the following 


table, changes in the average net sales of firms 
from period to period should be noted. Expenses of 
a fixed nature would tend to reduce certain ex- 
pense ratios as the average net sales of firms in- 
creased. On the other hand, these expense items 
would tend to increase the ratios aS average net 
sales decreased. 


Average net sales of these 80 firms increased 
by 38.1% from $3,945,337 in 1955 to $5,450,465 in 
1957 and, although average gross profit, expressed 
as a percentage of average net sales, decreased in 
1957 when compared with 1955, average total 
operating expenses also decreased sufficiently to . 
produce an improved net operating profit position. 


TABLE 4. Operating Results of Grocery Wholesalers, 1955 and 1957 Compared 


Item 


Gross profit 


Operating expenses: 
Selling 
Warehouse and delivery 


Administrative and general 


Total operating expenses 


Net operating profit?:: .023..028)....286 150-0008. Sees 


POOR meee eee roses oes ORO SE ESOS ESOT ESSE HELE TE SEES OS SORTED EOSSSEHSED HOSTED SSDS OTEEED OH OSTEO OS TOES SOE9% 


Rcpsepunevadeonenaaae $ 3,945,337 


SO OC e EM Oe OOo OST OEO OTE SOLE TOTSO EEE SOSTCOSOOSESSESESESOEES 


POCO SOOOCOOOL EOE LTO SEES ODEO SESE SEED OOOH OS EO COSTCO SESE SOOSHOSOSE SO DOTTODOSSOSESO0ES 


COSC OORT eT COTO OESOS OTS UO TOSS OS SOCT ES ODEO OTST ESE STSO SELES SCO SSH CHOSE SOS DESO ESES EEE CES 
CO CeCe Coe Ceo eC OO ETOCS SOTTO DSSOSTEEFE SESE STTOSOSSIODEDO20000 


SO Oe COP Ce Fee eSOraEETO STORE TEE HUSOOOST ODS ESODESE00008 


Seco ee eeee oe roeeeereeseseseses Coes SECO eECS ES SESSSoeoCTES esse 


1955 1957 


80 80 


5,450, 465 


(Per cent of net sales) 


a easdedoncasetacss 1.73 6. 83 
sooudstauvaveceasoes 1.41 1.10 
etna yarsotne 2.41 2.13 
Be er ee Be 3.48 3.14 
ey CEE Peet 7.30 6.37 


Be eee 0.43 0.48 
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FRUIT AND VEGETABLE WHOLESALERS 


Description of Reporting Firms 


INIIMIOTER Whe JONAS cn scndeonscusthaetioteecencoassoccocscoesns eUDonOD EEL ees 


Form of organization: 
Individual proprietors hip 


ee co cccceecorsceceoscveseoseeucosececosennssoes 


Partnership 


Prerrrrr errr reer er errr rr rrr 


Incorporated company 


ee ceccccecocosccesocosecoc oes sscseUsesosasosEeosD00e 


Number of firms operated as: 
Single establishment 


Oe ce cercevcccccooesesocesecasvsooesseecenesoeneooos? 


Multiple establishment 


Se coecccacccss se corecesesesseesseceeessesa0000000% 


Distribution of sales: 
To voluntary GFOup Petal! StOTres x. .c.i.ccccciccecocosvecsceeeees % 
DE OOD EOL AL URS COLES tee 8 corte c fun eec hin eioatacucconceecnetaescessees % 
To wholesalers .............. De ce: a eee ee %o 
ANOMUAT SG MUS OR Scored norte eae uct rsc rls sacs va setecceataeethecn ebdacsesste % 


PISOROLIET Semerae srt terete ee dec case ses vamincneene ste aeue encc ere eMoseccese % 


Firms with 1957 sales of 


Under peur aoe $1,000,000 
$500,000 $999,999 and over 


1 Industries, hospitals, institutions, etc. 


Fifty-seven of the 78 firms that reported for the 
1955 survey of fruit and vegetable wholesalers re- 
ported for the 1957 survey, and reports were re- 
ceived from 16 other firms. This adds up to a panel 
of 73 firms that provided the data used for compiling 
Tables 5 and 6 of this report. Table 7 is compiled 
from reports of 45 incorporated companies, and 


Table 8 from data submitted by the 57 firms that 
reported for both the 1955 and 1957 surveys. In- 
formation with regard to the sales distribution and 
other aspects of the reporting firms is provided in 
the above table. For the first time, sales of the 
panel o1 firms to voluntary group retail stores have 
been shown as a percentage of total sales. 


REVIEW OF 1957 OPERATING RESULTS 


Profit and Expense Ratios 


Table 5 shows that fruit and vegetable whole- 
salers in the panel surveyed realized an average 
gross profit of 12.14% of average net sales, incurred 
average operating expenses of 11.29% and, after 
taking account of non-trading items, had an average 
net profit before income tax deduction of 1.17%. 
Ratios for various expense components are also 
shown in this table. The data are shown for three 
groups of firms classified according to size of 
annual sales as well as for the panel as a whole. 


Although an attempt is made to restrict material 
used in this compilation to data reported by typical 
firms in the trade, the composition of the panel of 
firms changes from survey to survey. This is due to 
the difficulty of getting firms in sufficient number 
to report for a series of consecutive biennial 
surveys. Because of this change in the composition 


of the panel, published results of the biennial 
surveys may not be strictly comparable. Therefore, 
for purposes of comparing results of the 1957 survey 
with those of the 1955 survey, a Special compilation 
is furnished in the last section of this report. 


Other Operating Features 


Table 5 also contains information with respect 
to stock turnover. This is computed by dividing the 
cost of goods sold by the average of the beginning 
and end of year inventories. For the panel as a 
whole this worked out to 37.24 times per year. 
Average inventories and average credit sales are 
shown as percentages of average net sales. Average 
accounts outstanding are shown as a percentage of 
average credit sales. Information is also available 
on sales per 1,000 square feet of floor space. The 
results of these items do not vary greatly from those 
obtained in 1955. 
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TABLE 5. Operating Results of Fruit and Vegetable Wholesalers, 1957, by Size of Firm 


Firms with 1957 sales of 


$500,000 


Under ves $1,000,000 
$500,000 $999,999 and over 
INTIMMOrROTEITNIG T CDOTLENE a2. ecccce.) cia trees eles eacow ns etearecl ccreeeseee 29 
IAWeracemnet, SAleStpereinm aes .co.seccesccee totter eel oe cc. Setiveaeeae $ 2, 469, 873 
AWiCTAceECOSuNOL POOUSESOIG) Ht ka chen to be ae, AR oR fa, $ 2,179, 550 
Stocksturmover. (times Der Vear) tect ecle uric teeecoes cones 34, 46 
Veta IDE cI NMin ge IMVENLOLY: se tsearecetaatscske tes .octeevele fowesren is $ 61, 007 
Renicenwotmaverazemet sales, eee i Dea ee 2.47 
Aw Grae CRON Gam CalMVeNUOLV re. .cerater. eae teerencnete settee oosuevehe estaes Mileat $ 65,479 
Pemcenesot AVeTARS NEL SACS o.oo osc occa tenance cdeceenosnepnsnceennas 2.65 
Profit and loss data 
(Per cent of net sales) 

GT OSS Sr OULOS eee ie ee en nee on eaecncae as duc ou aden enavnascdtenentse tees 11. 75 

Operating expenses: 

Selling expense: 

SEAT C Syren OPA « Sac sasnohaneeeet aA: castoch cart cue Riuttuwecodsastetedeare 1.34 
FIM VCP T Ome hike haneree st RNs tee Moms oi cll ee oe Mae 0.25 
ENON GCES ARGH M0 a ala foe, CRS genet Meare cep aney Re ae 0. 08 
@thermsellimeex Dense Fe was os ete he 0313 
Total selling expense 0.0.00... cc ceccee cc ceccececescccesseseseceecs 1. 80 


Warehouse and delivery expense: 


Salanle sea mGl Wa Ces are cere err ee Ben a cael a essere ce Date 
Maintenance of delivery equipment .............cccccccceeseseseees 0. 88 
UNG WA TOURER Coit Geiser tet: erst ebro ait titan ident ld ie 0. 93 
WAKE MOUS CNSUD DULOS re se oro sescn ac sacssnas et ame scestnese ange erenetoes 0.32 
Other warehouse and delivery ExPeNnSe ..............eecceeeseees 0. 36 
Total warehouse and delivery expense ...................... 5. 21 
Administrative and general expense: 
Salaries ge cscesares vette dae eis oe ee WE ca 2.93 Dan lyst 1.68 
EUMDIOVCES TL DONCLIES 152 25k ibs. seks warewancccende texeasMcnmbhaten ove 0.11 0.12 (OF ics! 
OCCU ATIC Verne eee tate ts cae ser eiin ssa gee Seas se oe Comat eee LAS: 0. 98 Ona 
TBR (TSR oo Gd oe tothe AU Aes i cd par raed ticle ea es 0.15 0.10 0. 08 
ATS URAC TT Oe eA AU ere eh SD ee aL i Ors 0. 69 0. 08 
OGHICE SUDBIICS oii... nc OI Y SE. Be Ben Gir 0.14 0.12 0.13 
UOMO GLO Ne are se aoe nea eh ton Reasons O35 0. 32 0. 34 
Badidebts'—amountiwritten: Off 5 ccecscs.cccceseweaoteeAecevoncecctens 0. 22 0. 20 O71 
PUIBOLNC Tae X DENS Cle nee seit: ctor eee eine neat etas mace ot nceruahesees 0.58 0.56 0. 49 
Total administrative and general expense ................ 5. 86 5. 02 3. 83 
Total operating eExPeNSeS o.oo... cece cecccccececcccccccseeccceeeeeeneees 14. 65 11. 99 10. 84 
PRED ODE RAINS OT OCIG ac coa psy caigs \vanenins APOE Mann voogns coon raccngs? 0. 16? 0. 94 0. 91 
INON=Cha gine INCOM bite, t reese cs ctee ete aiar conden scar eesereees 0.49 0.28 0. 38 
NON -LTA CINE) OX DPCNS CMe. seacc ite trees cote essence te tee MERE EE oon ccs cceulearecveates 0. 01 0. 03 0. 06 
Net profit before income tax deduction .....................cccseeeeeeees 0.32 1.19 1. 23 
Miscellaneous data 
Credit sales: 
er oh CaM Oe OWE A: SO A” > EE OS Ae, SOOM $ 177, 859 593, 811 1, 962, 643 
PermcentiOf average met SAlOS ie. co.e neue seuateceetteseanks coueea 60. 86 81.19 79. 46 
Accounts outstanding: 
pec mER er (heii oe me enh er oh en ack Suv ee) $ 16, 480 45, 292 115, 073 
Percent of average credit Sales oo... scccecessecsenctetetecewecee 9.27 THG3 5. 86 


Salesspeml O00. 1b..0l f1OGE SPACC ap ceic. ce ssccecetusscusscesscoee $ 69, 044 99, 286 141,322 


1 Excludes amount attributed to real estate which is in occupancy expense. 
2 Operating loss. 
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Regional Results 


Table 6 shows the principal profit and expense 
figures by regions for fruit and vegetable wholesale. 
firms in the 1957 panel. Average gross profit ratios 
ranged from 9.28% of average net sales in Quebec 
to 16.10% in the Prairie Provinces and British Col- 
umbia. Average total operating expenses varied 


from 8.57% of average net sales in Quebecto 14.71% 
in the Prairie Provinces and British Columbia. 
Average net operating profit was lowest in Ontario 
and highest in the Prairie Provinces and British 
Columbia. : 


TABLE 6. Operating Results of Fruit and Vegetable Wholesalers, by Regions, 1957 


Item 


Maritimes 


829, 293 


Prairie 
Provinces 
| and B.C, 


Quebec Ontario Canada . 


23 31 12 73 


1, 289, 672 


4 


1,310,623 | 1,178,002 | 1,806,550 


(Per cent of net sales) 


GOSS. DIOlit iq. ee cots corneespesmmareatereeounnes svete sesvaeses 12.58 
Operating expenses: 
SOLU kK aclestou ties odes severe reset ome ote reme nese eee eus sens rensaaceee ley 
Warehouse andsdelivery c.ccccce. cose. cecrtesconcocs teaeenecens Dae 
Administrative andilg eneral (2:22h-c....onesccbeeeece sere 4.95 
Total operating CXPENSES ........... ce cccececeseneseceemannens 11. 50 
Netiopetating profit. 27... cod occ eac tek ccwoseveneceteeonteers 1.08 


Incorporated Companies 1957 


Table 7 shows the operating results of the 45 
incorporated companies in'the fruit and vegetable 
wholesale trade that reported to the 1957 survey. 
Both average gross profit and average operating 
expense ratios tended to decrease as sales in- 


creased, a trend which was also apparent in Table 
5 where the results of both incorporated and non- 
incorporated firms were combined. Unlike Table 5 
deduction for income tax is shown in Table 7 as a 
percentage of net sales. 


TABLE 7. Operating Results of Incorporated Fruit and Vegetable Wholesalers, 1957, by Size of Firm 


Firms with 1957 sales of 


$500 ,000 
sai | aia a Haas 
: $999,999 


per cent of net sales 


GTOSS: DIOfl tic. ::.Recacse pert are aoc cts i eee Orne naes dank vanes 14.83 12.50 
OPCIATIN GE OXPENSCS rece rec tre cee ee acs co oe se eee Case Hen elevwnects 14.78 Le 
INETIODETALINE DLO LICH wre ttre trrcerc sete ran cecetn cs ccken och cnartere bee eetees 0.05 0. 
INON=trAGING sINCOM Cs .ccrecaceonsceee. caouseaie seve seciiaqwuretecsstessceccnteets - 0. 
NOM trading re xmenSe ss ox cous cncsesss saances daeteasueveusenctovaseccvagheaeass 0.01 0% 
Net profit before income tax deduction ..............cccessceseeeeeee 0.04 OF 
AN GOMCRUAR: Aosise cee eee ore eae ek wee dares Ae aaeRR eeete eee a ects eer 0.35 0. 
fhe R80 2 AE 6L 0) GBH SR AONE R Sn a AN ORR or yrs, aR oO. 3i" 0. 


1 Final net loss. 
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Comparison of 1955 and 1957 Results 


As stated earlier in this report, the composition 
of the panel of firms that report for the biennial 
survey of operating results changes from survey to 
survey. Although reports are used only if the 
operations of the firms closely conform to those of 
typical firms in the trade, it is considered that the 
changing composition of the panel places some 
limitation on the comparability of the data contained 
in the present survey withdata contained in previous 
Surveys. Hence, a special compilation of the oper- 
ating results of the 57 firms that reported for both 
1955 and 1957 is shown in Table 8. This table sets 
out the principal profit and expense figures for the 
same firms for the two periods. When interpreting 
figures in the following table, changes in the 


average net sales of firms from period to period 
should be noted. Expenses of a fixed nature would 
tend to reduce certain expense ratios as the average 
net sales of firms increased. On the other hand, 
these expense items would tend to increase the 
ratios as average net sales decreased. 


Average net sales of the 57 firms increased 
from $1,272,573 in 1955 to $1,417,672 in 1957. Al- 
though average total operating expenses as a per- 
centage of average net sales increased in 1957 
when compared with 1955, the average gross profit 
ratio increased sufficiently more to produce an 
improved net operating profit position. 


TABLE 8. Operating Results of Fruit and Vegetable Wholesalers, 1955 and 1957 Compared 


INGULIAENCLAO MEL Hien Se oes cee ee ene eos oases ssasccceaseatweapaunatassascenctocedie amp 


ACTA CENCE Sale Se DOT MINIMIS 23. tsccseneacacacuococstnnanvnadscereestonnsassuvencesens 


GO SSBC Green setae eee coc pocesenene esses ter aseenonnasuowaapoaccacuseseavensnens 


Operating expenses: 


oir ee ie ccc ce Resstrs ode ted emote nes cade <0 cov ens Mei gacadctunchieiss ices Pens tunanetavarteen 
Warehouse amd’ GERIVEPY iiikis.c.c..cccccacceccessleccnceesaceactcoversnresarsntads 


AAmiInistrativetand Semeral :s2sco5.. es acs ehoascecsaevacsscanccopnaneades, 


Total operating EXPENSES. ...............---:seeeceecseecececscnseessrenseeneeeeeees 


sche seucnedastoness $ 1, 272,573 


sipdbnaunaaseeenenr 11.52 


Coececerenceccnact® 
eececercecescoserssos 


Soecceecoeccessereres 


ING@ GOP ORAL UI SS TOE OL EG pores ete o once ocascsnqnaccsenccncsiscts onencseasacacnsnencaans 


cpa meaenress 57 57 


1,417,672 


(Per cent of net sales) 


12.27 


1.85 
5. 18 
4.18 


11.21 


aeeccercseeesccoaeres 
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TOBACCO AND CONFECTIONERY WHOLESALERS 


Description of Reporting Firms 


Number of firms ws.iak baliid ede ecto nee 


Form of organization: 
Thalvidual™proprietorsnlp reer wcncecee esas tetera 
PATENOL SID co ceser case ca ssetdacstonesovscotsacccanieinee icensuenoucn sonar 
TNCOMPOFAted’ COMMDAIY cies ccscnesccacncesnesseveceraesacetasvacedantes 


Number of firms operated as: 
Single establishment ai.c.cccecvesseadste-vee tore wens eeceusemsatecere 
MULTIPLE TESEADILSRINGMG cc cecccseseccetececscsncccsese lusvaeatrentnecss 


Distribution of sales: 
TOuVOlUNLALY ZrOUD TEtAll SLOLCSic.stccscenearsodtevsnracaceesrcsa Ue 
TEONOtHE? PETAL STOPES cr. ceeteaesatieeddatanorcessendtaceerdseedsons 
TRO WMOLCSAICESie:, cescosrenaeniose<ctoea credo. seeasoceeesauesuausaen sean 

TOGSE CE WSLS” acer eccssvacnake Qe Gee Pee ae se ihe artes 

PPO VOCNETS vecacccaccecsteslotecactuecautdeieseuatsscrevensussseniecsisdcesder teats y 


1 Industries, hospitals, institutions, etc. 


One hundred and five of the 132 firms that re- 
ported for the 1955 survey of tobacco and confection- 
ery wholesalers reported for the survey of 1957 and 
reports were received from 24 other firms. This 
adds up to a total of 129 firms that supplied the 
data used in the compilation of Tables 9 and 10 of 
this report, or 3 fewer than in 1955. Table 11 is 
compiled from reports of 84 incorporated companies 
and Table 12 from reports of 105 firms that reported 


Firms with 1957 sales of P 


Under ac $1,000,000 
$500,000 $999,999 and over 


129 


23 
22 
84 


118 
11 


1.35 
92.20 
3.70 
Litt 


for both the 1955 and 1957 surveys. The purpose of 
the latter table is to enable comparison of the re- 
sults of the identical panel of firms for the two 
periods. More information about the firms in the 
panel, including percentages of sales distribution 
to various classes of buyers, is given in the above 
table. For the first time sales of the panel of firms 
to voluntary group retailers are shown as a percent- 
age of total sales. 


REVIEW OF 1957 OPERATING RESULTS 


Profit and Expense Ratios 


Table 9 shows that the 1957 panel of firms in 
the tobacco and confectionery wholesale trade 
realized an average gross profit of 6.73% of net 
sales, incurred average total operating expenses of 
6.38% and, after taking accountof non-trading items, 
had a net profit before income tax deduction of 
0.57%. AS well as being shown for the whole panel 
of firms, these data are shawn for three groups of 
firms classified according to the size of their annual 
sales. Ratios for the various components of operat- 
ing expenses are also given. 


While an attempt is made to restrict material 
used in this compilation to data reported by typical 
firms in the trade, the composition of the panel of 
firms changes from survey to survey. This is due to 
the difficulty of getting firms in sufficient number 
to report for a series of consecutive biennial 
Surveys. Because of this change in the composition 


of the panel, published results of the biennial 
surveys are not strictly comparable. Therefore, a 
special compilation is furnished in the last section 
of this report for purposes of comparing results of 
the 1957 survey with those of 1955. 


Other Operating Features 


Table 9 contains information with respect to 
inventdries and stock turnover. This latter item is 
computed by dividing the cost of goods sold by the 
average of the beginning and end of year inventories. 
Stocks tended to turn over at a faster rate as the 
size of firm increased and, for the panel as a whole, 
the rate worked out to 17.87 times per year. Average 
inventories and average credit sales are shown as 
percentages of average net sales. Average accounts 
outstanding are shown as a percentage of average 
credit sales. Information on sales per 1,000 square 
feet of floor space is also available. 
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TABLE 9. Operating Results of Tobacco and Confectionery Wholesalers, 1957, by Size of Firm 


Firms with 1957 sales of 


Total 
Item all 
Under ee $1,000,000 sizes 
$500,000 $999,999 and over 
Number Ofsiipm Sar Op Onin Bey ctetee seve peewee se eeneaceeeeee seein rane cee PAS, 44 60 129 
AVETECEMMCE LSA GS, SOOT UTM ee eae ease ache aes Het eaameae nme cer $ 351, 162 787, 561 2,318, 497 1,415, 167 
IAVEra cel COSt Of SOOdS TS OL ce nen cee eae icenee ce eeeeece eee $ 324, 943 733, 838 2, 164, 309 1,319, 930 
StOCKMUBNOVERTGIMES /PEP VeGE)i ic lccksacecssseedcsoneecsrctecsestesuawens 14. 43 14.53 19,55 a toy! 
Average beginning inventory ...........cccccccccsseeseeeee AM oad atte Oa $ 22,183 48, 643 113, 919 73, 876 
Per Cent Of AVETASS NEL SALES. ...cccccccccoscasssaveretecessovesesescenos 6.31 6.18 4.91 Bs De 
(AVeTAS CHeTIC MMe MUIVeMUOL VAs te cesestcceecccetec cect ra Rear eee eect enees $ 22, 849 PADS) 110, 885 Saas 
Percent, of average met Sales. 2.5.c.cccscscheccseencncesddeenccnscbueee 6. 50 6. 64 4.78 Sea 
Profit and loss data 
(Per cent of net sales) 
GLOSST DEOL Rie ee ee reser ei oee ere ea SIE eee 7. 62 6. 82 6. 65 6. 73 
Operating expenses: 
Selling expense: 
FSC i wll ays leennibw gh 2k te NE TN ee AA SE RL eee, Snips Pos ha ee RRA Pe P52 1.48 1.47 
FEES ViG ELITE GeO One Seren 6 FR NRMIRS | Naik Bi a ed asi ctrmaugogteamaes 0. 24 0. 26 0. 29 0. 29 
INGVOLUUS IBGE. 2e0h oder anal «dese hme moat tence scene aes 0. 09 0. 05 0. 06 0. 06 
Other Selling Expenses 7c. eetotoniee serch tanta. care ceveneees 0. 04 0.11 0. O7 0. 07 
Total selling expemse ooo... ccecccesesesevececesevenen es 1. 62 1. 94 1.90 1. 89 
Warehouse and delivery expense: 
Salaries andi wa ces ters seco ccscsnosscscncte ate denantcec oseactukacstetoncs 1.09 1.10 Point ple Ua 
Maintenance of delivery equipment ........ cece ceeeceeeeee ee 0.54 0. 48 0.39 0. 42 
OUCWATOUPECVCIT Mile ire, come ase een nema es nae ee enes 0. 04 0. 07 0. 07 0. 07 
Warehouse Supplies eke ets a Aeon ee eee eect 0. 05 0. 05 0. 03 0. 03 
Other warehouse and delivery expeNnSe€ ............esceeeeeees 0. 03 0. 04 0. 04 0. 04 
Total warehouse and delivery expense .................... 1. 75 1. 74 1. 64 1. 67 
Administrative and general expense: : 
S@IATIOS ose URRe Ss Sire ee od TET Ban eee nana an a baa 25 P59 32 rat 
EMmplOvees/ DeneHtS ee Wee a ee ls Soe ee 0. 06 0. 07 0.10 0. 09 
OCCUPANC Vigne nero Ley dea diet a. ie i ea EOL, he eon craic Pe 0.55 0. 43 0.35 0. 37 
al 5 aa Naas RP AOS Uy hc SRO Ba Gea SN he I RI 5 0. 07 0. 05 0.05 0. 05 
ANSUTANCe sts cece ae Ss eee ce, enn re 0.14 Opal O13 0.13 
OPICe* SUD PIES tee ae Nes ih eee eu ice 0. 06 0.10 Osh! 0.10 
COMMUNICA HOTS ose te sco Res cee ace ae eed oc ME es 0. 07 0. 07 0. 08 0. 08 
Bad debts-anount written off 2... ee. heen see 0222 0.16 0.23 0822 
AM Otherliexmens ier yiker. sa... tat tcasa net ce nt eenene ts sc scgaousenencnene 0.35 0. 42 0. 36 0.37 
Total administrative and general expense ................ 3. 67 3. 00 PUB: 2. 82 
Total operating EXPENSES 00.00.00... eee eccceseseeeneseeeeesscseescnesenes 7. 04 6. 68 6.27 6. 38 
Netoperatingypnolit che rae. siekl vere cn maa set oe tata eae eeceseettes 0.14 0.38 0.35 
Nonetra ding INCOM rennet cts noncact eee ee eee cae eee 0. 29 0. 31 0.30 
NOM=thaGINeyEX DENSE ait te cicsccncdeeeeee SR eee cana eee 0. 04 0.10 0. 08 
Net profit before income tax deduction ..........................00666 0.39 0. 59 0.57 
Miscellaneous data 
Credit sales: 
IAVETQES “POT RI ese eee a ess oc eMmen eee Ree Ne es ee ene $ 256, 402 571, 388 LOS P25 962 1, 087, 820 
Per cent of averasernet SAICSi serene escent cca eee 72. 89 (Pic BS 78. 20 76. 87 
Accounts outstanding: 
Ayerace. Deb Litt ee are tthe ne ees Ld $ 21, 263 61, 268 137, 174 88, 820 
Per cent of average’credit, Sale@Sig ee wees ese cce eee 8. 29 Oem, aor 8.16 
Salesiper 12000 sq. ft) of floorispacey ss ee $ 121, O77 150, 852 247, 908 211, 419 


1 Bxcludes amount attributed to real estate which is in occupancy expense. 


OPERATING RESULTS IN WHOLESALE TRADE B-19 


Regional Results 


Table 10 shows the principal profit and ex- 
pense figures by regions for the 1957 panel of 
firms in the tobacco and confectionery wholesale 
trade. Average gross profit ratios had a range of 
more than 2.5%, i.e., from 5.59% of net sales in 
Quebec to 8.12% in the Maritime Provinces. Quebec 


had the lowest average total operating expenses 
with a ratio of 5.41% of net sales but stood fourth 
to the Prairie Provinces with respect to average 
net operating profit, registering a ratio of 0.18% 
versus 0.62% for the Prairie Provinces. 


TABLE 10. Operating Results of Tobacco and Confectionery Wholesalers, by Regions, 1957 


Item Maritimes 
INWMDERIOL PITMIS: ccc. ccc wees ccteerhews cocccceeeeeeteotss 1 
Average net sales per firm ................:eseeeeees $ 681, 374 


GRTOSSEDTO RN soo oc so eek asnccecccsoncct om tecscessses 


Operating expenses: 
SOD Optrrtesecscercseacvadeesons <deescsgnccsevsnccscesesess> 
Warehouse and delivery ............-.ccssseseeee 
Administrative and general .................... 


Total operating Expenses ...................eeeeeeees 


Net operating profit ..................ccesssssceeseesesees 


Quebec 


1,608,077 


British 
Columbia 


Prairie 
Provinces 


Ontario Canada 


37 58 


7 10 129 


1,487,084 | 1,166,486 | 1,220,692 | 1,415, 167 


(Per cent of net sales) 


5.59 7.01 7. 80 8. 00 6. 73 
2.40 1.89 
1.99 1.67 
3.03 2.82 
7.42 6. 38 
0.58 0.35 


Incorporated Companies, 1957 


A special tabulation for incorporated companies 
is shown in Table 11. The average net profit of 
this group amounted to 0.53% of net sales before 


income tax deduction compared with 0.57% for all 
reporting firms. Income tax of 0.16% reduced this to 
a final averace net profit ratio of 0.37% of net sales. 


TABLE 11. Operating Results of Incorporated Tobacco and Confectionery Wholesalers, 1957 
by Size of Firm 


Firms with 1957 sales of 


Total 
Item all 
Under sate $1,000,000 sizes 
$500,000 $999,999 and over 
per cent of net sales 

KCLEOS SHOR Oa Leen een: eee ira is aaeees acu sec centr skvesc nese sak WBS: cc cxstaceute sen swe 7.77 T.i3D Gord 6.85 
OPERA CINEIORD CIES OS) heancnt esas tee ccanonetecasccntese Loses dosvaueSocceaesectess 6.86 7.02 6.41 6.53 
INE TRO DECPALING SOO lite. cecetscecs cess seec cscs gvacreos+cacs dace. scsexccccurenecee 0.91 0.33 0.30 0.32 
NOMS CRAGIN GRR O MLC Mie ccc. <.cvsccncevsesedesceccsedges dee ractecceceuccesedbans 0.18 0232 0.31 Neat 
IMGM=trAdan EXPENSE L saya eee e-ncatissess-czcauscsecsstVontsseossaesasackedect 0.06 0.06 0.11 0.10 
Net profit before income tax deduction ........ eee eeee ee 1.03 0.59 0.50 0.53 
INGO Cu el Rae aa ce ee eect one a deck ccenaane vedictenewecroutag- wasewans gee 0.23 0.14 OOLs 0.16 


0.80 0.45 0.33 0.37 


TAS Gun OT Gl deccesercossecne se aesvdnepeees secs decosafcccgatperscuncestessendees | 


B-20 MERCHANDISING AND SERVICES 


Comparison of 1955 and 1957 Results 


As has been stated earlier in this report, the 
composition of the panel of firms that report for the 
biennial survey of operating results changes from 
survey to survey. Although reports are used only if 
the operations of firms closely conform to those of 
typical firms in the trade, it should be noted that 
the changing composition of the panel places some 
limitation on the comparability of the data contained 
in the present survey with those contained in 
previous surveys. Hence, a special compilation of 
the operating results of the 105 firms that reported 
for both the 1955 and 1957 surveys is shown in 
table 12. This table sets out the principal profit 
and expense figures for the same panel of firms for 
the two periods. However, when interpreting figures 
in the following table, changes in the average net 


sales of firms from period to period should be noted. 
Expenses of a fixed nature would tend to reduce 
certain expense ratios as the average net sales of 
firms increased. On the other hand, these expense 
items would tend to increase the ratios as average 
net sales decreased. 


These firms increased their average net sales 
by 17.0% to $1,528,542 in 1957 from $1,306,031 
in 1955. The average gross profit as a percentage 
of net sales decreased from 7.39% to 6.83%. Total 
operating expenses, also expressed as a percentage 
of net sales, decreased from 6.76% to 6.49%. The 
net operating profit was 0.34% of net sales in 1957 
compared with 0.63% in 1955. 


TABLE 12. Operating Results of Tobacco and Confectionery Wholesalers, 1955 and 1957 Compared 


IND GR OF LITMUS sertecraees coer coe tec cise Maen one eo canes use ace na ent aae tac aateasactascrds 


AVetas © Net iSaleS Per LUM \cccccccasss cones cesessedscacs sonvavecetls descacecesSeceees 


GTOSSEDROL 1b iacccec css cscs 2 actos acentes as teatactan cde n cas ceaccansuaty conisnnssscenasaaunoate 


Operating expenses: 


SOUR 5 c2egecmcoceco acs steccocssavece occa cecesrotetscsceccueatecs states encacaue nec crmarse a 
Warehouse: amdnGell WeRyrrc cscccsvecsns ctv sadeue sae das ouesecraccesyseseeaceecess 


Administrative and: gemeral pccccseeseeecths..coazses doen etsc eseceeseeeceesese 


Total operating CXPeNSES  os..-..<c<ssccscnccsectapssnssscenscsaaesSosseassecoossees 


Net operating” prolly cciccecseccccnsccosasvave-casescecnsqnevessasenstecsbereccaeuacronen te 


Sedesscatsevexetess 105 105 
Seseepeneeseneeeee $ 1,306,031 1,528,542 
(Per cent of net sales) 
Pe. ann Yee) 6. 83 
a acacia 2.19 1.93 
See: 1.80 1.70 
ondee teenth eames Pee 2. 86 
soateasestseeeseteee 6. 76 6.49 
acy ssscenscesente ee 0. 63 0,34 
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